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‘ONE-STOP’ SERVICE 


interesting idea from a North America Agent 


Here in these few words an important North America Agent in upper New 
York State has summed up the guiding philosophy that puts North America 
“in your corner.” 


Speaking of his “one-stop” service, that is, supplying all the customer's 
needs in one place, this Agent’s brochure says: 


“Two factors have caused our growth in the past and will determine our 
success in the future. One has been a desire on our part to fully serve the 
needs for protection for our customers. The second has been a recognition 
of the changes occurring in the types of insurance offered to meet those 
needs.” 


“It had become obvious that the ‘one-stop’ concept was going to dominate 
the insurance field....One multi-package policy ...from one agency... 
simplified problems ...saved time ...was more convenient.” 


“Our goal in the future, as in the past, will be to provide our customers with 
the maximum in service and protection.” 


NORTH AMERICA COMPANIES 


Insurance Company of North America 
Indemnity Insurance Company of North America 
Philadelphia Fire and Marine Insurance Company 


PROTECT WHAT YOU HAVEG Philadelphia 1, Pa 
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Until now, millions of people have 
been ineligible for accident, sickness 
and hospitalization insurance. But 
now, as a result of Continental’s spirit 
of pioneering and research, a huge 
new market for A H & H is opened 
up for agents and brokers. No longer 
will you have to reject every applicant 
with a physical impairment, thus 
depriving essential coverage to those 
who most need the protection. 


A great forward step for 
insurance industry public relations 


Continental now offers a sub-standard 
program that will improve public re- 
lations for every agent and broker 
selling accident-sickness-hospitaliza- 
tion coverages. To those people who 
have heretofore been unable to ob- 
tain any form of health insurance, 
Continental’s Impaired Risks Divi- 


NOW YOU CAN OFFER 
Accident - Sickness - Hospitalization Insurance for the 


PHYSICALLY HANDICAPPED and CHRONIGALLY ILL !!! 


sion now extends the benefits of ac- 
cident-sickness-hospitalization pro- 
tection. When you are able to offer 
this new approach to underwriting, 
you will find a warm welcome await- 
ing you in many quarters where it 
was impossible to do business before. 


98.6% of sub-standard submissions 
have qualified for desirable protection 


Not all physically impaired persons 
will be able to qualify for protection. 
However, after years of research and 
eight months of controlled field ex- 
periment, Continental has found that 
very few impaired risks are unable 
to qualify for desirable protection 
at reasonable cost. In addition... 
and this is most important to every 
producer... this new program an- 
swers your problem about waivers 
for pre-existing conditions and ter- 





minations because of post-claim 
chronic impairment. These features 
virtually insure your renewal business! 


Serving the public interest by 
inviting sub-standard business 


Continental is the first large company 
to enter the field of underwriting im- 
paired risks on an aggressive, large 
scale basis and to offer desirable pro- 
tection at a cost within reach. To the 
agent and broker, this new program 
makes it possible to “‘make every call 
a sale’’ since the program is so all- 
embracing in its positive approach to 


this industry problem. 
xkwkk 


Write today for complete details on 
this new program. Be the first in your 
community to tell this remarkable 
story to your customers and pros- 
pects; expand your markets and in- 
crease your sales. Address Dept. 318. 


CONTINENTAL CasuattY ComPANY 


310 S. Michigan Ave. - Chicago 4, Ill. 


Proneering again -tt pays fo be different! 
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Navarre Is Elected 
To Head NAIC 
Executive Committee 


Action Is Taken To 
Implement ‘’Pansing 
Plan’ on FTC 


Commissioner Joseph A. Navarre of 
Michigan was elected chairman of the 
executive committee of National Assn. 
of Insurance Commissioners at the fi- 
nal session of the annual convention 
last week at Los Angeles. He thus 
moves into line for the presidency in 





Donald Knowlton 


C. Lawrence Leggett 


1957. The new president of NAIC is 
superintendent Lawrence Leggett of 
Missouri, and Robert Taylor of Oregon 
was advanced to vice-president. The 
retiring president is Donald Knowlton 
of New Hampshire. 


Most of the matters confronting 
NAIC were either set aside for action 
later or were more or less ignored at 
Los Angeles, and all of the emphasis 
was put on the issue of federal trade 
commission jurisdiction, with the re- 
sult that an answer to this problem 
was reached that seems to be satisfac- 
tory to all concerned. 

NAIC adopted resolutions at the 
final executive session during the 
Los Angeles convention to implement 
the so-called “Pansing plan” and to 
expedite state legislation to deal with 
A&H problems. 

An advertising code subcommittee 
is to be appointed, and this group, in 
consultation with representatives of 
the A&H and hospital insurers (in- 
cluding Blue Cross and Blue Shield), 
“and with the assistance and counsel 
of such federal trade commission per- 
sonnel as that body may, on request, 
make available,” will prepare a com- 
plete code of rules to govern publica- 
tion of A&H advertising. A report 
will be made at the December meet- 
ing in New York. 

To cover the legislative end, a com- 
mittee of one commisisoner from each 
zone and one industry man from each 
zone (as appointed by Joint Commit- 
tee on Health Insurance) will study 
laws covering misleading and decep- 
tive advertising in each state and re- 
commend, state by state, what addi- 
tional laws are necessary “for that 
State to preempt the field under the 
McCarran act, and to do all things 
necessary to assist in the introduction 

(CONTINUED ON PAGE 82) 
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Hanson to Succeed 
Neville at NAIA, 
Cross Advanced 


National Assn. of Insurance Agents 
has promoted George S. Hanson from 
assistant secretary and associate coun- 
sel to acting secretary and general 
counsel effective Aug. 1, succeeding 
John F. Neville, who becomes associ- 
ate secretary of American Insurance 
Assn. on that date. 

George R. Cross, assistant counsel 
and convention manager, has been ad- 
vanced to associate counsel and Geof- 
frey A. Potter has been named con- 
vention manager. Mr. Cross will retain 
his position as assistant treasurer. 

Mr. Hanson joined the association in 
1951. Prior to that he was in charge 
of inland marine claims for National 
Fire in New York, worked on claims 
with General Adjustment Bureau and 
was a casualty claims adjuster at 
Tampa, Fla. 

A veteran of the second world war, 
he received his B.A. and LL.B. degrees 
from the University of Washington. 

He and Mr. Neville are collaborating 
on a book on the legal aspects of an 
insurance agency. For more than a 
year Mr. Hanson has also collaborated 
with Mr. Neville on a legal comment 
column in American Agency Bulletin, 
monthly NAIA publication. 

In 1953 he completed a study on 
state and municipal self-insurance 
which was published in booklet form 
by NAIA. 

Mr. Neville became associate coun- 
sel of the association in 1946 and in 
1950 he became secretary. Two years 
later he was named general counsel. 
He served in both the second world 
war and the Korean conflict. 





American-Associated 


Quits Florida Counties 


American-Associated companies have 
discontinued writing automobile lia- 
bility polices in Dade and Broward 
counties in Florida. Excessive damage 
verdicts were given as the reason for 
the action, which became effective on 
new business in May and becomes 
effective on renewal business on June 
30. 








Treasury List of 
Bond Qualifiers 
Is Published 


The current list of companies quali- 
fied to furnish bonds to the U. S. gov- 
ernment, together with the underwrit- 
ing limitations for each company (the 
net limit on any one risk), has been 
released by the Treasury Department. 
This is the list based on Dec. 31, 1954, 
statements and the underwriting ca- 
pacity is 10% of the surplus to policy- 
holders as of that date. 


The present list contains the follow- 
ing additions: Alliance Assurance, 
London Assurance, Marine of London, 
Mid-Century, National Reinsurance, 
and Reinsurance Corp. There are no 
deletions. 

In the table below are shown the 
qualifying powers for 1955 (in the 
left hand column) as compared with 
those of 1954. 








1955 1954 

$ $ 
*Ace. & Cas. 542,000 390,000 
Aetna Cas. sokenressteemeibensen 8,674,000 6,302,000 
NE TREO  icchccsascbemsnclinsssannie 6,159,000 5,242,000 
WME cickcssgececcacceiseventnceeacten 463,000 ———reccccceseee 
American Auto .................... 3,282,000 3,008,000 
American Bonding ............... 343,000 309,000 
Am. Aviation & Gen. ........ 472,000 273,000 
pO ee 1,364,000 992,000 
Am. Credit Indem. 1,096,000 1,003,000 
Amer. Employers 1,581,000 1,207,000 
Am. Fidel 192,000 162,000 
Am. Genera 806,000 713,000 
Am. Guarantee 628,000 514,000 
Am. Indem. .......... 401,000 315,000 
iS 700,000 593,000 
Am. Mut. Liab. . 2,711,000 1,948,000 
Amer. Reins. ............. we 2,316,000 1,795,000 
ME TOE cnckcscccoenccanins 821,000 611,000 
Am. Surety ...... 2,363,000 2,033,000 
Anchor Cas. ..... 327,000 283,000 
Assoc. Indem. 1,102,000 926,000 
Automobile 4,172,000 3,409,000 
Auto-Owners... 1,103,000 836,000 
Birmingham Fire ................ 232,000 237,000 
Boston secaniian 3,750,000 2,919,000 
Buckeye Union. .................. 798,000 570,000 
Camden Fire ........ccc000-. 1,577,000 1,309,000 
Capitol Ind. ...... snicceipablaniosseos 56,000 52,000 
*Car & General .................... 162,000 119,000 
Carolina Cas. ....... A 104,000 
Central Surety 596,000 
Century Indem. 943,000 
Citizens Cas. .... 172,000 
CNN CIS, ainisencnsicsscstasete y 563,000 
Commercial ............. i 1,012,000 
Commercial Stand. ............ 366,000 


Conn. Fire 
Conn. Indem. 
Continental Cas. 
Employers Cas. .. 
Employers Fire .. 
*Employers Liab. .. 

(CONTINU 











Late News 





Bulletins... 








Mutuals Cut Auto Rates in Ind., Wash. 


Mutual Bureau has reduced rates for private passenger automobile liability 
insurance in Indiana and Washington, effective June 8. In Indiana the reduc- 
tions in BI rates range 4% to 8% and for PDL 6% to 14%. In Washington BI 


reductions are 5% to 11% and PDL 7% to 15%. 


In a few areas there are small 


increases, The statewide effect in Indiana is a reduction of about 5% and in 


Washington about 2%. 


Promotions Are Made by Employers Group 
Employers Group has promoted Richard Murray to assistant underwriting 
manager and advanced John Farley from analyst in the forms department to 
succeed Mr. Murray as superintendent of that department. In addition, As- 
sistant Secretary Stephen J. Barter has assumed the added responsibility of 
supervising the general fire underwriting functions of all group companies. Mr, 
Murray, with the group for more than 30 years, will be responsible for the co- 
ordination of the general fire underwriting, inland marine underwriting and 


fire reinsurance for the group. 


Sea of Chubb Group 
Launches Economy 


Auto Writing Plan 


Rates 15-25% Off, Detail 
Reduced Under Program; 
Agent Retains Handling 


NEW YORK—A new plan for writ- 
ing automobile full cover at an aver- 
age reduction of 15-25% off manual 
rates has been approved in Connecti- 
cut, effective June 10, for Sea of the 
Chubb & Son group, and will be in- 
troduced in other states in the near 
future. 

The plan, which is offered to Chubb 
& Son producers in addition to and not 
in place of the group’s existing auto 
insurance facilities, consists of a 6- 
month policy and procedures designed 
to reduce handling costs for both 
agent and company. 

Particular pains have been taken 
in developing the Sea plan to avoid 
features of other economy plans which 
have been criticized by agents’ as- 
sociations. The original policy will 
be issued and signed by the agent. Re- 
newals, though prepared mechanically 
in the company’s office, will be ne- 
gotiated and delivered by the agent. 
The Sea will continue to recognize 
the agent’s ownership of expirations. 

. . . 


To eliminate unnecessary operating 
costs for agent and company, all pol- 
icies will be isued for cash and will 
require a signed application. This 
feature, combined with a rule of one 
automobile per policy, will do away 
with costly methods of billing and 
rendering accounts. 

Every effort has been made to mini- 
mize if not eliminate additional or 
return premiums during the policy 
term and to reduce endorsements. Any 
change of car is handled automatical- 
ly until renewal date. Towing and 
labor coverage is included in the basic 
insurance and the charge for it is in- 
cluded in the basic premium. If in- 
sured changes address during the term 
of the policy, the producer will notify 
the company but the policy will re- 
main unchanged until renewal. If 
insured replaces his automobile with 
another the same procedure is fol- 
lowed. If insured ads a car, he is 
automatically covered for 30 days. A 
new policy is issued to cover that 
automobile. If insured wants more or 
less coverage, the policy is cancelled 
(pro rata) and rewritten. 

Renewals and monthly commission 
statements will be prepared mechani- 
cally. While the matter of commission 
will be discussed individually with 
agents, the rate structure on the Sea 
plan of insuring contemplates 15% 
on new and renewal business. 

Sea offers the following coverage 
and maximum limits of liability: B! 
and PDL, 100/300/10; medical pay- 
ments including extended MP, $5,- 
000; comprehensive, ACV; and colli- 
sion, ACV less $50 or $100 deductible. 

(CONTINUED ON PAGE 38) 
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Life Executive 
Makes Strong Case 
for FTC Parley 


A strong case for the advisability of 
having the federal trade commission in 
on any trade practice conference deal- 
ing with advertising practices criti- 
cised in FTC complaints against A&H 
insurers was contained in a letter cir- 
culated quite generally at the meeting 


of the National Assn. of Insurance 
Commissioners at Los Angeles last 
week. 


The letter was written by President 
Louis W. Dawson of Mutual Life of 
New York to E. J. Faulkner, president 
of Woodmen Accident and chairman of 
the industry joint committee on health 
insurance. It was in response to a let- 
ter from Mr. Faulkner and a ballot 
for voting on the holding of a joint 
conference with the National Assn. of 
Insurance Commissioners, in which it 
was not contemplated that the FTC 
would participate. 

Mr. Dawson and President Clarence 
J. Myers of New York Life are the 
representatives of Life Insurance Assn. 
of America on the joint committee. 
Mr. Dawson’s letter reads in part as 
follows: 


“It seems to me that the matter is 
one of sufficient importance to require 
the consideration of the committee at 
a meeting at which divergent views 
might be expressed and considered by 
the committee members and I there- 
fore am reluctant to express the ap- 
parent categorical choice presented by 
ballot. It would also seem to be nec- 
essary, aS you recognize, that any af- 
firmative viewpoint reached by the 


joint committee would require the ap- 
proval of the constituent member as- 
sociations, just as was thought nec- 
essary when the question of petition- 
ing a conference with the FTC was un- 
der consideration. However, because 
I presume that you do wish an expres- 
sion of views of the members of the 
joint committee in guiding your action, 
I enclose my ballot which you will see 
is marked in the negative. 

“T have the firm conviction that this 
is the wrong way to go about the ques- 
tion and would only extend the confu- 
sion and bitterness which is being in- 
creasingly engendered. It ignores the 
basic problem that the companies are 
caught between conflicting jurisdic- 
tions, one of which has already been 
officially asserted by the FTC. It also 
seems to me to ignore the great desira- 
bility of clearing up the matter with 
the FTC within the range of its juris- 
diction that that body either has or is 
asserting. 

“Consequently, while the interest of 
the commissioners in the matter is to 
be encouraged I cannot see that it is 
wise to encourage such interest to the 
exclusion of the FTC. Therefore, I 
would propose that the position that 
the industry take would be to seek to 
encourage by whatever means may be 
most appropriate a conference in 
which all three interested parties 
would engage, namely, the NAIC, FTC 
and the business. Jurisdictional prob- 
lems could thus be put aside except 
to the extent that any particular com- 
pany should wish to pursue them, but 
in the main, I am confident the great 
body of companies would be glad to 
ascertain the ground rules as laid 
down by both the NAIC and the FTC 
after reasonable opportunity of dis- 

(CONTINUED ON PAGE 37) 








Insurance and Reinsurance 


for experienced attention 


use a STEWART, SMITH office 
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IASA Elects Clancy; 
Electronic Sessions 
Highlight Meeting 


More than 1,600 delegates, repre- 
senting 547 of the 646 member com- 
panies, attended the annual conven- 
tion of Insurance Accounting & Statis- 
tical Assn. at Chicago. The program 
for this year’s meeting, which set an 
attendance record was modified to in- 
clude not only an emphasis on work 
shop sessions, but also a number of 
panel discussions and seminars to pro- 
vide better prepared subject matter 
and a finer selection of leadership in 
the sessions. 

James B. Clancy of Royal-Liver- 
pool was elected president to succeed 
Alvin J. Schnese, North American 
Accident. Other officers elected were: 
vice presidents Gordon W. Thompson, 
Acacia Mutual Life; Paul Judah, Busi- 
ness Men’s Assurance; Carl S. Jones, 
Indiana Lumbermen’s Mutual; Willi- 
am D. Babcock, Jr., Keystone Automo- 
bile Club Casualty; Charles W. An- 
drew, Jefferson Standard Life; Mat- 
hew Rodermund, Interboro Mutual 
Indemnity; fire director, Richard D. 
Clancy, Liberty Mutual Fire; casualty 
director, Lowell S. Rinehart, Farm 
Bureau Mutual Auto; life director, 
A. F. Sanders, Reliable Life, and A 
& H director, Ernest E. McCandless, 
United Benefit Life. 

The three-day convention included 
separate programs for fraternals, in- 
dustrial insurance, group insurance, 
A & H, life and fire and casualty. The 
workshops and panel discussions cen- 
tered around new practices and prac- 
tical solutions to the accounting and 
statistical problems of concern both 
to large and small companies. Some 


Mansfield says new bills “cleaned up’? Texas 
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of the sessions were informal ques- 
tion and answer discussions. 

The sessions on the use of elec. 
tronics in accounting and statistica) 
work were the best attended. Some 
sessions, originally planned for 150 to 
200 delegates, had to be moved to larg- 
er rooms to accomodate an audience 
of 400 or more. More than a million 
dollars worth of electronic machines 
were displayed by leading manufac. 
turers. 

The electronics sessions were jn 
sharp contrast to those at earlier con- 
ventions where manufacturers rep- 
resentatives explained the types of 
machines being built and how they 
could be used in the insurance field, 
Instead, men from the various insur- 
ance companies which now use the 
machines or have them ordered, ex- 
plained why they purchased them, the 
planning and training necessary be- 
fore installation and how the machines 
are used. 

Laddie T. Pelnar, assistant insur- 
ance director for Illinois, outlined the 
importance of the insurance business 
to the state, the nation and world 
wide industry. “A sound, healthy in- 
surance industry is best regulated 
when least regulated,” he said. 

Mayor H. Roe Bartle of Kansas 
City presented Mr. Schnese with the 
“gold key to the city” in recognition 
of the association’s selection of Kan- 
sas City as the site of its 1958 conven- 
tion. He urged the improvement of 
human relations in business and asked 
the delegates individually to concern 
themselves—beyond their loyalty to 
their respective companies—with the 
body politic of their local communi- 
ties and larger governments. 

Mr. Clancy pointed to the remark- 
able growth of membership in the 
association and the increased attend- 
ance at the conventions as “the best 
evidence of the association’s contri- 
bution toward a solution to the prob- 
lems of the insurance industry.” He 
said that despite the highly competi- 
tive nature of insurance, the associa- 
tion helps its member companies work 
together on common problems. 

The 1956 convention will be held 
at the Hotel New Yorker in New York 
City, May 14-16. 


Binder Club Elects 


Blohm New President 


Binder Club of Baltimore elected 
Harry C. Blohm of Home president at 
its annual meeting. Other officers are 
J. G. Eisenberger of Michaels agency, 
J. A. Kerney of Gorges agency and 
J. C. Hlavin of Poor-Bowen agency, 
vice-presidents, Frank Robinson of 
Maury-Donnelly agency, secretary, 
William Walbeck of Fidelity & Cas- 
ualty, treasurer, and Joseph Baker of 
Barry Agency, assistant secretary- 
treasurer. 


Allstate Plans Fla. Office 


Allstate wll open a branch in St. 
Petersburg, Fla., early in 1956 to 
serve Allstate service claims and sales 
offices at Jacksonville, Miami, Or- 
lando and Tampa, formerly under the 
jurisdiction of the Atlanta branch. 








Ryan and Stevens Are Named 
William J. Ryan has been elected 
treasurer and John W. Stevens has 
been named a director of Lumber Mu- 
tual Casualty. Mr. Stevens is president 
of Oyster Bay Lumber Co. Mr. Ryan, 
with the company since 1948, has been 
chief accountant and comptroller. 





Nashville (Tenn.) Assn. of Insurance Women 
has elected Miss Sarah Green president, Miss 
Geneva Byrd vice-president, Miss Marian Mel- 
ton corresponding secretary and Mrs. Mildred 
Sellars treasurer. Miss Clara Conyers was voted 
best all-round member of the year. 
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McGuire Praises WC 
Schedule Rating 
Used in California 


The comprehensive schedule rating 
plan for workmen’s compensation is 
one of the “many advantages other 
than climate and working conditions” 
which California workers have over 
fellow workers throughout the nation, 
according to R. A. McGuire, executive 
vice-president of Pacific Employers. 

Mr. McGuire, who spoke at the Los 
Angeles Insurance Day _ meeting, 
pointed out that California is the only 
state which has such a plan. 

“The schedule rating plan is not only 
an important and useful competitive 
weapon, but a definite incentive to the 
employer to adequately and properly 
guard the machinery in his plant, in- 
sist on good housekeeping organization 
and maintain a safety program provid- 
ing every possible accident preven- 
tion measure for the benefit of his 
employes,” he said. 

He said the plan decreases or elim- 
inates inequities of a classification rat- 
ing plan and provides greater incen- 
tive to the producer. 

“With the assistance of competent 
safety engineers, the producers can 
enalvze plant conditions, estimate cost 
of necessary improvements and deter- 
mine the maximum credit the insured 
can obtain by grading his plant up to 
standards provided for in the indus- 
trial compensation rating schedule,” 
Mr. McGuire said. 

He warned against “being sanguine 
about little accidents” which because 
of their more frequent occurrence 
have a relatively greater effect on the 
rating than does a single, large claim. 

“Catastrophies are dramatic and 
serious and will long be remembered,” 
he said, “but it is the small, frequent 
loss that is costly rate-wise.” 

Mr. McGuire explained that the 
producer who understands the ad- 
vantages and limitations of the sever- 
al merit rating plans and how losses 
and plant physical conditions affect 
his inured’s rate is better able to serve 
his client. 


Rivers Quits Presidency 
of Empire Casualty, Ala. 


Empire Casualty of Alabama, formed 
March 31 of this year, has disclosed 
the resignation of Durwood Rivers of 
Birmingham as president and appoint- 
ment of State Rep. Bryce Davis of 
Cullman as his successor. 

State Sen. Broughton Lamberth of 
Tallapoosa was named secretary and 
treasurer and Vernon L. Roberts of 
Gadsden was made first vice-president, 
the _ formerly held by Mr. Lam- 
berth. 


Would Cut Out Charity 


Exemption in N. J. 


The New Jersey house has passed a 
bill that would eliminate the exemp- 
tion of hospitals and similar charitable 
institutions from liability for negli- 
gence of their employes. However, the 
bill places a limit of $10,000 on the 
liability of such institutions growing 
out of a single accident. 





Two Big Bonds Written 


on Fission Plant Job 


U.S. F. & G. has written a $1,568,000 
performance bond and a $784,000 pay- 
ment bond in behalf of Summer Sollitt 
Co., Chicago general contractors, cover- 
ing construction of fission power plant 
facilities at Argonne National Labora- 
tory, Du Page county, Ill., for the 
Atomic Agency Commission. 


Takes N. A. Case 
to Supreme Court 


New York Fire Insurance Rating 
Organization has appealed to the U. S. 
Supreme Court its action against North 
America. The case is styled Charles 
P. Cullen, treasurer of NYFIRO, vs 
Superintendent Bohlinger and North 
America and Philadelphia F. & M. 

The appeal is based on the issue that 
North America, by reason of the deci- 
sion of the insurance department, may 
expropriate and use, without payment 
and without consent, the valuable rat- 
ing system of NYFIRO and all its 
materials, whether on file with the 
insurance department or not. This, the 
appeal charges, violates the due pro- 
cess clause of the constitution. The 
statute, the appeal states, does not pro- 
vide means by which compensation can 
be assured, adjudicated and accorded 
NYFIRO or its members and subscrib- 
ers for the use of such property. 

The other issue adjudicated by the 
department in favor of North America 
was partial subscribership, which is 
not the subject of appeal to the high 
court. 

The appeal argues that the federal 
questions involved are substantial. The 
acts of North America encompass an 
appropriation of a continuous, func- 
tionally integrated system of rating and 
inspection. Only that part of the ma- 
terial produced by NYFIRO is filed 
with the insurance department. The 
great amount of data which forms the 
base of the filings and manuals loaned 
to members and subscribers never are 
deposited with the department, such as 
surveys of cities and towns, reports of 
inspections of buildings, water systems 
and fire fighting facilities, etc. 

The dispute is of national signifi- 
cance, the appeal contends. It arises out 
of rate regulatory laws which most of 
the states have adopted. The import- 
ance to the public welfare and insur- 
ance business is manifest. Insurance, 
perhaps more than any other business, 
requires procedural stability and sub- 
stantive fairness for the public and 
business’s welfare. These qualities can- 
not be achieved without adhering to 
the basic requirements of the due pro- 
cess clause. 

The appeal points out that one factor 
is strikingly evident in the modern 
conception of unfair competition—the 
distinction made in enforcing property 
rights in favor of the owner against the 
public on the one hand and in favor 
of the owner as against his competitor 
on the other. 

The department’s ruling in the North 
America case, the appeal charges, en- 
ables all competitors of NYFIRO com- 
panies to expropriate and use its rating 
system. 


RBH Expands at Chicago 


Rollins Burdick Hunter held an open 
house at Chicago to mark the expan- 
sion and rearrangement of its facili- 
ties there. The new setup includes 
about 25,000 square feet of space with 
offices running departmentally. The 
respective executives are situated at 
the head of each department. The fil- 
ing section is centrally located for 
maximum convenience to all divisions. 
Another innovation is an employes 
coffee room. 

On hand to inspect the revised quar- 
ters were well wishers representing 
industrial clients, underwriting asso- 
ciations, adjusters, and company of- 
ficials. 








Insurance Women of Alabama have elected 
Mrs. Carmen Lee president, Mrs. Kate Free- 
man and Mrs. Mary Burchfield vice-president, 
Mrs. Doris Crosby recording secretary and 
Miss Margaret Bennett, treasurer. 


Hodges Retiring, 
Magill to Head Kan. 


Inspection Bureau 


W. C. Hodges, who for 35 years has 
been manager of Kansas Inspection 
Bureau, will retire June 30 and will be 
succeeded by L. A. Magill. Mr. Magill 
has been assistant manager since 1940. 

Mr. Hodges’ inspection bureau ca- 
reer dates from 1905 when he joined 
Oklahoma Inspection Bureau. Subse- 
quently he was with Nebraska and 
Wisconsin Inspection Bureaus, and in 
1919 joined Kansas Inspection Bureau 
as manager. 

Mr. Magill has spent his entire busi- 
ness career with the Kansas bureau, 
becoming assistant manager in 1940. 

Edward N. Harsha will assist Mr. 
Magill. He has been associated with 
Mr. Magill as assistant manager since 
1952. 


Report VandeZande 
to Replace Lange as 


Wis. Commissioner 


MADISON, WIS.—According to re- 
ports here John Lange will be re- 
placed as Wisconsin commissioner 
shortly before the close of the current 
legislature. Reliable sources say that 
Senator Alfred VandeZande, who has 
a local agency at Campbellsport and 
also is president of Campbellsport 
Mutual, will be the new commission- 
er, though some mention is being made 
of Assemblyman Roy H. Sengstock, 
who also has a local agency at Mari- 
nette. 

Mr. Lange, 63, whose term expired 
June 1, is not completely out of the 
running though is regarded as unlikely 
of reappointment. 

Senator VandeZande, who is 61, has 
been chairman of senate committees 
on labor, management, insurance and 
banking. He served four terms in the 
lower house before being elected to the 
senate. 

Commissioner Lange is a life-time 
employe of the department. He was 
appointed commissioner six years ago 
by the then Governor Rennebohm. 





Writes Hospital Contract Bond 

U. S. F. & G. is surety on a $1,070,- 
484 contract awarded to Arthur Pinner 
Jr. of Los Angeles for construction of 
the new Los Angeles Central Receiving 
hospital. The city board of public works 
awarded the contract. 





W. D. Harpster, manager of Associ- 
ated Aviation Underwriters, spoke at 
the May meeting of Insurance Ac- 
countants Assn. of San Francisco. 


Hurry to Top Post 
for Glens Falls 
on Pacific Coast 


James S. Hurry has taken charge of 
operations on the Pacific Coast for 


Glens Falls. He 
succeeds R. H. 
Griffith, vice- 


president, who re- 
tired June 1. Mr. 
Hurry was secre- 
tary at Los Ange- 
les before becom- 
ing vice-president 
last winter. He has 
been with the 
group for 33 years. 

Mr. Hurry be- 
gan his insurance 
career with Crum 
& Forster and later was an agent at 
Valejo, Cal., and with Balfour, Guth- 
rie & Co. He joined Glens Falls in 
1922 as special agent in California. In 
1929 he was appointed special agent 
in southern California and Arizona, 
and three years later became manager 
of the Southwest service office at Los 
Angeles. He was elected secretary in 
1950, and vice-president last year. Mr. 
Hurry is former vice-president of 
southern California branch of Fire Un- 
derwriters Assn. of the Pacific and is 
a former presidest of Casualty Man- 
agers Assn. of Southern California. 

. * s 

Mr. Griffith retires after 44 years 
with the group. He started in the busi- 
ness as a local agent in 1909, joining 
Glens Falls two years later as special 
agent in Kansas and Oklahoma. He 
was in the midwest field for 11 years 
until 1922 when he went to San Fran- 
cisco to establish the Pacific Coast de- 
partment. In its first year, the depart- 
ment wrote $15,000 and last year the 
premiums were in excess of $10 mil- 
lion. Mr. Griffith has been a leading 
figure in Pacific Coast insurance, and 
has been president or chairman of 
nearly every major industry organiza- 
tion in the territory, including the Pa- 
cific Board, Pacific Fire Rating Bu- 
reau, National Automobile Club, Pa- 
cific Coast advisory committees of the 
National Board, General Adjustment 
Bureau, Underwriters Salvage Bureau, 
and National Automobile Theft Bu- 
reau. 





James S. Hurry 





Shreve Named in Alabama 


J. W. Shreve has been named field 
representative in southern Alabama for 
Capital Fire & Casualty. He will have 
his headquarters at Mobile. He has had 
experience with Metropolitan Life and 
Hardware Mutuals of Wisconsin. 
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Light Agendas Call for Little Action 
by NAIC Committees at Los Angeles 


Most of the committees of National 
Assn. of Insurance Commissioners 
took little or no action on the few sub- 
jects on their agendas at the Los An- 
geles convention. Partly this was be- 
cause the agendas were light, and 
partly it was because the more press- 
ing problem of FTC jurisdiction over- 
shadowed all other issues. 

The blanks committee was concern- 
ed with the proposals of the A&H 
committee to include reports on A&H 
claim settlements in the annual state- 
ments. Subsequently this was amended 
to call for a supplemental report, and 
finally it was decided to have a sub- 
committee draft some kind of ques- 
tionnaire or blank which will be sub- 
mitted to the December meeting for 
approval. In it will be, it is under- 
stood, most of the information origin- 
ally asked for as to rejected, resisted 
and otherwise disposed of claims, to- 
gether with totals on the number of 
claims submitted, etc. There was 


strenuous objection by the industry 
people up and down the line to this 
proposal, although it was admitted 
that the subject was one with which 
the commissioners might well be con- 
cerned as a matter of obtaining some 
sort of basis for analyzing A&H com- 
plaints. 

At the executive committee meeting 
Commissioner Taylor of Oregon, ex- 
ecutive committee chairman, said he 
was concerned about this information, 
after it was developed, getting into 
the hands of persons who might use it 
to the detriment of the business. He 
mentioned that if these figures were 
public record, companies having a rela- 
tively clean slate might use the figures 
of other companies competitively; or 
the figures might be misinterpreted by 
newspaper writers or others and used 
as a basis for reports that would com- 
pletely misinterpret the purpose. 

Commissioner Martin of Louisiana 


made the report of the complaint sur- 
vey of A & H covering two periods. In 
it he indicated that in both periods 
pre-existing conditions contributed a- 
bout 29% to the total in the first sur- 
vey and 23.7% in the second, that 





It is not true that all inquiries on 
A&H insurance are of a derogatory 
nature. The New Orleans Better Busi- 
ness Bureau bulletin reports the case 
of a woman who telephoned for in- 
formation regarding a mail-order ac- 
cident policy. The bureau explained 
that this was a limited policy and it 
would pay only if she were injured 
under certain unusual circumstances. 

“Oh, that’s fine for me!” the woman 
answered. “I’m very careful—I’d only 
be hurt under unusual circumstances.” 





agents and adjusters were involved 
in 32% of complaints in the first sur- 
vey and 47.3% in the second. 

There was a change in the proposed 
calling for credit life and credit A&H 
experience so as to call for a new ex- 
hibit as a supplement to the annual 
statement. This must be filed as a 

(CONTINUED ON PAGE 16) 
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Guaranty F.&M. of 
S. C. Is Ordered 


Into Receivership 


Guaranty F. & M. of Columbia, §. 
C., has been ordered into receivership 
with Commissioner Kelly as receiver. 
It has been prohibited from proceed- 
ing with its business in any manner, 

Mr. Kelly suspended the company 
from doing business on May 28. Pres- 
ident George R. P. Farquar said in 
an affidavit that the company was in 
an unsound financial condition and 
a receiver should be appointed. He 
consented to the appointment of Mr. 
Kelly as receiver. 

The receivership order noted that 
the value of the receivership as such, 
for the purposes of the defendant’s 
bond, is $1 million. 


Atom Power! Risk 
Panel on Agenda 
at CPCU Annual 


A panel on atomic power and in- 
surance and a discusion on the prob- 
lems of care, custody and control are 
included on the agenda at the annual 
meeting of Society of Chartered Prop- 
erty & Casualty Underwriters at San 
Francisco Sept. 28-30. 

The panel is being arranged by 
Claude H. Rice, insurance manager of 
Babcock & Wilcox, and A. Leslie Leon- 
ard, assistant dean of school of insur- 
ance of Insurance Society of New York 

The discussion session, under the 
auspices of Pacific chapter of CPCU at 
Los Angeles, is being organized by 
Edward F. Stout, assistant vice-presi- 
dent of General Petroleum; Attorney 
John W. Bolton of Los Angeles; Edgar 
H. Donaldson, production manager of 
Paul H. Talbert Co.; Neil Flammer, 
vice-president of California Union; 
Charles A. Lutz, acting manager of 
American International Underwriters 
at Los Angeles, and Attorney Robert 
MecWillaims of Altadena, Cal. 





Wentz Reappointed 


Texas Commissioner 


Mark Wentz has been reappointed 
Texas fire commissioner for a full six- 
year term by Gov. Shivers. 

Mr. Wentz, a local agent at Big 
Spring prior to his appointment last 
year to succeed the late Paul H. Brown, 
completed his official term last Feb. 
10. 





Conn. Bills to Reduce 


Insurer Tax Rejected 


The Connecticut general assembly 
has rejected bills that would have re- 
duced the tax on net premiums and 
annuity considerations of domestic 
insurers from 1% to one-half of 1% 
in 1956 and to one-fourth of 1% in 
1957 and that would have reduced the 
present tax on interest and dividends 
to an eventual one-half of 1% in 1959 
and thereafter. The assembly passed 
a fair trade practices act. 





New Ga. Insurers Will 


Need More Finances 


Commissioner Cravey of Georgia 
has increased the minimum capital 
surplus requirement of new Georgia 
chartered insurers from $200,000 to 
$350,000 effective June 1. The new 
regulation does not apply to foreign 
companies, only Georgia owned in- 
surers. 





Western F.I.A. Holds Spring Dance 

The western department of Factory 
Insurance Assn. held a spring dance 
at the Hamilton hotel “Mirror Room.” 
The event was sponsored by Chicago 
office employes. 
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Insurer Resistance 
Honest, Insured Gets 
No Attorney Fees 


Insured whose boiler was damaged 
because of insufficient water in it was 
entitled to collect for damages but was 
not entitled to collect for attorney’s 
fees resulting from the suit against 
insurer, Illinois appellate court ruled 
in the case of Pilsen Laundry & Dry 
Cleaning Co. vs American Employers, 
8 CCH (fire and casualty) 670. 

Insured brought an action to recover 


BIRDIES OR BOGIES... 


damages sustained by its boiler, in- 
sured in American Employers. It won 
a judgment for damages and attorney’s 
fees. The appellate court held on ap- 
peal that insured’s evidence reasonably 
established that the boiler was dam- 
aged within coverage of the policy be- 
cause of a sudden accidental burning 
which resulted from a deficiency with- 
in the boiler, but since there were con- 
tested issues of facts involved the high 
court held that the lower court was in 
error in allowing attorney’s fees. The 
judgment for insured was affirmed on 
condition that insured file a remittitur 


in the amount allowed as such fees. 

The court held that under the con- 
flicting evidence as to what caused 
the damage to the boiler a question for 
the jury was presented. The findings of 
the jury were not manifestly against 
the weight of the evidence. 

Insurer contended that the court 
should not have allowed attorney’s fees 
since its refusal to pay under the pol- 
icy was not vexatious and without 
probable cause. 





American Universal of Rhode Island 
has been licensed in Texas. 


The Man Makes the Difference 


@ Yes—the pay-off is in performance . . . the kind of champion 
performance pictured here, whether it’s on a golf course or serv- 


ing insurance agents. 


And performance is the outstanding characteristic of Fire 
Association Fieldmen. Performance in knowing the community. 
Performance in providing sound, professional advice and help. 
Performance in making prompt decisions. 


That’s why so many agents have been associated with our 
Companies, for twenty, twenty-five, thirty years and longer. 
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Insured Must Pay 
for Not Cancelling 
Policy Properly 


Failure of insured to cancel his pol- 
icy in accordance with his insurer’s 
by-laws resulted in his liability for 
additional assessments, penalties anq 
interest and attorney’s fees in the case 
of Farmers Mutual Hail of Missourj 
vs Minton, (fire and casualty) 659, 

Minton took out a hail insurance 
policy for five years beginning May 1], 
1943 and paid the premium assessed 
for 1943 and again for 1944. At the 
time he sent in the 1944 premium he 
wrote on the bottom of the notice of 
assessment that he wished to cance] 
the policy for the remaining three 
years of the term. 

Insurer notified Minton that the 
policy had to be surrendered to cance] 
as provided by the by-laws printed on 
the back of the policy and that if it 
were lost or destroyed a sworn state- 
ment that insured wished the policy 
cancelled, which would release the 
company of further liability there- 
under, would be accepted in lieu of 
the policy. 

The company further wrote that if 
it did not receive the policy or such a 
statement, the policy would continue 
in force, insured’s crops would be pro- 
tected for 1945 in accord with the 
terms of the policy and insured would 
be required to pay the 1945 assessment. 

Both parties corresponded about the 
matter, with insured contending he 
had cancelled the policy by letter and 
the company contending that Minton 
had not properly cancelled it. Insurer 
finally brought action to recover 
asessments, penalties and interest and 
attorney’s fees, it claimed was due it. 

On appeal from a judgment for Min- 
ton, Kansas City court of appeals held 
that he had failed to comply with the 
company’s by-laws relating to cancel- 
lation. This failure resulted in in- 
sured’s continuing liability under the 
terms of the insurance contract. The 
judgment was reversed and the cause 
remanded with directions to the trial 
court to determine Minton’s liability 
under the company’s by-laws. 

Carroll N. Bryson of Centralia was 
counsel for the company and John R. 
Minton and Leo J. Kelley of Kansas 
City represented Minton. 





Carter Leaves Travelers 


Post for Retirement 


William S. Carter, assistant secretary 
of the compensation and liability de- 
partment of Travelers since 1942, has 
retired. He joined the company’s audit 
department in 1917, transferred to Chi- 
cago where he was later appointed as- 
sistant manager of the casualty lines 
and in 1926 transferred to the home 
office as supervising underwriter in 
the casualty underwriting department. 
In 1940 he became chief underwriter 
of the compensation and liability de- 
partment, 


Mich. 1752 Holds Sessions 


“Round table” sessions of mutual 
agents sponsored by Michigan 1752 
Club were attended by 373 agents and 
company representatives at six meet- 
ings in the state. Major discussion 
topics included package policies and 
new, comprehensive contracts. 

Presiding at the meetings were: 
George C. Bubolz, Central Mutual, at 
Lansing: Max Tanner, Auto Owners, 
at Marshall: John Cornelius, Lumber- 
men’s Mutual, at Dearborn; Art Hud- 
son, Fremont Mutual, at Frankenmuth; 
Leonard Henderson, American Mutual, 
at Mt. Pleasant, and Roger Sullivan, 
Michigan Mutual Auto, at Grand 
Rapids. 











1955 


pol- 
lrer’s 
’ for 
and 
case 
souri 
659, 
rance 
y i; 
essed 
t the 
m he 
ce of 
ance] 
three 


the 
ance] 
‘d on 
if it 
tate- 
Olicy 

the 
nere- 
u of 


at if 
ich a 
tinue 
pro- 

the 
ould 
nent, 
t the 
> he 
- and 
inton 
surer 
over 
and 
le it. 
Min- 
held 
1 the 
ncel- 
. jin- 
> the 
The 
pause 
trial 
bility 


was 
in R. 
ansas 


etary 
y de- 
, has 
audit 
_Chi- 
d as- 
lines 
home 
or in 
ment. 
vriter 
y de- 





June 9, 1955 


HeNATIONAL UNDERWRITER 


7 











Mansfield Says New 
Bills “Cleaned Up” 
Texas Situation 


T. R. Mansfield, president of Gulf 
of Dallas, said last week that the pas- 
sage of fire and casualty bills by the 
Texas legislature has “cleaned up the 
Texas insurance situation.” 

He said the new legislation was pri- 
marily the result of action by legisla- 
tive committees of Texas Insurance 
Advisory Assn. and Assn. of Texas 
Fire & Casualty Companies. He said 
the committees, which he headed, 
were formed a little more than a year 
ago following the failure of several 
Texas fire and casualty organizations. 

“All of the bills prepared and intro- 
duced by the committees have been 
enacted despite objections raised by 
persons who seem to think it more 
important to make it possible for any 
man to start a company on a shoe- 
string, rather than to protect the 
interests of the people,” he said. 

He said the basic fire and casualty 
bill requires $100,000 of capital and 
$50,000 of minimum surplus for fire 
lines, $150,000 of capital and $75,000 
of minimum surplus for casualty and 
$200,000 of capital and $100,00 of mini- 
mum surplus for companies which 
write both lines. The law requires the 
same capital and surplus of all com- 
panies except farm mutuals, livestock 
companies and county mutuals operat- 
ing on a limited basis. 

Mr. Mansfield said the amounts 
originally suggested for minimums by 








Wash. Federation of Labor 


May Start Own Insurance Co. 


A multiple line insurance company 
with capitalization of about $2 million 
may be established by Washington 
State Federation of Labor, according 
to president E. M. Weston. Weston 
said organization of the company will 
be proposed at the Federation’s con- 
vention in Bellingham this summer. 

The resolution calls for the issuance 
of 10,000 shares of stock to member 
groups and individuals at about $200 
apiece with stock purchases limited 
to $5,000 to avoid monopoly. 

The Federation first considered 
forming a company after the 1950 
defeat of initiative 28, which proposed 
establishment of workmen’s compen- 
sation for off-the-job injuries and 
illnesses. Private insurance interests 
had opposed the measure. Weston said 
the motive in establishing a Federation 
insurance company would be to pro- 
vide workers with “cheap” coverage. 
The Louisville local of A.F.L. Insur- 
ance Agents has on the other hand 
submitted a resolution to its interna- 
tional conference requesting that the 
Kentucky State Federation of Labor 
rid itself of the stock it owns in the 
Kentucky Employes Insurance Agen- 
cy. The resolution maintains that the 
Federation’s stock ownership is “detri- 
mental to organized labor, in this 
instance, insurance. 


Asks 10/20!5 Auto Limits 


Be Nationwide Standard 


MILWAUKEE-Nationwide standards 
for automobile insurance were called 
for at the regional convention here of 
American Assn. of Motor Vehicle Ad- 
ministrators. Under the proposal of the 
group, minimums would be 10/20/5 in 
all states. In another resolution, the 
conference suggested common teach- 
Ing standards for private driver train- 
Ing schools. 


the committee were reduced by the 
legislature but still represent substan- 
tial increases over previous require- 
ments. 

He praised provisions of the law 
which limit capital and surplus invest- 
ments to cash, U. S. government or 
state of Texas bonds and up to 50% 
in bonds of political sub-divisions of 
the state and government insured real 
estate mortgages. He said the law also 
limits a company’s total investment in 
real estate to 144 of its total assets. 

Mr. Mansfield said an equally im- 
portant bill authorizes the board of 


commissioners to regulate the sale of 
insurance securities. Other provisions 
of the bill, he said, authorize the board 
to hold public hearings before licens- 
ing new companies, to deny licenses 
and to inquire into competence of 
company officers and directors before 
granting renewals. 

The final bill pertaining to fire and 
casualty, he said, sets new standards 
for examination procedure and pro- 
vides that examinations shall be the 
responsibility of the entire board 
rather than just the chairman. The 
bill also provides for mandatory ex- 


aminations at intervals of six months 
for new companies during their first 
three years, annual examinations 
thereafter for three more years and 
examinations every two years after 
the sixth year. 

The law also increases appropria- 
tion for the insurance department and 
gives the board authority to name its 
own appraisers on real estate owned 
by insurance organizations. 

“The responsible insurance industry 
of Texas can now defend its good 
name—with something to back up 
such defense,” Mr. Mansfield said. 


YOU can be in this picture 


and TAKE A BOW 
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Public recognition of the modern In- 


surance Agent is growing. 


Ads like this one . 
NHG series . . 


homes. 


The new name coined by NHG 


“Protection Agent”... is making home- 
owners and business men aware of your 


important functions. 


Are you stepping into the picture in 
your community? Are you telling your 
“IT am your NHG Protec- és ‘ 


local public, 
tion Agent in this town!” 


Your NHG Field Man can help you 
do this. He has the know-how, he has 
the materials. Call him in and ask him 
how you can benefit directly from the 


“Protection Agent”’ campaign. 


Tell everyone in your town who reads 
POST, TIME or BUSINESS WEEK that 
you are the “Protection Agent” pic- 
tured in this campaign. 
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Smith, Thomas Upped 
by American-Associated 


Malcolm R. Smith, resident vice- 
president of American-Associated at 
Houston, has been transferred to Dallas 
in a similar capacity to replace Stod- 
dart Smith, resigned. 

Robert B. Thomas, assistant manager 
at Chicago, has been promoted to 
resident vice-president at Houston. 

M. R. Smith entered insurance at 
Little Rock, Ark., in 1925, joined Fidel- 
ity & Casualty in 1931 and American- 
Associated in 1941. He was promoted to 


manager at Houston in 1947 and named 
resident vice-president in 1950. 

Mr. Thomas, who has spent his entire 
career with American-Associated, join- 
ed the company in 1936, became a 
senior underwriter in 1942, a field rep- 
resentative in 1946, underwriting man- 
ager at New Orleans in 1949 and 
assistant branch manager in 1951. 





Wis. Requires A&H for Boxers 
Gov. Kohler has signed a bill re- 
quiring professional boxing promoters 
to insure contestants in Wisconsin ex- 
hibitions and matches in the amount 
of $500 for injuries and $2,500 for ac- 


cidental death. 

The accident insurance must provide 
for hospital, nursing, medication ex- 
penses and physician’s and surgeon’s 
services according to an equitable fee 
schedule. Not less than $2,500 is to be 
paid the estate of the boxer in the 
event his death is the result of par- 
ticipation in a boxing match or exhibi- 
tion. 





N. Y. Agency Licenses Revoked 

Superintendent Holz of New York 
has revoked all licenses of the Box- 
ley & Van Dermark general agency 
of Troy, for violating the state in- 
surance law. 





ou can count on your local 
independent Insurance agent 
FOR PROMPT HELP AROUND THE CLOCK 


es a tees 





... and he’s as near as your telephone 


Get more for your money—and sound 


tection—through an over-all insurance 
program. See your local agent or broker. 
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Canada Organizations 
Elect, Hear Talks 


R. P. Simpson, Sun Insurance Of. 
fice, Toronto, was elected president of 
Dominion Board of Insurance Unp- 
derwriters to succeed Roland de. 
Grandpre, Montreal, at the annual 
meeting at Saranac Lake, N. Y. 

Charles Curtis, Employers Liability, 
Montreal, and L. L. Lewis, Springfield 
Fire & Marine, Toronto, were elected 
Ist and 2nd vice-presidents, respec- 
tively. 

A. S. Hamilton, Scottish Union & 
National, was elected president of 
Canadian Underwriters Assn. succeed- 
ing S. M. Elliott, Montreal, at the 
annual meeting at Saranac Lake. C. D, 
Trusler, Commercial Union Assurance, 
Montreal, and J. W. Teskey, National 
Fire of Hartford, Toronto, were elect- 
ed Ist and 2nd vice-presidents, respec- 
tively. 

Committee chairmen chosen were: 
C. G. Angas, Yorkshire, fire; G. F. 
Byrne, London & Lancashire, Toronto, 
automobile; John Blackwell, Guardian 
of Canada, Montreal, casualty and J. 
D. Logan, St. Paul Fire & Marine, 
Toronto, multi-peril. 

Companies writing fire, automobile 
and casualty in Canada hope to make 
a 3% profit on premium income in 
an average year, the lowest return 
of any service-type business, deGrand- 
pre said. For 1953, latest year avail- 
able, the profit was 2.7%. Research, 
statistical analysis and preventive reg- 
ulations have contributed to reduction 
of insurance rates by about 50% in the 
past 25 years, he said. The prevention 
education by insurance organizations 
has caused the layman to exercise 
greater vigilance. He has been reward- 
ed by lower rates, resulting from re- 
uced losses. 

Mr. Teskey, chairman of the Domin- 
ion board’s automobile committee, said 
companies now are able to decrease 
rates in many areas after finding it 
difficult for several years to avoid 
losing money on automobile insur- 
ance because of constant acceleration 
in numbers and costs of accidents. 
Substantial reductions were made in 
several Canadian provinces at the 
beginning of 1955. Reductions had 
been made by over-all rate changes, 
by extension of preferred risk cover- 
age to additional categories and by 
reclassification of cars across the coun- 
try. 


Rules to Uphold Ind. Tax Law 


Attorney General Steers of Indiana 
has ruled to uphold a law passed by 
the 1955 general assembly which sub- 
jects assessment companies to the 
state’s premium tax. Mutual Benefit 
H.&A., principal company affected by 
the new law, had asked Commission- 
er Wells to request the ruling. 

The new legislation means assess- 
ment companies will pay the premium 
tax, which is 3% less deductions for 
losses and return premiums. Prior to 
the new law assessment companies 
were exempted by an 1897 tax. Mu- 
tual Benefit, the same as Indiana do- 
mestic companies, had been paying a 
gross income tax and requested the 
ruling to make certain it would not 
be subject both to the gross income 
and premium tax. 





Receive Safety Work Citations 

New York university’s center for 
safety education has awarded cita- 
tions to Ralph J. Crosby, vice-presi- 
dent of Marsh & McLennan; John S. 
Cruickshank, chief engineer of Fed- 
eral, and John V. Grimaldi, director 
of the accident prevention depart- 
ment of Assn. of Casualty & Surety 
Companies, for their contributions to 
the center’s armed forces accident 
prevention program. 
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Midwest Independent 
Statistical Service 
Holds Working Annual 


Midwestern Independent Statistical 
Service at its annual meeting in Chi- 
cago attended by some 125 members 
put in a full day studying current 
problems in the business. In addition 
to four formal talks, there were vari- 
ous reports and informal discussions. 
The officers, all reelected, were listed 
last week. 

The simpler the contract from the 
standpoint of the insured, the more 
complex the problems as far as the 
companies are concerned, opined John 
Phelan, vice-president American 
States, speaking on the impact of mul- 
tiple peril policies. 

The laws and regulations which 
once divided American insurance into 
tight fire and casualty compartments 
were unique to this country and did 
fundamental violence to a basic insur- 
ance theory—maximum spread of risk 
—but the industry in the past wel- 
comed and encouraged these restric- 
tions because they afforded compara- 
tive operating simplicity, he averred. 

The multiple peril package policy 
breaks over the old line between fire 
and casualty, he said, and named some 
general trends which he believes will 
develop as: (1) The great current de- 
bate between “named peril” and “all 
risk” type policies becoming increas- 
ingly less important as each finds its 
own level, and the MP policy can be 
in either one of these forms with prob- 
ably a separate market for each; (2) 
it seems almost mandatory that in- 
sured be given few options as to cov- 
erages under MP. Selection by insured 
is always selection against the compa- 
ny. If there are options, the package 
cost cannot be kept low, and (3) de- 
ductibles will continue to play an im- 
portant part in the MP field to keep 
the cost of a big package of insurance 
within reasonable bounds. 

He said it is going to take some real- 
ly skilled statisticians and underwrit- 
ers to pick out the perils to be lumped 
in one general loss code and those 
which should be singled for individual 
treatment. Many problems will need 
settling, but the business should wel- 
come the multiple peril trend. 

Russell H. Matthias of the Chicago 
law firm of Meyers & Matthias, MISS 
counsel, said the public is genuinely 
concerned with the cost of automobile 
insurance, even though some compa- 
nies have recently reduced their rates 
and adopted classification plans in or- 
der to lower rates in some classes and 
raise them in others. 

_ The theme of much current legisla- 
tion is to provide by statute means by 
which persons can get at insurance 
companies easier and get them to pay 
their claims faster and in larger 
amounts, he said. Probably this is be- 
cause the public has been led to be- 
lieve insurance companies should pay 
for injuries regardless of who is at 
fault. 


“The attempt to break down the 
negligence rules in our common law 
jurisprudence by enactment of com- 
parative negligence laws and to pro- 
vide for direct action against insurers 
are other instances of trying to make 
the insurance companies easy targets 
for injured persons,” he said. “The 
same philosophy is behind unsatisfied 
Judgment fund bills and other bills to 
create state funds for compensation 
of automobile accident victims.” 


Bills relating to methods of claim 
payment are designed to force the 
companies to make settlement or stand 
a penalty on failure to do so, he de- 
clared. “Insurance companies are not 
charitable organizations. They must 
receive adequate premiums for the 
losses they are expected to pay. If the 
public demands more and more losses 
be paid regardless of negligence, auto- 
mobile liability rates must be adjusted 
accordingly.” 

Mr. Matthias said one of the reasons 
a compensation plan is likely to appeal 


to the general public is because of the 
present long delay in getting to trial 
in an automobile accident case. With 
this delay in some metropolitan areas 
frequently extending three to four 
years, it is not too difficult to imagine 
that the public might prefer a general 
compensation plan in accident cases, 
regardless of negligence and with spe- 
cific limits set for recoveries in certain 
situations. 

“This is likely to be the ultimate 
development in the automobile insur- 
ance field within the next quarter cen- 


tury. It may come sooner. Whether it 
comes at all and the forms in which it 
is ultimately adopted depends largely 
upon how the insurance industry, the 
legislatures, the lawyers and the pub- 
lic approach the solution of the pres- 
ent problem of mounting vehicle acci- 
dents and the resulting number of in- 
juries and deaths on the highways. 

S. Alexander Bell, MISS manager, 
said private auto cover today repre- 
sents approximately 41 million auto- 
mobiles with a total premium of near- 

(Continued on Page 28) 
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When you’re young in experience, the advice of a 
veteran producer can be most valuable . . . especially 
when the advisor draws on more than 35 successful 
years in the insurance business — on both selling 
and administrative levels! 


If you want to build lasting good will among your 
customers . . . If you want to improve your sales 
possibilities . . . If you want to lay a foundation for 
greater success in the coming years . . . then be 
sure you read 


“If You’re Young and Want to Go Places!”’ 


99 


written by an insurance man whose wide experience 
ranges from agency management to field super- 
vision, ‘‘If You’re Young... 
earth ideas that you’ll be anxious to try in your 
neighborhood. 


Write for your free copy of this helpful literature, 


is full of down-to- 


one of the many practical, up-to-date articles that 
appear every month in the HARTFORD AGENT. 


Year in and year out you'll do well with the 


Hartford Fire Insurance Company 


Hartford 


Hartford Accident and Indemnity Company 
Hartford Live Stock Insurance Company 
Citizens Insurance Company of New Jersey. . ». + + © © «© « 


Northwestern Fire and Marine Insurance Company 
Twin City Fire Insurance Company . . - - + + + © © «© «+ 
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. Minneapolis 2, Minnesota 
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A wide variety of tie-in 
material is available to 
Aetna agents — including 
posters, window and 
counter displays, news- 
paper advertising mats, 
direct mail and other 
sales promotional aids. 
For full information, con- 
tact the nearest AAtna 


AETNA CASUALTY 


AND SURETY COMPANY 


Casualty office or write 
the Home Office direct. 





The Koturday Esening 
re THE DAY F.0.8. DIED 
3 ‘ (By 2 Ferme Wiete Mowse hecretay 
Se Germany Faces the Facts 
ee eed 
- * Y * j | 








9 
“et. 





ce 
NATIONAL 


ADVERTISING 
CAMPAIGN 





UNIQUE NEWS COLOR PHOTOS 
OF VOLCANO'S ERUPTION IN FAWAN 


MAA 


TWe BOY GASEBALL COWLIN'T TURN COMM Sxrom 
CBORCE 


IN 


designed to dramatize the 


Personal 


+ 
Service of AAtna Casualty Agents and the 


nationwide A=tna Casualty Claim Service Organization 


- lie ee 
FLAMING LANA LICKS 
AT PALM FREES 








XUM 





1955 | June 9. 1955 FeNATIONAL UNDERWRITER ll 


— =— 






















You'll get help 





lina hurry--if you have 
the policy with the ae 





*Personal Service 


Few experiences can be more terrifying than a serious automobile 
accident. Nothing demonstrates so quickly the value of the P. S. you 
Y get with every policy in the tna Casualty and Surety Company. 


Pt ea fo 





‘ ry P. S. means the personal service of your Etna agent — an independ- 
ent businessman, known and respected in your own community. A 
trained, experienced insurance adviser, he will serve you well in plan- 
ning the right kinds and amounts of insurance for you before you have 
an accident . . . in standing by you when trouble strikes. 





And it means, too, the personal service of thousands of other tna 

agents from coast to coast. Backed by the tna Casualty’s nationwide 

claim service organization, they assure you of quick, competent help ae 
. day or night . . . anywhere in the U. S. 





So — before you have an accident — call an 42tna Casualty agent. 
He can give you the security of Etna’s tremendous financial resources 
— and the peace of mind that goes with personal service whenever 
you need it . . . wherever you go. 





FETNA CASUALTY 


AND SURETY COMPANY 


Affiliated with Atna Life Insurance Company @ Automobile Insurance Company © Standard Fire Insurance Company @ Hartford, Connecticut 
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‘In the cael it asec ca 
full-page, two-color ads will deliver more than 60,000,000 
messages selling the insurance buying public on the extra 
value they can expect when they buy The Policy with © 
- P.S, that means sage: service whenever se: need 

. wherever they go. 
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~Weghorn Charges 
NAIA Fails to Lead 


An attack against the leadership of 
National Assn. of Insurance Agents 
was unleashed by John C. Weghorn, 
president of the New York City agen- 
cy that bears his name, before the 
CPCU Institute of New Jersey, New 
York and Connecticut chapters of 
CPCU at University of Connecticut, 
Storrs. 

Mr. Weghorn said he was “appalled 
at the narrow vision of our national 
leaders who have permitted the Na- 


tional association to abandon its pub- 
lic relations program and appear to 
be smugly content in the fact that the 
association’s budget is confined to a 
minimum figure. 
e e e 

“With a minimum budget, a mini- 
mum effort, you naturally get mini- 
mum results. To find that the staff 
of NAIA is smaller in numbers 
now than it was five or six years 
ago, and also to note the turnover in 
personnel does not reflect any confi- 
dence of the agents of this country in 
the future potentialities of the system 
under which they operate.” 


Mr. Weghorn declared that “to con- 
tinue the healthy growth of the agen- 
cy system we should have a large staff 
of the best available brains perform- 
ing constant research, in behalf of 
agents, on all phases of producing, 
marketing, management, advertising, 
selling and other problems affecting 
the nation’s agents.” 

He agreed that such activity would 
cost money but thinks the results 
would more than pay for the small 
cost involved. He commented that 
“there is no place an agent can go to 
get real help in improving his busi- 
ness.” 
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THE advertisement shown here is available 
free to any North American Accident repre- 
sentative for reproduction in his home town 
Or community newspaper over his own 
signature. 

The grass roots philosophy which has 
led to the planning of advertising support 
at the home community level is characteris- 
tic of North American Accident’s agency 
operation. We aim to star not ourselves but 
you, the producer, where you need top bill- 
ing—in your home community. 

You will notice too that the Juvenile 
Estate Foundation Plan which we are de- 
scribing in the ad is a very salable item. 
The best advertising in the world is ineffec- 
tive if the item sold is not exciting. We 
design policies with appeal and then we 
help you merchandise this appeal. 

To find out how you can participate in our 
local newspaper advertising campaign and 
swing the force of really field-minded un- 
derwriting and agency departments behind 
you, write S. Robert Rauwolf, Vice Presi- 
dent, at the address below: 
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Here’s a Low Cost Way 
to provide stability for 
your children’s futures. 


This special life insurance for youngsters 
camped five times in amount at age 21! 
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ful Nort I dation Pla idul e may develop a health condition 
You life for $3,000 now whic him uninsurable 
he wi red for $15,000 when Th ce matures for its full ultimate value 
he re hat his life insurance will ua € again providing financial sta- 
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Mr. Weghorn also thinks the age of 
specialization in insurance is fading ang 
to get and keep insured, local agents 
must be able to offer complete fagjj. 
ities for handling all—including life_ 
their insurance needs. He said the com. 
petition couldn’t do this now so “we 
must take full advantage of this fact” 
Insufficient progress has been made 
against the part time insurance sales. 
man, he declared, as he called for a 
“vigorous stand by National associa. 
tion plus a cleansing of its own ranks, 


Bu 

The agency system thrives on the full. et 
time counselor, the insurance specialist; abi 
there is no room for compromise here.” an 
» a e Lu 


Mr. Weghorn also called for “better | Tu 
polieies which would be easier for the | th! 
public to understand and would anti- su 
cipate business developments rather 
than lagging behind them,” the crea. | of 
tion of a property insurance informa- du 
tion bureau, broader and better finan. | ci: 
cing and urged the use of the latest and pr 
newest devices and techniques to curb | _ its 
costs and improve operating standards, Bi 

“We are already in the atomic age | _ hi 
and on the threshold of automation,” | _h¢ 
he said, “yet our policies, for the most | in 
part, are just catching up in their de- | of 
sign with developments in mass pro- th 
duction.” pl 

He complained about the “woeful | le 
lack of progress that has been made in e? 
simplifying the average insurance pol- in 
icy” and said that the “enormous con- ta 
tribution that these complex forms 
have made to distrust and lack of con- 
fidence in our way of doing business Ww 
cannot be completely calculated.” SU 

He said he believes the establishment of 
of an industry information organization at 
would help interpret the agency system In 
to the public in the property insurance Ce 
field as Institute of Life Insurance | 
does in its field. 





: 
Broker, Insurers Appeal it 
Wash. Commissioners Order 


Appeals have been filed in Thurston tt 


county superior court by Fred §S. | 
James & Co., broker, and North Amer- P. 
ica, to the April 30 order of Commis- Ir 
sioner Sullivan to cancel three policies le 
issued to the St. Paul & Tacoma Lum- al 
ber Co. and levying fines of $500 each in 
on the broker and the three companies at 
involved. An appeal is also being pre- g 


pared by American Home Assurance. 
Superior Court Judge Clifford has 


issued a temporary restraining order tc 
against Mr. Sullivan. ai 
Mr. Sullivan ruled that _ policies S| 
covering the lumber company and b 
placed by Fred S. James & Co. in n 
American Home Assurance, Camden 
Fire and North America were impro- Ay 
perly written on an inland marine b 


floater form in violation of the insur- 
ance code. 

Principal issues in the case are the 
right of the commissioner or the Na- 


tional Assn. of Insurance Commis- c 
sioners to define and enforce theif S| 
definition of inland marine insurance te 
without state legislative approval. In s: 
addition, the appellants will un- 9 


doubtedly question whether the poli- 
cies are in conflict with the “nation- 
wide marine definition” adopted by , 
the NAIC. 





Plan Panel for Lawyers cs 


The insurance section will conduct 
a trial tactics panel at a regional meet- 
ing of American Bar Assn. in Cincin- 
nati June 9. With Chairman Walter 
A. Mansfield, Detroit, presiding, the 
discussion will be moderated by U.S 
District Court Judge Lederle at De- 
troit. ; 

Panelists will include Wayne Strich- 
ter, Toledo; Edward D. Bronson, San 
Francisco; A. R. Pederson, Chicago; 
Robert B. Hobson, Louisville, and 
Wayne Ely, St. Louis. 
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BRUSSELS CONGRESS 





European Producers 
Seek International 


Auto Endorsement 


By L. TYTENS 

The 3-day congress in Brussels of 
Bureau International des Producteurs 
et de Reassurances was attended by 
about 380 from leading firms in Germ- 
any, Austria, Belgium, Spain, Italy, 
Luxemburg, the Saar, Switzerland and 
Turkey. Membership of BIPAR is 
through national federations and 16 
such bodies adhere at present. 

“Insurers run the financial risks 
of insurance, but it belongs to the pro- 
ducer to state clearly and with pre- 
cision to clients the purpose of the 
proposed contract and the scope of 
its guarantees,” J. de Moerloose of 
Brussels, president of BIPAR, said in 
his talk. “Understanding and compre- 
hension in the endeavors within the 
insurance industry will allow us to 
offer the worth while guarantees, 
those where the capable producer, the 
professional with up to date know- 
ledge, will have been, through past 
experience and technical knowledge, 
in a position to appreciate and ascer- 
tain what suits his client.” 

© e e 

Much official support and sympathy 
were shown to the profession of in- 
surance intermediary on the occasion 
of the congress. The King of Belgium 
accepted the patronage of the gather- 
ing and the prime minister and nine 
cabinet ministers of that country 
formed an honorary committee. 

One resolution adopted called for 
an international third party auto lia- 
bility endorsement for those travel- 
ing abroad in their own cars. 

The congress voted unanimously 
several other resolutions. One stated 
that considering the need for com- 
plete technical formation of insurance 
intermediaries, BIPAR should take the 
lead in seeking uniformity of insur- 
ance teaching methods and curricula 
in the various countries so that ultim- 
ately they will have an insurance de- 
gree of equivalent value and standard. 

Another asked that a protest be sent 
to International Chamber of Commerce 
against discrimination in marine in- 
surance. It proposed that this question 
be put on the agenda of the next 
meeting of that chamber. 

Another expressed the wish that, 
considering the need for the insurance 
business to be represented by a trust- 
worthy and technically able body of 
insurance producers, either through 
legislation or voluntary agreements in 
countries where the profession of in- 
surance intermediary is not subjected 
to legal standards or dispositions, a 
Satisfactory measure of technical skill 
and moral standard be required from 
those in the profession or wanting to 
enter into it. 

e . . 

Still another called attention to the 
growing practice of issuing contracts 
of insurance to groups or associations 


with identical interests, such insur- 
ance being often granted on more 
favorable conditions and at times 


leaving insured no option of taking 
out insurance with an office of their 
choice. This practice is detrimental 
not only to the profession of insur- 
ance producer but in the long run to 
the whole business. Consequently the 
federations that are members of 
BIPAR should protest against the 
practice so that the free choice of 
insurer is left with insured without 


intervention whatsoever of groups or 
associations. The resolution recom- 
mended that member groups of 
BIPAR suggest to their individual 
members that they refuse to deal with 
those offices which favor this method 
of group insurance. 

In relation to propaganda and pub- 
lic relations one resolution suggested 
that insurance organizations of the 
various countries contact BIPAR with 
a view to obtaining and exchanging 
information on use of PR in connec- 
tion with insuring through intermedi- 


aries. 
At the opening of the congress H. 
Vacherat, president of the French 


Federation of Insurance Brokers, re- 
viewed the history of BIPAR. He said 
BIPAR seeks not only to defend its 
own interests but also the interests 
of the entire business and the public. 

On the last day there was a showing 
of insurance propaganda films, main- 
ly dealing with accident prevention. 
One strip issued in the U. S. showed 
the need for casualty insurance. Stress 
was on hardships that can arise when 


accidents are not covered by insur- 
ance, demonstrating that brokers, 
when duly qualified, are those who 
should promote this class of business. 


There were four short strips, made 
available by a Norwegian public re- 
lations organization, which stressed 


the need for adequate insurance. 





Wisconsin Women of Blue Goose 
meeting at Milwaukee, elected Mrs. J. 
B. Gravenstine, president; Mrs. Doug- 
las Snyder, vice-president; Mrs. Will- 
iam Leissring, secretary; Mrs. R. T. 
Gravenstine, Jr., treasurer. 
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Golfers, camera bugs, stamp and coin collectors, and 
amateur musicians, if they can be interested in insurance on 


their hobbies, can be sold PERSONAL ARTICLES FLOATER 


“SS 


arts. 





because usually they also own jewelry, furs, silverware or fine 
Of course, when necessary, the items mentioned can be 


insured under individual policies; but Personal Articles Floater 


provides better all-around coverage, with a worthwhile premium. 


Solicit hobby-club members and also contact camera, coin, 
and stamp dealers for the names of prospects. 


FISHING EQUIPMENT FLOATER also is saleable now 











covering expensive rods, reels and equipment against "All 
Risks" at only $2 per $100. Fishermen will "bite' at the $5 
minimum annual premium. 


GUN FLOATER can also be sold this early to 


owners of valuable guns and accessories. 4 
who hunts or shoots, or belongs to a gun club, will 






Anyone: 


take a "shot" at it for only $1 per $100, with a $5 minimum annual premium. 


OUTBOARD MOTOR BOATS AND/OR 

















~ MOTORS is yet another seasonal "All Risks'' coverage 
to sell, with a reasonable minimum annual premium of $5.00. 


Call on our Fieldmen, freely, and also use the specialized 
facilities of our conveniently-located Inland Marine Service Offices. 
Our Home Office staff likewise is always sympathetic to Agents’ 
problems and often is able to devise a tailor-made contract to meet 
unusual Inland Marine coverage requirements. 


NORTH BRITISH and MERCANTILE Insurance Company Limited 
The PENNSYLVANIA FIRE Insurance Company 
The COMMONWEALTH Insurance Company of New York 


The MERCANTILE Insurance Company of America 
The HOMELAND Insurance Company of America 


150 WILLIAM STREET, NEW YORK 38, N. Y. 


Atlanta 
Detroit 





Philadelphia 
Chicago 


Boston 




















San Francisco 
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Convention Dates 
June 8-98, Missouri Fire Underwriters Assn., M 
annual, Taneycomo hotel, Rockaway Beach, 
Mo. 7 8 
June 9-11, Mississippi Assn. of Insurance 
Agents, anniaal, dgewater Gulf hotel, & C0 | 
Edgewater Park. 
June 12-14, Maryland Assn. of Insurance 
Agents, midyear, George Washington hotel, 
Agents, mi © REINSURANCES 
June 12-16, Insurance Division of the Special 
Libraries Assn., annual, Statler hotel, Detroit. e SURPLUS LINES 
June 13-15, Michigan Fire Underwriters Assn. 
= a Goose, annual, Gratiot a EXCESS COVERS 
June 13-15, International Assn. of A. & H. Un- 
derwriters, annual, Gunter hotel, San An- & OCEAN MARINE 
tonio. 
June 13-15, Southeastern Underwriters Assn., Correspondents of 


annual, The Homestead hotel, Hot Springs, 


“a Llopd’s, Lond “ 
June 13-15, Virginia Assn. of Insurance Agents, p , On on 


annual, Roanoke hotel, Roanoke. 


June 14-16, Illinois Fire Underwriters Assn., 175 W. Jackson Blvd. Chicago 4 
annual, Nippersink Manor, Genoa City, Wis. 
June 14-16. Kentucky Fire Underwriters Assn., WAbash 2-7681 Cable - Sadlerco 


annual, Kentucky Dam Village, Gilbertson. 
June 14-17, National Assn. of Insurance 
Women, annual, Palace hotel, San Francisco. 
June 15, Tennessee Fire Underwriters Assn., 
annual, Lookout Mountain hotel, Chatta- 


nooga. 
June 15-17, Indiana Fire Underwriters Assn., PRITCHARD AND BAIRD. 











Prati a 











annual, Culver Inn., Culver. G 
June 19-21, New England Assn. of Insurance 
Agents, annual, Poland Spring, Me. 99 John St. 
June 19-23, American Assn, of Managing Gen- 
eral Agents, annual, Mark Hopkins hotel, ~* New York 38, N. » fe 
San Francisco. wi 
, ’ , : » ’ ‘ ’ June 23-25, North Carolina Assn. of Mutual hi 
ow many sales have you failed to make, or how many 2. a eee eee REINSURANCE || .. 
accounts have you lost, because you knew little or -_ “aan a ae tery a ea 
; / ‘ / . ; ance Agents, annual, Hotel President, Kansas } i 
nothing about your prospect's or customer’s business and City. CONSULTANTS {a 
a bl 5 June 24-25, Upper Peninsula Assn. of In- ’ 1S 
its problems: ne Agents, Gateway hotel, Land O’- AND al 
ae . . akes, Wis. 
j Added emphasis to this well- June 26-28 Insurance Advertising Confer- co 
nformative known sales deterrent was ence, Claridge hotel, Atlantic City, N. J. 
Series . 7 June 26-28, National Assn. of Public Insurance INTERMEDIARIES fs 
AVIATION given in a recent survey Adjusters, Concord hotel, Kaimesha Lake, el 
among buyers by a national J International Assn. of Insurance “Wo > WV Je 9 be 
8 y a a 8 annual, Hotel del Coronado, Cor- y e Are W hat H Do SE 
research organization. enade, Cal. T 
; Aug. 7-11, Honorable Order af Blue Goose, ” 
To help Royal-Liverpool Grand Nest, Muehlbath hotel, Kansas City. Phone WOrth 4-1981 ‘ 
ee ee a Aug. 14-17, West Virginia Assn. of Insurance 
producers gain a better insight Agents, annual, Greenbrier hotel, White ‘ al 
into their prospect's and cli- Sulphur Springs. m 
ent’s business. a new Aug. 17-20, Federation of Insurance Counsel, p - W 


annual, Sheraton Park hotel, Washington 


ae eal 00 Ser z wre oe | a OEFVIC® Guide | |}: 
4 Fue ies Informative Series Aug. 21, American Bar Assn. insurance law A A 























oF section, annual, Philadelphia. | 
I oe is being made available. Pub- Aug. 22-23, South Dakota Assn. of Insur- ; 
5 rai : ; ance Agents, annual, Rapid City. St 
lished bi-monthly, the first in Sept. 5-7, International Federation of Com- O’TOOLE ASSOCIATES te 
the series covers the Aviation industry All the pertinent eS aoe tee ee ee Management Consultants i 
J annual, Sun Valley Lodge, Sun Valley, Ida. . 
informati al ae ae . To Insurance Companies p 
intormation about various industries 1S capsuled for quick Sept. 11-13, Pennsylvania Assn. of Insurance Established 1945 p 
. 7 ‘ Agents, annual, William Penn hotel, Pitts- ‘ 
reading and reference. Now... Royal-Liverpoo , P.O. Box 101 Queens Village, N. Y. v 
em. yal-Liverpool producers nenahh. Sinem cata Ga 
will be better able to Sept. 11-14, Idaho Assn. of Insurance Agents, t 
Ik } : E annual, Sun Valley Lodge, Sun Valley. + LAWRENCE WILSON COMPANY 
Ta the insured’s language Sept. 12-13, Utah Assn. of Insurance Agents he n ; c tA : 
Know the insured’s problems annual. anaging General Agents 
i I Sept. 12, Vermont Assn. of Insurance Agents, Unexcelled Insurance Facilities c 
Widen their scope of prospects annual, Lake Morey Inn, Fairlee. SERVICE TO LOCAL AGENTS a 
> ° Sept. 12-14, Internationa! Claim Assn., annual, AND BROKERS EXCLUSIVELY 4 
Know the ins and outs of pr -. Pi Se ee dae 
f profitable accounts Lake Placid Club, Lake Placid. New York First National Bank Building Tulsa 3, Okla. t 
they can acquire—with LITTLE EXTRA WORK! Sept. 14-16, Illinois Assn. of Mutual Insurance t 
4 Companies, annual, Pere Marquette hotel, 
Peoria , 





Fiftieth Anniversary Year 


Make sales...save sales...with a company of the Risinger ee 


annual, The Samoset, Rockland FIDELITY APPRAISAL co. § 
Se -16 1igan ss ‘ isurs Established 1905 } 
Sept. 1¢ a6, Michig = Assn. of Insur me iarnigee hier Vik 

Agents, annual, Pantlind hotel, Grand Chicago Philadelphia € 

Rapids St. Louis Baltimore P 
. Minneapolis Pittsburgh 





























Sept. 15-16, New Jersey Assn. of Insurance Detroit Cleveland 1 
REC C/ DOM Agents, annual, Chalfonte-Haddon Hall, At- Home Office, Milwaukee ' 
_ VLPIS AML LS CL lantic City 
G GF RR S 15-17. Louisiana Assn. of Mutual Insur- : 
il ance Agents, annual, Edgewater Gulf hotel ( 
ees ; TRANS-CANADA ASSURANCE 
CASUALTY © FIRE* MARINE SURETY Sdgewater Park, Miss. N 1 
AGENCIES, INC. : 
156 WILLIAM ST., NEW YORK 38, N. Y. -17, Montana Assn. of Insurance ¥ 
, annual, Northern hotel, Billings LLOYD'S SORTS 
ROYAL INSURANCE COMPANY, LTD. © THE LIVERPOOL & LONDON & GLOBE INSURANCE COMPANY LTD. © ROYAL INDEMNITY COMPANY 20, Washington Assn. of Insurance SPECIAL RISKS — SURPLUS LINES — | 
GLOBE INDEMNITY COMPANY ¢ QUEEN INSURANCE COMPANY OF AMERICA © NEWARK INSURANCE COMPANY © STAR INSURANCE nts, ial, Leopold and Bellingham ho- REINSURANCE | 
COMPANY OF AMERICA © AMERICAN AND FOREIGN INSURANCE COMPANY © THE BRITISH & FOREIGN MARINE INSURANCE tels. Bellinghan 1231 Ste. Catherine St., West 
COMPANY LID. © THAMES & MERSEY MARINE INSURANCE COMPANY, LTD. ¢ VIRGINIA FIRE & MARINE INSURANCE COMPANY Sept. 19-20, Minnesota Assn. of Mutual Insur- Montreal, Canada ( 
ince Agents, annual, Leamington hotel, 
Minne: polis 
Sept. 20-21, South Carolina Assn. of Insur- EXCESS - SURPLUS 
ance Agents, annual, Columbia hotel, Colum- q 
bia. SFnsurance 
Sept. 19-21, New Hampshire Assn. of Insur- Arnold Chiat | 
ance Agents, annual, Wentworth-by-the-Sea 150 BROAe WAY : 
hotel, Portsmouth. NEW YORK 38, N 
BEekman 3- ya33 * 
Sept. 20-23, Mutual Loss Managers Conference, “Placing the Unplaceable” 
Chicago , 
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Fire and Casualty Insurance 


COMMENTS - TRENDS - OBSERVATIONS 





CONSTRUCTION CONTRACT BOND SITUATION 





Experience Worsens as Margins of 
Safety Are Narrowed in Both Fields 


Though the volume of the contract 
work is, for these times, exceptionally 
high, the state of the contract bond 
business can only be described as un- 
easy and uncertain. Losses are in- 
creasing, competition for bond business 
is accelerating, and agents and sureties 
alike are concerned over the fierce 
competition among contractors. 

To determine what the situation is, 
THE NATIONAL UNDERWRITER asked sev- 
eral prominent producers of contract 
bond business as well as surety repre- 
sentatives to express their views. 
These are presented below. 

In general the surety people agree 
that there is too much competition 
among contractors and that there are 
many contractors in business today 
who have not been seasoned by tough 
times. It is the general opinion that 
there is more competition among sur- 
ety companies for contract business 
than for a long time, and that too few 
seasoned underwriters are operating 
today. The soft credit policy on mach- 
inery sales, plus allowance for tax pur- 
poses of a high initial stimulates the 
purchase of equipment, possession of 
which encourages contractors to want 
to use it and to keep it in use and 
therefore to bid. 


. . e 

But in general the tax situation for 
contractors leaves them in worse fin- 
ancial condition than they used to be. 
They must operate on a thinner margin 
than in the old days. Consequently 
they need to turn their money oftener, 
which stimulates bidding. 

This situation may, according to ob- 
servers, become worse before it gets 
better unless there is an outside influ- 
ence such as the Korean war, to shake 
out weak contractors. The situation 
will continue to exist as it does cur- 
rently so long as there are contractors 
willing to take jobs at cost, or less, or 
even at an inadequate margin. What 
makes the situation alarming is that 
there is no cure in sight. 

One suggestion, made half in jest, 
is that since contracting involves a 
good deal of banking and surety is a 
credit and not an insurance function, 
perhaps the surety business should be 
regulated by state banking rather than 
insurance departments. 

Another observer believes that there 
are two factors which underwriters 
are overlooking when they write con- 
tract bonds. One is that they are de- 
Voting too little attention to integrity 
and are not giving enough weight to 


experience, or lack of it. The financial 
statement is okay; the underwriter has 
to have it and the contractor has to 
furnish it, but integrity and experi- 
ence are more pertinent measure- 
ments. That these standards, especial- 
ly integrity, have deteriorated, is 
indicated in the experience on reinsur- 
ance. Some cases must be badly under- 
written since there is little or no 
salvage. 

The views of agents and company 
representatives are: 

John J. Curtin of Cambridge, Mass.: 

In 1954, the volume of surety busi- 
ness written in our office exceeded by 
almost 20% the amount placed on our 
books in the previous year, notwith- 
standing the fact that competition 
proved to be keener and of a different 
type than we had experienced during 
any prior 12-month period. 

Heretofore our competitors, local 
managers, and special agents of surety 
companies, competed with us and the 
companies we represent by the simple 
expedient of making direct personal 
calls on our clients. 

. . ” 

However, last year they adopted a 
different approach. They carefully 
scanned the construction news reports 
issued by F. W. Dodge Corp. and those 
published by local competitors of 
Dodge for news of projects contem- 
plated for towns and cities. 

Having determined the locale of a 
proposed public building, they would 
call upon the agent who represented 
them locally and urge him to contact 
the members of the committee, whose 
responsibility it is to select an archi- 
tect to proceed with the drawings and 
the drafting of specifications for the 
project, and persuade them insist 
that the architect insert a clause in 
his specifications that provides that 
the bond required of the successful 
bidder shall be procured through the 
local agent. 

Of course, this procedure is at least 
irregular and is frowned upon by the 
American Institute of Architects, As- 
sociated General Contractors of Amer- 
ica, National Assn. of Surety Bond Pro- 
lucers, and others, and has been de- 
claired illegal by the attorneys general 
of Connecticut, New Jersey, Texas and 
other states. 

Most of our competitors are fully 
aware of the unethical and illegal as- 
pects of attempts to procure business 
in this way but are not deterred. 

However, since this type of selling 


to 


is the only serious deterrent to our 
efforts in this area, I can hardly con- 
clude that we are under any serious 
pressure, particularly since we did 
enjoy a substantial increase in our con- 
tract bond writings. 

Along with greater volume, we en- 
joyed a better loss ratio in 1954 over 
previous years. From this cannot be 
implied that our 1955 loss experience 
will continue to reflect a continuation 
of the downward trend in failures, be- 
cause we must ever be alert to certain 
contemporary and significant situa- 
tions. 

The number of contractors compet- 
ing for work has greatly increased and 
needless to say, among them are in- 
competents, those who lack manageri- 
al and engineering experience, and 
some who are inadequately financed. 
These few are responsible for a steady 
decline in the price for work in the 
face of increased labor and material 
cost, thus making it more difficult for 
the legitimate operator to obtain work 
at a profitable margin. 

. . . 

If underwriters are more careful in 
reviewing the cases submitted for their 
approval, they can to a great extent 
keep to a minimum the nonqualified 
bidders and can help their companies 
and the construction industry in Keep- 
ing losses and failures at a minimum. 

We are not too much concerned 
about either the competitive or the 
loss aspect of the contracting field, just 
so long as we know what we can ex- 
pect and anticipate in relation to both. 

Donald H. Denton of American 
Trust Co., Charlotte, N. C.: 

At the present time, there seems to 
be a great deal of concern in both the 
contract bonding field and the general 
contracting industry itself, on the sub- 
ject of competition, low bids and lack 
of profit in the business today. Failures 
in the contracting field increased 35% 
in 1954 over 1953 and it is felt by many 
that the vear 1955 will overshadow 
1954 in this respect. 

Coupled with the statistics on fail- 
ures, it can accurately established 
that there has been a steady decline in 
the percentage of profit on completed 
work. At the present time average 
net profits of approximately 30,000 
corporations engaged in the contract- 
ing business on completed work, after 
taxes, were less than 2%. This hardly 
seems to be a fair return on capital in- 
vestment and labor when you take into 
consideration the ever-existing hazards 
on this type of business. 


be 


One cannot blame a lack of construc- 
tion activity for the tendency to low 
bids. Recent figures of the Depart- 
ments of Labor and Commerce indicate 
that the first quarter of 1955 produced 
a record high volume of $8.350 billion; 
1955’s output so far is 13% greater than 


1954. It is already established that the 
construction volume of 1955 will reach 
a new annual peak of $41 billion; this 
involves all forms of construction 
work. There is reason to believe that 
this rate of activity will be carried 
into the next several years. It is there- 
fore, a fallacy to blame today’s highly 
competitive bidding on a lack of work. 

Viewing the side of the surety com- 
panies, it would seem fairly obvious 
with the activity and low bids in the 
construction field that the sureties 
this year will sustain a larger loss 
than they have in any year during 
the past ten. 

Competition within the ranks of the 
surety companies is naturally serious 
and of concern to the producer. Yet 
I regard as far more important the 
question of the underwriting of the 
companies—when a concerted effort 
to utilize sound judgment in the ac- 
ceptance of contract accounts would 
ultimately eliminate the undesirables 
from the field and produce a stabilizing 
influence as respects competition itself. 
Competition as such is not always un- 
healthy but when panic arises in the 
field of competition it is then that an 
injustice to the entire industry is done. 

The future for both the surety com- 
panies and the contracting business is 
bright provided they will stop, pause 
and take a deep breath, realizing that 
they both intend to be in business for 
a long time. Today’s pace is rapid and 
many seem to feel that unless every- 
thing is done in order to gain immed- 
iate job or bond that all will be lost. 

e . e 

Morris Moughon of Martin A. Hayes 
& Co., Nashville: 

My own personal opinion of the con- 
tract bonding situation at this time is 
that the loss trend is definitely on the 
up-swing and from all indications 
worse is vet to come. This condition is 
brought about through severe competi- 
tion in the construction industry. There 
just doesn’t seem to be enough work 
for the large increase in contracting 
companies. Only recently in Tennessee 
we had a highway letting approxi- 
mately some $4 million and the ag- 
gregate of low bids received were in 
excess of $700,000 under the state’s 
estimate. This is just a recent example 
of what I mean by severe competition. 
I am confident that the above situa- 
tion is not on’y true in the south but 
in other sections of the country, and 
although quite a number of contract 
bond losses are developing at the pres- 
ent time it will take another two years 
in my opinion more clearly to pro- 
duce a true picture of our contract 
bond losses. 

C. W. Olson Jr. of C. W. Olson & Co., 
Chicago: 

Generally the most substantial con- 
tractors are having a very difficult 

(CONTINUED ON PAGE 26) 
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Little NAIC Committee Action at Los Angeles 


(CONTINUED FROM PAGE 4) 





separate sheet on or before May 1, 
and because the exhibit will be to 
some extent experimental, it was de- 
cided that companies for 1955 items, 
other than premiums and losses, may 
determine them on the basis of ap- 
proximate estimates. This item also 
was put on the blanks committee 
agenda by the A&H committee. 

After continued industry opposition 
to the proposal, the executive commit- 
tee finally removed the request that 
extended coverage reserves be made 
a separate item in Schedule O. It 
was pointed out that there would be 
little gained from adding this, but the 
blanks committee report when turned 
in to the executive committee still 
had this item intact. It was removed 
by the executive committee. 

The Blue Cross-Blue Shield sub- 
committee of the A&H committee took 
no action. There were two items pend- 
ing, terminal maternity benefits, and 
a study of regulation of these organi- 
zations by states. It was decided that 
there were so many new commission- 


*“Here’s service that 
builds business’’ 


says John Scirocco (right) of the Auf der 
Heide Insurance Agency, West New York, 
N.J., shown with Jay L. Kaplove, C.L.U.., of 
Prudential’s Union City, N. J., Agency. 


TO: BROKERAGE SERVICE ¢ THE PRUDENTIAL, NEWARK 1, N. J. 


I want to know more about Prudential’s Brokerage Service and how it will make Life 


NAME 


ers having to deal with this that the 
items would be continued until the 
December meeting. 

The subcommitee studying reserves 
for guaranteed renewable A&H poli- 
cies decided to assign its technical 
work to a staff representing the var- 
ious states which will hold meetings 
with the industry people and submit 
a complete report at the December 
meeting. 

The rates and rating organizations 
committee decided as a matter of 
principle it would not be desirable to 
combine the experience of risks rated 
under special rating plans such as 
highly protected risk plans with the 
experience of other sprinklered risks 
rating under different plans. How- 
ever, consideration will be given to 
the subject and departmental techni- 
cians will meet representatives of the 
statistical agencies to submit a report 
in December. The multiple line under- 
writing subcommittee admitted it was 
at a loss as to which direction to take 
at this time, and is to poll its members 


my volume over 








F. J. Marryott, 
general counsel of 
Liberty Mutual, 
with Chase M. 
Smith, general] 
counsel of Lum- 
bermen’s Mutual 
Casualty and Jos- 
eph Murphy of 
America Fore, 
shown at the Los 
Angeles  conven- 
tion of NAIC. Pic- 
ture by Harry H. 
Fuller, midwest 
manager of the 
National Bureau. 








to determine whether or not the sub- 
committee should be continued. 

The definition and interpretation of 
underwriting powers committee re- 
ceived subcommittee reports on classi- 
fication of fire, marine and casualty 
insurance and interpretation of nation- 
wide marine definition, both of which 
were of an interim nature. 

The casualty and surety commit- 
tee decided to continue its subcommit- 
tee on financial responsibility laws on 


“Whenever I have a life insurance problem, 

I pick up the phone and dial Prudential—they give 
me the kind of service that leads to more business. 
Although I haven’t written any especially large cases, 
a period of a year will be more 
than $300,000. And, working with the Prudential 


man, I’ve been able to take advantage of my 


general insurance contacts in the sale of 





ADDRESS 





PHONE 





THE PRUDENTIAL 


COMPANY OF AMERICA 


INSURANCE 


LIFE INSURANCE ® ANNUITIES e¢ 


SICKNESS & ACCIDENT PROTECTION @¢ 


GROUP INSURANCE e 


Life Insurance. Incidentally, even with all the help 


from Prudential, I still get the fu// commission!” 
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a reciprocal basis between the U. §, 
and Canada, the only other matter on 
the agenda being disposed of without 
comment when nobody appeared to 
discuss it. This was automobile insur- 
ance rates and standard automobile 
policies as related to an agreement 
for non-cancellization with lending 
institutions. That will be carried over 
to the next meeting. 

The laws and legislation committee 
adopted the report of the subcommit- 
tee studying the brokers’ minimum 
qualification and licensing bill, but 
the report merely postponed a deci- 
sion until the next meeting “because of 
lack of time to study the proposed 
draft.” 

There will be appointed a subcom- 
mittee to study the questions involved 
in considering a uniform surplus line 
law, this coming about after Milton 
G. McDonald of the Massachusetts 
department explained that some sur- 
plus line “sharpies’” hedgehog along 
state lines in order to beat taxes. He 
suggested a uniform law might be in 
order. 


The fire prevention committee, on 
its own initiative, recommended that it 
be discontinued as a standing com- 
mittee of NAIC. In its report the com- 
mittee included some compliments to 
Commissioner Cravey of Georgia for 
his work over the years as chairman. 

An exhaustive report on economies 
in small workmens compensation pol- 


Top—Russell Brown of the Kansas 
department with Thomas R. Dew, 
vice-president of Federal. 

Bottom—Ernest Palmer, Springfield 
attorney and former Illinois director, 
with Charles Loughlin of the Home. 
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icies was adopted by the workmen’s 
compensation committee. National 
Council on Compensation Insurance 
is suggesting a three-year policy for 
small risks as a matter of alleviating 
expensive handling. The committee 
suggested that similar consideration 
be given to risks with annual premi- 
ums between $100 and $500, except 
for a guaranteed rate. 
e e e 

The proposal of James Higgins of 
the New York department that the 
uniform accounting committee take up 
a number of matters including defini- 
tion of acquisition expense, inspection 
expense, functionalization of the var- 
rious expense classifications, etc., was 
referred to the uniform accounting 
subcommittee for further study with 
industry representatives, “provided, 
however, that in connection with such 
study consideration shall not be given 
to such subject matter for rate making 
purposes.” No action had been taken 
on this at the uniform accounting sub- 
committee meeting, and when the uni- 
form accounting committee met, Ray 
Murphy, general counsel of Assn. of 
Casualty & Surety Companes, reiter- 
ated the industry objection to using 


the uniform accounting material in 
making rates. 

Mr. Murphy said the industry has 
not had time to study Mr. Higgins’ 
proposals. These include: 

—A satisfactory definition of acquisi- 
tion expense, with proposals for same 
being submitted by the industry. 
—Definition of inspection expenses 
with industry proposals. 

—Continued study of the industry 
uniform accounting committee report 
on bases of allocation which covers al- 
location for six company activities in 
general favoring time studies and unit 
counts, but discouraging the use of 
premium volume as a method of al- 
location. 

—Allowing fire and casualty com- 
panies to treat such operating expense 
classifications as printing and station- 
ery and employe relationships and 
welfare on a functional basis. 
—Consolidation of the instructions on 
uniform accounting to incorporate 
previous amendments and interpreta- 
tions and at the same time to delete 
obsolete material. 

Proposals to amend the NAIC con- 
stitution and by-laws will be acted on 
in December. All the members will 








Pictured at the 
Los Angeles con- 
vention of NAIC 
by Harry H. Ful- 
ler, midwest man- 
ager of the Na- 
tional Bureau: 

Top—Joseph H. 
Finnegan of the 
National Board, 
Russell Brown of 
the Kansas depart- 
ment and J. R. 
Barry of Corroon 
& Reynolds. 

Bottom — Com- 
missioner Alex 
Miller of Ver- 
mont, Commis- 
sioner George Bis- 
son of Rhode Is- 
land, and C. F. J. 
Harrington, exec- 
utive vice-presi- 
dent of Assn. of 
Casualty & Surety 
Agents. 





receive printed copies of the changes 
so as to be acquainted with them by 
that time. 


N. A. Sues in La. for 
Homeowners’ Okay 


North America group has filed suit 
in Louisiana to reverse a decision 
denying them permission to sell home- 
owners package policies. 

In the suit, which names commis- 
sioner Martin defendant, the insurers 
charge their applications were refer- 
red to the fire insurance divison of 
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Louisiana Insurance Rating Commis- 
sion rather than to the casualty and 
surety division as law requires and 
contend that the policies do not violate 
any state laws. They are being sold in 
33 states. 

The commission’s contention is that 
the policies prevent accurate deter- 
mination of premium taxes for fire and 
water districts and that mandatory 
limits of the policies make it impossible 
for insured to select the amount of in- 
surance needed on each coverage. 


R. Lee Davis 3rd has left Cherokee 
and joined his father’s Nashville, 
Tenn., local agency. 
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A Specialist Insurer with a Reputation 





for Integrity 


SPECIALISTS 
IN SMALL GROUP 
COVERAGE 


No Other Lines of Insurance 


No Business Written 





Direct 


Inquiries to our home office are not invited. 
We are expanding on a planned territorial 
basis, but we seek representation in an area 
only after we set up prompt local claim 
service, equal to or better than that pro- 
vided by Blue Cross, and can furnish train- 
ed specialists to assist agents and brokers. 


American Health 


INSURANCE CORPORATION 


Baltimore, Maryland 














OSBORN-LANGE-STEPHEN 
INSURANCE 


Correspondents of 


Lloyd's, London 


Telephone WAbash 2-7620 
223 West Jackson Blvd. 


SON, INC. 


H. F. NOTTELMANN 


Cable Address “‘Bornos”’ 


Chicago 6, Ill. 








Clarifies Points 
on Auto Cover of 
General of Seattle 


D. H. Moore of the automobile de- 
partment of General of Seattle has 
written to point out several errors 
that were contained in an article in 
THE NATIONAL UNDERWRITER of April 28 
on a comparison of auto policies. The 
last part of the article contained a 
comparison of National Bureau’s old 
and new policies along with those 
of seven independent companies. 

Mr. Moore writes: 

“We presume that the comparison of 
Joe L. Bandy of Nashville included 
the most recent policies issued by these 
seven companies. If so, we should like 
to call your attention to the fact that 
five of the 16 items appear to be in- 
correct as respect the current compre- 
hensive auto policy issued by General 
of Seattle.” 

The specific questions listed in the 
article that appear to be incorrect to 
Mr. Moore and his comment on them— 
in quotes—are as follows: 

Is the extended medical payments 
cover a part of policy in lieu of adding 
it by endorsement? 

e e e 

“The answer was yes for the new 
bureau policy and no for the General 
policy, but it should be yes for the latter 
as the extended medical payments in- 
suring agreement is included in Gen- 
eral’s current policy.” 

Is insured covered, after selling his 
car, while driving a borrowed car pend- 
ing delivery of a new one? 

“The answer was yes as respects the 
bureau’s new policy and General’s pol- 
icy, but it would appear that it should 
be no for both, inasmuch as coverage 
under insuring agreement five—use of 
other automobiles—is contingent on the 
requirement that insured owns a priv- 
ate passenger automobile covered by 
this policy... As the question reads, 
there would appear to be no coverage 
for such automobile under either the 
bureau’s new policy or General’s 


—_—_——. 





policy which contains the same word- 
ing.” 

Under use of other automobiles js 
insured covered while driving trucks 
other than in the occupation of the in- 
sured? 

“The answer was yes for all com- 
panies except General where it was 
no. General’s comprehensive auto poli- 
cy is equally as broad and in fact much 
broader than the National Bureau pol- 
icy on this point. First, General’s does 
not limit coverage to irregular and in- 
frequent use as does the bureau’s; sec- 
ond, General’s policy covers regular use 
of a delivery sedan, pickup or panel 
body type automobile with load capa- 
city of 1,500 pounds or less, while used 
regularly or frequently in the business, 
except for wholesale or retail delivery.” 

In case of death or insolvency is no- 
tice required for continued protection? 

“The answer as respects the new 
bureau policy was no and for General’s 
policy yes. The answer as respects Gen- 
eral’s current policy is incorrect as the 
wording is the same as the bureau’s.” 

May the automobile policy be writ- 
ten without a description of the auto- 
mobile where all automobiles in the 
family are covered in the policy? 

“The answer for National Bureau's 
and General’s policies was yes. The 
answer for General’s should be no as a 
description is required under the terms 
of the policy.” 

If the comparisons above were made 
of General’s previous comprehensive 
automobile policy the answers to the 
first, third and fifth questions above 
would still be incorrect, Mr. Moore 
wrote. 





Southwest General Names 


McLellan Chief Accountant 


Gordon D. McLellan, formerly with 
Joseph Froggatt & Co., insurance ac- 
counting firm, has been appointed 
chief accountant for Southwest General 
of Dallas. 

Mr. McLellan for four years was 
with Canadian accounting firms before 
joining Froggatt & Co. at Los Angeles 
in 1951. He later was transferred to 
Dallas as senior accountant. 









SWISS 


REINSURANCE 


COMPANY 
OF ZURICH, SWITZERLAND 


Organized 1863 


REINSURANCE 


United States Manager 
J. K. BATTERSHILL INC. 


161 East 42nd Street 
New York 17, New York 


UNITED STATES BRANCH, ESTABLISHED 1910 
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Okla. Senate Kills Bill 
to Allow Legal Action 
Against Unlicensed Co. 


A late-hour attempt to allow Ok- 
lahoma Commisisoner Hunt to take 
action against unlicensed companies 
selling policies in the state died in 
the state senate. The bill would have 
required companies to have at least 
$50,000 in assets. 

Commissioner Hunt said he cannot 
keep a hospital and medical insurer 
from selling policies in the state even 
through it has no license and has less 
than $50 in assets. 

The attorney general’s office ruled 
that Oklahoma law authorizes power 
to file injunction and receivership pro- 
ceedings only against licensed insurers 
and not against companies unauthor- 
ized to do business in the state. 

Other insurance bills passed by the 
legislature and awaiting the govern- 
or’s signature authorize: 

A 25% increase in appropriations 
for the commisisoner’s office from 
$60,000 to $75,000. 

Use of uniform A&H policies with 
restrictions placed on riders. 

The commissioner, acting through 
the attorney general, to prosecute cer- 
tain actions when enforcing insurance 
laws. 

Collection of the gross premium tax 
from additional companies. 

Injured workmen to choose their 
own physician under workmen’s com- 
pensation law. 

The legislative council to compile 
and codify all of the state’s insurance 
laws but did not approve the $15,000 
appropriation for the work. 

A study of public pension and retire- 
ment systems by a special committee. 

The commissioner to take deposi- 
tions, subpoena witnesses or docu- 
ments and examine individuals under 
oath in insurance hearings or invest- 
igations. 
® The legislature also: 

Restricted unfair methods of com- 
petition and unfair and deceptive acts 
and practices in the industry. 

Limited to 10 the number of em- 
ployes or members to be covered by 
group A&H policies written under a 
master policy. 

Made principal contractors liable for 
WC both for their own employes and 
those of subcontractors; authorized 
payment of claims to persons suffering 
from silicosis and asbestosis, and re- 





S. C. Court Rules 
Insurer Must Pay 
Fire Loss Twice 


South Carolina supreme court ruled 
that where an insurer was aware that 
life tenants had grossly overinsured 
their interest in property under an 
interest policy it was estopped to deny 
liability for the full amount of a 
partial loss caused by fire in the case 
of Hunt vs General of Seattle, 8 CCH 
(fire and casualty) 663. 

Belle Hunt conveyed to her grand- 
children, plantiffs in the action, an 
estate for the rest of her life. She re- 
tained a remainder interest. 

The granchildren procured a valued 
fire policy for $8,000 covering their 
interest in the property and Mrs. Hunt 
later insured her remainder interest 
for $3,000. A fire occurred and the 
insured residence sustained $1,290 
damage. 

An action for damages by Mrs. Hunt 
on her policy resulted in a judgment of 
$922, the value of her reversionary 
interest. In an action by the grand- 
children on their policy, insurer con- 
tended their recovery should be lim- 
ited to the value of their interest in the 
property since they sued upon an in- 
terest policy. 

The lower court found for the grand- 
children for the full amount of the 
$1,290 loss by fire. On appeal the 
supreme court held that since insurer 
had issued two policies on the same 
property with knowledge of Mrs. 
Hunt’s grandchildren’s interest in it, 
the valued policy statute provisions 
regarding pro-rating were not applica- 
ble. 

Adopting the opinion of the lower 
court, the court held that insurer was 
estopped to deny liability for the full 
amount of the loss where it accepted 
the risk and received premiums with 
full knowledge that the amount named 
in the policy grossly overinsured the 
grandchildren’s interest. Judgment for 
the full amount of the loss by fire was 
affirmed. 

The grandchildren were represented 
by Wyche, Burgess & Wyche of Green- 
ville and General of Seattle by Stephen 
Nettles of Thomas, Cain & Nettles of 
Columbia. 








duced the contribution experience rat- 
ing qualifying time for companies con- 
tributing to unemployment compensa- 
tion. 
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EDITORIAL 


COMMENT 





Practical Solution for FTC Complaints 


The solution to the baffling prob- 
lem of meeting the Federal Trade 
Commission’s complaints againt A&H 
insurers without opening the door to 
federal regulation moved a long step 
closer, thanks to the action of the Na- 
tional Assn. of Insurance Commission- 
ers at Los Angeles last week, and par- 
ticularly to the statesmanship of com- 
missioner Pansing of Nebraska. It is 
hoped that all segments of the indus- 
try will get behind this proposal, even 
though it is true that there are some 
in the business who feel sincerely that 
the insurance business should not rec- 
ognize the FTC until its jurisdiction 
has been established by the federal 
courts. 

It is true that the insurance business 
is caught in a somewhat frustrating 
position. If the companies continue to 
fight the jurisdictional battle the busi- 
ness could be smeared for years to 
come as complaints are issued against 
perhaps a couple of hundred more in- 
surers. Worst of all, it would be im- 
possible to get the public to under- 
stand. People would inevitably scoff 
at the idea that principle—that of state 
regulation—was at stake. They would 
see the whole struggle as merely an 
attempt to get off the hook—an at- 
tempt to plead lack of jurisdiction as a 
blind, in order to continue criticised 
practices. That insurers don’t really 
want to continue these and for the 
most part have abandoned them would 
be overlooked. 

It seemis entirely clear that the mere 
holding of a joint meeting to which 
the federal trade commission is a par- 


ty could not give the FTC any juris- 
diction that the law does not grant. If 
the Better Business Bureau, for ex- 
ample, complains about certain insur- 
ance practices and a company agrees 
to modify or abandon them, nobody 
contends that this is giving the BBB 
jurisdiction. 

Moreover, if in the future the courts 
were to decide that the FTC actually 
hasn’t the jurisdiction it now contends 
it has, there would be nothing about 
an advertising code that would bind 
companies that didn’t want to be 
bound—though probably most of them 
would prefer to adhere to it. 

An obvious advantage of postponing 
jurisdictional litigation—should the 
need arise in a situation worthy of it— 
is that it would probably be debated at 
a time when there’d be a much better 
chance of a victory for state supervi- 
sion than is the case now. There would 
be time to get state laws fixed up so 
there would be no real question about 
whether insurance was being ade- 
quately regulated by the states. 

The fact that FTC commissioners 
have so cordially encouraged a joint 
meeting may be taken as a sign that 
the FTC is interested in getting the 
A&H advertising situation remedied 
rather than in substituting federal reg- 
ulation of insurance for state regula- 
tion. Refusal to participate in a trade 
practice conference would be more 
consistent with a pattern of taking 
over insurance regulation, for it would 
indicate a desire to make out as lurid 
a case as possible against the results 
of state supervision. 











PERSONAL SIDE OF THE BUSINESS 





Frank A. Christensen, president of 
America 


Fore group, was awarded 
an honorary doc- 
tor of laws degree 
at commencement 
exercises of Ford- 
ham _ university. 
Mr. Christensen 
has had a long car- 
reer in insurance. 
He started with 
London & Lanca- 
shire at Hartford 
and after the first 
world war was a 
New York state 
special agent for 
Automobile. In 1921 he joined Amer- 
ica Fore as special agent in Connecti- 
cut and western Massachusetts. He 





F. A. Christensen 


advanced steadily and in 1932 became 
vice-president of all companies in the 
America Fore group. Five years later, 
when changes were made in the 
group’s management, he advanced as 
vice-president to the position next to 
the president’s in authority. In 1946 he 
was elected president of the group. 


Perry Pipkin, a Memphis, Tenn., 
local agent, has been named to that 
city’s board of adjustments. 


Charles J. Kronin Jr., Louisville lo- 
cal agent, has been elected chairman 
of the Advertising Club of Louisville. 


American Standards Assn. has nam- 
ed Otto Holmskog, construction spe- 
cialist of Employers Mutuals of Wau- 
sau, secretary of its sectional commit- 
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tee on standards for safety in the 
construction industry. He will be in 
charge of revising the association’s 
1944 construction safety standards 
manual. 


T. A. Long, who has just resigned 
as executive vice-president and sec- 
retary of Nation- 
al of Hartford 
group to become 
president and ad- 
ministrative assis- 
tant for casualty 
and surety opera- 
tions of the insur- 
ers in the Trans- 
America group— 
Manufac- 
turers Casualty, 
Manufac- 
turers Fire, Pacif- 
ic National and 
Paramount—has had 32 years of insur- 
ance experience. He _ started with 
Southern Surety in Des Moines in 1923. 
He joined National Fire group in 1943 
when he became vice-president and 
casualty manager of United National 
Indemnity. In 1949 he became vice- 
president of the group. 


T. A. Long 


Suntime, Florida publication, in- 
cluded an article in a recent issue on 
Walter L. Hays, president of Amer- 
ican Fire & Casualty of Orlando. The 
article tells of Mr. Hays’ early career 
in insurance, his eventual success with 
American F.&C., and some of his 
hobbies. 


Walter A. Robinson, superintendent 
of insurance for Ohio, who has been 
ill for some time, has been removed 
from University hospital in Columbus 
to his home. 


Samuel R. Rodgers, vice-president 
Insurance Co. of the State of Pennsyl- 
vania, and Mrs. Rodgers are on a 
cruise to the west coast of South 
America. They will return after July 
4. 


Leo J. Buettner, Johnstown, Pa., 
mutual agent, has been awarded the 
man-of-the-year citation by the Penn- 
sylvania Catholic war veterans. He is 
a director of Tri-State Mutual Agents 
Assn. 


Sidney Doolittle of Fidelity & De- 
posit is on a European-African vaca- 
tion. He will return to Baltimore later 
this month. 


Abe R. Peterson, senior partner in 
the Chicago insurance law firm of 
Eckert, Peterson & Lowry, has been 
elected president of Union League 
Club there. 








Allstate to Open Ore. Branch 


Allstate will open a new regional 
office at Salem, Ore., about Oct. 1. The 
company has signed a lease for 18,700 
square feet of a modern one-story 
building to be built on the corner of 
Commercial and Ferry streets. 

The regional office will serve policy- 
holders in Oregon and 34 counties in 
southern Idaho. 
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DEATHS 


HERBERT L. HAAS, 57, indepen- 
dent adjuster at San Bernardino, died 
at Laurel hospital of a coronary 
thrombosis. Mr. Haas joined Genera] 
Adjustment Bureau at Sacramento in 
1940, moving to San Bernardino as 
manager in 1942. In 1949 he organized 
his own independent adjustment firm, 
H. L. Haas Co. 

His father, Henry Haas, was a well- 
known agent at St. Paul. 


CHARLES F. STEWART, 48, vice- 
president of the Cleveland Insurance 
Agency, drowned 
in a boating acci- 
dent at Cleveland, 
Mr. Stewart was 
a past president of 
Cleveland _Insur- 
ance Board and 
trustee of Ohio 
Assn. of Insurance 
Agents. He start- 
ed with Travelers 
at St. Louis in 19- 
30 and later was 
Ohio manager of 
Massachu setts 
Bonding. He joined Cleveland in 1938 
and was named vice-president in 1940. 


HERBERT W. KLAGES, 59, Chicago 
manager for Chubb & Son and region- 
al vice-president of Federal of New 
Jersey, died at Chicago. He went with 
Chubb & Son in the New York office 
in 1913, was named manager at Chi- 
cago in 1923 and was elected vice- 
president of Federal in 1948. He was 
a director of Insurance Federation of 
Illinois and a member of Assn. of 
Casualty & Surety Managers. 


R. BRUCE ANDERSON, 64, retired 
special agent, National of Hartford 
at Seattle, died there. He retired No- 
vember, 1952, after serving with Na- 
tional of Hartford for 30 yars. 


WILLIS A. FREEBURG, 60, bond 
superintendent at Denver for New 
Amsterdam Casualty, died there. He 
had been with New Amsterdam 19 
years and prior to that he was with 
National Surety. 


CARL N. MAPES, 63, who headed 
his own agency at Grand Rapids, Mich., 
died of a heart attack in a Grand 
Rapids hospital. He started in in- 
surance at Detroit and in 1920 moved 
to Grand Rapids where he started his 
own agency. 


WALTER J. KRODER. 64, who 
headed his own agency at Portland, 
Ore., died of a gunshot wound at Larch 
Mountain. He was a native of Oregon 
and had been in insurance for 25 
years. 


KENNETH P. LAMONT, 57, presi- 
dent of American Progressive Health, 
died suddenly after being seized with 
a heart attack while playing golf. He 
founded the company 10 years ago 
after being a producer and head of a 











Charles F. Stewart 








OFFICERS: 

Howard J. Burridge, President. 
Louis H. Martin, Vice-President. 
Joseph H. Head, Secretary. 

John Z. Herschede, Treasurer. 

420 E. Fourth St., Cincinnati 2, Ohio. 
Telephone Parkway 2140. 





ATLANTA 3, GA.—432 Hurt Bldg., Tel. Main 
1634. Fred Baker, Southeastern Manager. 


BOSTON 11, MASS.—207 Essex St., Rm, 421, 
Tel. Liberty 2-1402. Roy H. Lang, New Eng- 
land Manager. 


CHICAGO 4, ILL.—175 W. Jackson Blvd., Tel. 
Wabash 2-2704. O. E. Schwartz, Chicago Mgr. 
R. J. Wieghaus, Resident Manager. 


CINCINNATI 2, OHIO—420 E. Fourth Street, 
Tel. Parkway 2140. Chas. P oods, Sales 
Director; George C. Roeding, Associate Man- 
ager; George E. Wohlgemuth, News Editor; 
Arthur W. Riggs, Statistician. 

DALLAS 1, TEXAS—708 Employers Insurance 
Bldg., Tel. Prospect 1127. Alfred E. Cadis, 
Southwestern Manager. 

DETROIT 26, MICH.—502 Lafayette Bidg., 
Tel. Woodward 1-2344. A. J. Edwards, Resi- 
dent Manager. 


KANSAS CITY 6, MO.—605 Columbia Bank 
Bldg., Tel. Victor 9157. William J. Gessing, 
Resident Manager. 


MINNEAPOLIS 2, MINN.—1038 Northwestern 


Bank Bldg., Tel. Main 5417. Howard J. Meyer, 
Resident Manager. 


NEW YORK 38, N. Y.—99 John Street, Room 
1103, Tel. Beekman 3-3958. Ralph E. Richman, 
Vice-Pres., J. T. Curtin, Resident Manager. 


OMAHA 2, NEBR.—610 Keeline Bldg., Tel. 
Atlantic 3416. Clarence W. Hammel, Resident 
Manager. 


PHILADELPHIA 9, PA.—123 S. Broad Street, 
Room 1127, Tel. Pennypacker 5-3706. E. H. 
Fredrikson, Resident Manager. 

SAN FRANCISCO 4, CAL.—Flatiron Bldg., 544 
Market St., Tel. Exbrook 2-3054. A. J. 
Wheeler, Pacific Coast Manager. 
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general agency in the A&H field. Mr. 
Lamont’s son, Bernard Wallman, will 
continue operation of the company. 
He is vice-president and associate 
agency director. 

BENJAMIN WERNIG, 55, Chicago, 
who headed the brokerage agency 
pearing his name, died there at Swed- 
ish Covenant hospital. Mr. Wernig 
began in insurance at Chicago as a 
proker 30 years ago. 

CHARLES F. VAUGHAN, 29, San- 
ford, N. C., local agent, drowned while 
swimming there. 

ALFRED I. MORIARTY, chairman 
of Weed & Kennedy, New York brok- 
ers, died in a Summit, N. J., hospital. 
He joined the firm in 1927, was made 
president in 1935 and chairman in 
1954. 

NEWTON A. YOWELL of Ander- 
son, Yowell & Rippy agency, Galla- 
tin, Tenn., died at a Nashville hospital. 
He had been a local agent for 40 
years. 

GLENN B. VAN BUREN, 68, head 
of the New York insurance brokerage 
firm that bears his name and a direc- 
tor of Mount Beacon, died at his 
Bronxville home. 

ERLE W. STITH, 77, who retired in 
1950 as Buffalo manager of Johnson 
& Higgins, died in a hospital there. 
He entered insurance in 1897 in Chi- 
cago and in 1904 opened the Buffalo 
office of Wilcox, Peck & Hughes, 
which was acquired by Johnson & 
Higgins in 1924. 


JOHN C. BANKS, 70, Portland local agent, 
died at his home. 








Cal. Commissioner 
to Review Insurers 


Commissioner McConnell of Califor- 
nia has put insurers on notice that the 
department is reviewing the amount 
of capitalization of insurers to see if 
they will qualify under the new law to 
be effective July 1. The increased stat- 
utory capital requirements will be 
asked of all companies, although a 
company admitted on or before July 1, 
1953, may secure renewal for the same 
classes for which it was certified on 
that date if its combined capital and 
surplus equals or exceeds the new 
standard. 

A few companies, the commissioner 
notes, may not be able to meet the 
new standards and thus may not get 
renewal certificates for the year com- 
mencing July 1. These companies have 
been specifically warned by the de- 
partment and most of them are taking 
action. Any company failing to meet 
the new standards will be disqualified 
from transacting business in Califor- 
nia after June 30. 


Many Major Insurance 


Law Changes in Kansas 


A number of important insurance 
bills were passed by the Kansas legis- 
lature at this session, according to a 
summary issued by the insurance de- 
partment. They touch such matters 
as workmen’s compensation, surplus 
line licensing, unfair practices, non- 
assessable policies, wrongful death 
limits, and Blue Cross and Blue Shield 
activities. 

Senate bill 306 permits licensed 
excess coverage agents to place insur- 
ance in non-admitted carriers. It 
calls for a license fee of $10, a gross 
premium tax of 2%, and an annual 
Teport by each licensee. House bill 
437 permits reciprocals to issue non- 
assessable policies provided they have 
a surplus equal to the combined capi- 
tal and surplus required of a domestic 
stock company transacting the same 
kinds of insurance. 

House bill 397 makes a number of 


XUM 


changes in the workmen’s compensa- 
tion act, including an increase in med- 
ical limits to $2,500, maximum death 
benefit to $12,500, and maximum 
weekly benefit to $32. The commis- 
sioner is authorized to increase the 
period of time for which medical care 
may be furnished beyond the 120 day 
period in extreme cases. The provi- 
sions permitting the employer or in- 
surer to take subrogation against 
negligent third parties were strength- 
ened by permitting the employer to 
proceed directly against a third party 
where an injured workman fails to do 
so within the statutory time. Among 
other amendments, the salary of the 
commissioner was increased to $8,000 
per year. 

The model unfair methods of com- 
petition act was enacted in senate bill 
281, with minor variations. House bill 
122 increased the wrongful death lim- 
it from $15,000 to $25,000. House bill 
4 authorized municipalities to pur- 
chase automobile liability and medi- 
cal payments insurance, the insurer 
under such circumstances being ob- 
ligated to waive any defense based on 
governmental immunity. 

House bills 144 and 145 permit Blue 
Cross and Blue Shield organizations 
to participate in reinsurance contracts 
with the federal government and to 
write major medical insurance, the 
latter being accomplished by elimina- 
tion of the one year limitation for the 
inception of benefits due. They also 
eliminate the one year limitation for 
retroactive readjustment of premiums 
in experience rating plans and elim- 
inate the 19 year age limit for children 
covered as dependents of a _ policy- 
holder. 


Calls Compulsory 
Insurance “Inevitable” 


Compulsory national health insur- 
ance is “inevitable” because the need 
“is so insistent,” Benjamin E. Young- 
dahl, dean of Washington University 
school of social work and newly 
elected president of National Confer- 
ence of Social Work declared at a press 
conference. Mr. Youngdahl’s | state- 
ment followed an address at the social 


work conference forum by Nelson 
Cruikshank, social insurance expert 


for American Federation of Labor, 
who described the federal health re- 


STOCKS 


By H. W. Cornelius, Bacon, Whipple & Co. 
135 S. LaSalle St., Chicago, June 7%, 1955 



































Div. Bid Asked 
Aetna Casualty .............. 3.60 240 Bid 
Aetna Fire : 73 75 
Aetna Life .... i 195 180 
Agricultural A 36 38 
American Equitable 1.70 25 26 
American Auto ...........0 1.20 28 30 
American (N. J.) cece 1.20 32 33 
American Motorists ........ 24 16% Bid 
American Surety 3.00 86 Bid 
(ee 1.60 41 43 
Camden Fire .. 1.15* 29% 30% 
Continental Ca 3 . 1.40 114 117 
Crum & Forster com. .... 2.00 72 74 
| rae ‘ 38% 40 
Fire Association. .... ‘ 59 61 
Fireman’s Fund } 75% TT 
Firemen’s, (N. J.) s 4114 42% 
General Reinsurance .... 1.80 47 49 
2, ae 2.00 79 81 
Globe & Republic ........ -90 24 25 
Great American Fire .... 1.50 42 4312 
Hartford Fire . 4 174 177 
Hanover Fire .. ; 49 51 
Home (N. Y.) . 2.00 48 50 
Ins. Co. of No. America 2.50 118 120 
Maryland Casualty ........ 1.40 40 41% 
Mass. Bonding. ................ 1.50° 41% 43 
National Casualty ......... 1.50* 42 Bid 
National Fire ............... 3.00 98 102 
National Union ............... 2.00 46 48 
New Amsterdam Cas. .. 1.80 45 4614 
New Hampshire .. i 50 52 
North River ...... 5 37 39 
Ohio Casualty A 83 Bid 
Phoenix Conn. i 83 86 
Prov. Wash. ......... j 24% 25% 
St. Paul F. & M. ....... 1.10 5712 59 
Security, Conn. ........... 1.60 4614 4814 
Springfield F. & M. .... 2.00 62% 65 
Standard Accident ........ 1.80 10% 73% 
Travelers 19. 2485 2525 
VU. S. Fire 58 Bid 
Us J 2 eee 2.00 77 80 


*Includes Extras. 


insurance proposal as “picayune.” 

Mr. Youngdahl advocated handling 
national health insurance in the same 
manner as OASI, to meet another 
“major hazard” of life. 

Mr. Cruikshank took the stand that 
a comprehensive health program is 
needed to help working people meet 
the cost of medical care and preven- 
tive treatment. He said such a pro- 
gram could not be developed with 
“negative blueprints” such as cautions 
not to offend American Medical Assn. 





U. S. Fire Study Asked 


WASHINGTON—A bill has been 
introduced in the House that would 
establish a 10 member national fire 
research commission to study causes 
of fire and make recommendations for 
the prevention of them. Members 
would be appointed by the President 
and would serve without salary. The 
bill also asks for an initial appropria- 
tion not to exceed $50,000. 


FR Law Amended in S. C. 


The South Carolina legislature has 
enacted an amendment to the safety 
responsibility law that exempts the 
owner of a legally parked vehicle 
struck by another from proving finan- 
cial responsibility. 





Sether Resigns at 


National Board 

J. Wendell Sether has resigned as 
manager of the public relations de- 
partment of National Board, effective 
June 30. His future plans will be an- 
nounced later in the summer. 

Mr. Sether joined National Board in 
1946, after wartime service in psycho- 
logical warfare with the coordinator of 
information in San Francisco, the office 
of war information in New York and 
London, and American broadcasting 
station in Europe. Before the war he 
was a newspaper writer and picture 
editor serving on the Los Angeles 
Evening Herald and Express. 

While with National Board, he de- 
veloped its public information and film 
activities, established its photo library 
and wrote many of its fire prevention 
booklets. He produced 20 fire preven- 
tion films and numerous 16-mm spots 
for television use. Six of his films won 
awards in national contests. 

He is a member of the PR committee 
of National Fire Protection Assn. 





New officers of Insurance Women of Litch- 
field County, Conn., are Miss Merle M. Moore 
of Winsted, president; Miss Mary Conaghan 
of Thomaston, vice-president; Miss Lena Di- 
Noia of Torrington, secretary, and Miss Ida 
Bowlby of Torrington, treasurer. 
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Licensed | N DI 
in all MUTU 
States 


AN INVITATION 
TO 
PROGRESSIVE AGENTS 


WRITE FOR 
FULL INFORMATION ON OUR 
MULTIPLE LINE WRITINGS 


R. N. HIATT, VICE-PRESIDENT 


A LUMBERMENS 


Home Office: 429 N. Pennsylvania Street 
Indianapolis 9, Indiana 

















22 


FieNATIONAL UNDERWRITER 








June 9, 1955 








You buy your car by brand. 
Its name is your guarantee of 
value and performance, 


The same is true of automobile 
insurance. 


For your own sake, buy from 
your reputable HOMEtown agent. 
He gives you service 

Not just sales-talk, 


THE 





Casualty In 


FOR QUALITY PROPERTY INSURANCE, SEE Your HOMETOWN AGENT 


Is your Insurance as good 
as your car? 
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DBL Figures in N. Y. 
Point to Lower Rates, 
Department Thinks 


NEW YORK—The insurance depart- 
ment has released combined experi- 
ence of insurers 1951-54 inclusive un- 
der the disability benefits law for 
“precisely” and “substantially” statu- 
tory coverage, the first over-all statis- 
tics published on DBL experience. 
These indicate that the experience 
over-all has been favorable, and Su- 
perintendent Holz of the department 
indicated that he hoped companies 
writing this type of insurance now will 
be in a position to revise DBL rates to 
bring them in line with the experience. 

The figures for 1951 show that 
$15,773,958 was paid out in losses; in 
1952, $17,542,416; in 1953, $19,136,879, 
and in 1954, $17,994,930. For the four 
years the total was $70,448,183. 

The average number of employes 
covered was 2,331,137 in 1951, 2,290,736 
in 1952, 2,313,872 in 1953, 2,218,484 in 
1954, and 9,154,000 for the four years. 

The average cost per claim was 
$117.33 in 1951, $130.36 in 1952, $139.14 
in 1953 and $144.41 in 1954. The aver- 
age for the four years was $132.63. 

The annual claim frequency per 100 
covered employes was 5.8, 5.9, 5.9, and 
5.6 for the four years, respectively, and 
5.8 average. The average weekly rate 
of benefits paid for the four years was 
$21.95, $23.39, $24.38, $24.69, and for 
the four years, $23.62. 

The average disability period was 
5.35 weeks in 1951, 5.57 in 1952, 5.71 in 
1953 and 5.85 in 1954, for an average 
of 5.62. 

The number of initial claims allowed 
for the four years ran 134,439, 134,568, 
, 137,540, and 124,613. 
sehen know It is noted that the figures are 
nme reasonably constant, and there is little 

variation between precisely statutory 





It pays to take an interest 
in your insurance company, 
foo. You needa friendly, 
reliable company whose 
reputation measures up fo 
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HOM coverage. 
ORGANIZED 1853 There is presently in progress a suit 
by several union welfare organizations 
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The Home Insurance Company's new 
advertisement sells more automobile 
insurance, sure... 


but more important, it sells you. 


It tells your clients about your 
services, the quality protection which 
you can offer. 

This advertising is designed to attract 
good automobile business tu 

your agency. 

Your Home fieldman is ready to help 
you any way he can—just ask him! 


THE HOME 


ORGANIZED 1853 


Home Office: 59 Maiden Lane, New York 8, N. Y. 

FIRE AUTOMOBILE MARINE 

The Home Indemnity Company, an affiliate, writes 
Casualty Insurance, Fidelity and Surety Bonds 
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serves for this particular hazard so 
that they could pay claims and con- 
tinue to write the business readily. 
The rate at which the insurers have 
accumulated this particular type of 
reserve is fixed by the insurance de- 
partment each year, based on the ex- 
perience of the past year and of the 
preceding year since the law went into 
effect. 







This advertisement 
will appear in: 





- American Home 


=: Better Homes and Gardens : : 

In his discussion of DBL at the Cas- 
ualty Actuarial Society meeting in 
Chicago, Max J. Schwartz, actuary of 
the New York department, pointed out 
that in order to evaluate the figures it 
is necessary to keep in mind that there 
were two increases in the weekly ben- 
efits since the law went into effect in 
1950. Maximum benefits started at $26 
a week and were increased to $30 in 
1952 and $33 in 1954. When the rates 
were developed for use in 1950 they 
were based on the inter-company mor- 
bidity studies of Casualty Actuarial 
Society. 

He called attention to the fact that 
the experience under DBL is about 
60% of the cost of the 8-day, 13-week 
group plan. The sharp difference be- 
tween DBL and group experience is 
due to several reasons, one the differ- 
ence in definition in day of disability, 
which is the eighth day under DBL 
and which under group is the first 


Nation’s Business 


Business Week 


U.S. News & World Report 








day the employe does not work even 
if he is on paid sick leave. Also, DBL 
covers smaller groups, down to four, 
which was not the case under group 
plans, and there is some indication 
that the morbidity on small groups is 
better than on larger groups. 





Chenet to Detroit Agency 


James H. Chenet has joined the avia- 
tion department of Detroit Insurance 
Agency. 

Mr. Chenet has more than 17 years 
of experience as an aviation insurance 
specialist and as a pilot. He formerly 
was assistant secretary in charge of 
aviation for North America. He served 
in the air force in both world war II 
and during the Korean war. 


WHERE TO PLACE 
YOUR BUSINESS 


A guide or directory of responsible and 

ipped tocal agents. These 

offices have natien-wide facilities for han- 
dling your out-of-state business. 

















GEORGIA 





W. K. STRINGER CO. 
Licensed Excess Agents 


GSonsult Us: 
Excess—Surplus—Problem— 
Unusuol Risk 
Domestic and London Facilities 


449A Hurt Bldg. Atlanta 











ILLINOIS 





CRITCHELL - MILLER 
INSURANCE AGENCY 


Established 1868 
Insurance Exchange Building 
CHICAGO 








FRED. S. JAMES & Co. 


Since INSURANCE 1858 
One North La Salle Street 
CHICcAco 
FI 6-3000 


Offices Coast to Coast 








Moore, Case, Lyman & Hubbard 
General Agents 
175 W. JACKSON BLVD. 
CHICAGO 
WAbash 2-0400 








Rollins Burdick Hunter Ce. 
231 S. LaSalle St. 
Chicago 


Telephone: ANdover 3-5000 


New York Seattle 








WISCONSIN 





Chris Schroeder & Son, Inc. 
210 E. Michigan St. MILWAUKEE 
Engineering Services—All Lines 





The largest insurance agency in the 
State of Wisconsin 











CUBA 





BROKERS. U.S. business investments in 
Cuba exceed One Billion Dollars. Write us 
your clients’ requirements for insurance in 
Cuba. 

Quintana & Quintana 

Insurance Managers 


Lonja Bldg. Havana, Cuba 
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Wash. Association 
Plans State Convention 


The board of trustees, executive 
committee and local association presi- 
dents of the Washington Assn. of In- 
surance Agents met at Wenatchee re- 
cently to draft amendments and reso- 
lutions for consideration at the associa- 
tion’s convention at Bellingham, Sept. 
18-20. 

It was recommended the board of 


| trustees rather than the executive com- 








mittee assume the policy-making role 
for the association, and that members 
be chosen and certified by local as- 
sociations rather than through election 
at the convention. 

The board aproved a recommenda- 
tion that $8,000 be spent on a series of 
newspaper ads, which would include 
a “plug” for Gov. Langlie’s safety 
program. 

J. A. Wilson, Pacific coast manager 
of the Factory Insurance Assn., spoke 
on the activities of F.I.A. 


Man Stricken at Wheel 
Held Not Liable for Injury 


West Virginia supreme court re- 
versed a $22,500 judgment against the 
estate of a motorist who was stricken 
by a fatal cerebral hemorrhage while 
driving. G. C. Keller was seriously in- 
jured when R. E. Wonn lost control of 
his automobile, which ran onto the 
sidewalk, as a result of the attack. 
Judge Browning, who wrote the un- 
animous opinion, held that a verdict 
should have been directed for Wonn’s 
estate, since the illness was unfore- 
seeable and consequently there was no 
fault on the driver’s part. 


Carl Fisher Goes With 


Pacific Indemnity as V-P 


Carl Fisher, formerly secretary of 
National Fire, has been named a vice- 
president of Pacific Indemnity, effec- 
tive June 15. 

Mr. Fisher, who will head Pacific 
Indemnity’s fire and allied lines and 
inland marine department, began in 
insurance as an agent in Oklahoma in 
1932. He later went with a managing 
general agency in Oklahoma City in 
1935 as production supervisor of fire 
and casualty lines in Kansas and Okla- 
homa. 

He joined National Fire in 1940 as 
a field man in Alabama and was ad- 
vanced to secretary last year. 











Twilling Kan. Special 


of Hartford Accident 


Hartford Accident has named Robert 
M. Twilling special agent for northern 
Kansas. He has been an underwriter 
at Kansas City and is a former partner 
ina Marshall, Mo., local agency. 


Hazelhurst Resigns 


WASHINGTON—Harry Hazelhurst 
Jr., manager of Insurance Rating Bu- 
reau of District of Columbia and of 
Allied Lines Rating Organization there, 
has resigned for reasons of health and 
Kenneth R. Underwood, assistant man- 
ager, has been named acting manager 
of both posts. 


Personnel Changes 
Made by Travelers 


Travelers has named five field su- 
pervisors and John M. Hunter assistant 
manager of casualty, fidelity and sure- 
ty lines at Charlotte, N. C. He had 
been field supervisor of those lines 
there. 

Field supervisors named were: David 
W. Murphy for casualty, fidelity and 
surety lines at Boston; Francis L. 
Hiles for fire and marine lines at Los 
Angeles; David D. Baker, casualty, fi- 
delity and surety at Buffalo; James R. 
Gibson, same lines at Columbus, and 
John M. Archer, same lines at Wash- 
ington. 

Three assistant managers were trans- 
ferred: John F. Asquith, casualty, fi- 
delity and surety lines, from Syracuse 
to Portland, Me.; Fred M. Benton, 
same lines, from Charlotte to Raleigh, 
and Stuart P. Ramsay, fire and marine 
lines, from Los Angeles to San Diego. 

Field supervisors transferred were 
Jack W. Impey, fidelity and surety 
lines, from Chicago to South Bend, 
and Frederick T. Verney, fire and ma- 
rine lines, from Houston to New Or- 
leans, The headquarters of Ray M. 
Galloway, field supervisor for fire 
and marine lines, has been changed 
from Charlotte to Raleigh. 





Hike Commission on Wash. 
Sprinklered Wood Workers 


Several fire companies writing par- 
ticipating policies in Washington have 
increased from 10% to 15% commis- 
sion schedules on sprinklered wood 
workers. 

Northern, Vigilant, and Northwest- 
ern Mutual have followed the action 
of General in offering the 5% in- 
crease effective May 1. Western Paci- 
fic, Transportation and Kemper Group 
are expected to follow suit. Anchor, 
writing only plywood plants in the 
sprinklered woodworker class, has been 
paying 15% commission. 


L. A. A&H Assn. Meets 


A panel discussion of A&H under- 
writing problems was the feature of 
the May meeting of Los Angeles A&H 
Underwriters Assn. Panelists were 
Judd Bibble, Provident Mutual Life & 
Accident manager; Kenneth Stoakes, 
Harold Kentner, Occidental of Califor- 
nia home office underwriter. 

Included in the discussion were 
questions on cases where no reports of 
former medical treatment for years 
was available but on which some 
doubts were involved, with the con- 
sensus being the policy should have a 
waiver clause; high blood pressure, 
with the opinion expressed it should 
be handled on an individual case bas- 
is; the part of unemployment compen- 
sation disability benefits in determin- 
ing action on an application, and pro- 
fessional group insurance. 








Wash. Bureau Issues Ruling 


Pursuant to a new ruling of Wash- 
ington Surveying Rating Bureau, the 
annual renewal endorsement may be 
attached to existing stock policies re- 
gardless of the inception date. 





EXCESS INSURANCE 





Taxis - Trucks - and 
all types and classes including 
FINANCIAL RESPONSIBILITY 
and 
ASSIGNED RISK PLAN POLICIES 





Court Square Building 





UNDERWRITERS MANAGEMENT CORP. 


PLaza 2-7250 


Baltimore 2, Md. 























LONG HAUL TRUCKS 
TAXICABS 
BUSES 


All coverages 


A WORLD OF 
EXPERIENCE & MARKETS 





EXCESS LIMITS 


All Classes 
over Low Primary—over Self Insurance 
High Limits Capacity 


PRIMARY INSURANCE 


General Public Liability & Property Damage 

All Forms including: 

Malpractice—Physicians, Surgeons, Hospital, 
Clinic 

Theatres, Hotels, Municipalities 

L.P.G., Anhydrous Ammonia 

Amusement Parks, Carnivals 

Auto Racing, Swimming Pools, Resorts 


e SURPLUS LINES 
Fire, Theft & Collision 


Marine (Inland & Ocean) 
Unusual Risks 


E. J. GLOVER & CO. 


CHICAGO 4, ILL. 


175 W. Jackson Bivd. 











HArrison 7-9376 Teletype CG 1636 








Low Net Cost is only part of the story 


@ CAR OWNERS want 
dependable protection 
backed by efficient 
agency service. Give 
them both—plus mutual 
savings—and you have 
the auto coverage 

that’s right for 
responsible clients. 








Write for details of the 
Grain Dealers’ AGENCY 
PLAN. It will interest 
agents who want to 
augment their facilities 
with those of a leading 
agency mutual company. 





INSURANCE COMPANY 
INDIANAPOLIS 7, INDIANA 
Western Department: Omaha 2, Nebraska 


FIRE & ALLIED LINES + AUTOMOBILE + INLAND MARINE 
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Associated Offers 
Broader Aviation 


Accident Coverage 

Reflecting the safety of the sched- 
uled air carriers, Associated Aviation 
Underwriters, as of June 1, provided 
the same coverage as has been 
furnished under the airline trip policies 
sold through insurance vending ma- 
chines and at insurance counters in 
many air terminals. The holder of an 
annual policy is now covered while go- 
ing to or from an airport in an airport 
limousine, and also at the airports 
while in transit. The rate for the an- 
nual policy has been reduced from 85 
cents to 55 cents per $1,000 principal 
sum. 

The all common carrier passenger 
accident coverage, which provides in- 
surance while on all types of public 
conveyances, including scheduled and 
non-scheduled civilian airlines and 
military airlines, and which covers in 
the event of exposure or disappearance, 
has been reduced from $1 to 60 cents 
per $1,000 principal sum per year. 

oO a - 

Those who require insurance while 
flying in scheduled aircraft and also 
in private or corporate-owned aircraft, 
may obtain this combined coverage at 
a new low rate of $1.35 per $1,000. 

Associated is issuing a new BTI, all 
accident, business trip, insurance. 
While this form of coverage heretofore 
has been obtainable under group or 
blanket contracts, this is the first time 
it has been made available under an 
individual accident policy form, While 
designed for air travelers, it provides 
extremely broad ground and air insur- 
ance. It covers while on business trips 
outside of the city of permanent as- 
signment and against accidents of all 
forms. Routine commutation travel and 
accidents occurring while traveling in 
personally-owned aircraft are exclud- 
ed. The rate is $1.50 per $1,000. 

In addition to these individual cov- 
erages, Associated is offering compar- 
able coverages under group or blanket 
policy forms, at reduced rates. 





Pomeroy Elected President 


of Miami A&H Association 


Richard S. Pomeroy III, Guardian 
Life, has been elected president of 
Greater Miami Assn. of A&H Under- 
writers. Other new officers are: 1st 
vice-president Bernard Landers, Berk- 
shire Life; 2nd vice-president Jack 
Falke, Union Mutual Life; secretary- 
treasurer Del Duckworth, Massachu- 
setts Indemnity, and chairman of the 


board Frank Gabor, Massachusetts 
Casualty. 
New directors are: Henry Shore, 


Prudential; Birger Salberg, Pilot Life; 
Byron Holdren, Mutual Benefit H. & 
A.; Larry F. Finnell, Business Men’s 
Assurance, and George Poulos, Head- 
Beckham agency. 





Non-Can Reinsurance 


Treaty Signed in Indiana 


What appears to be the first non- 
can reinsurance treaty since the 1920’s 
has been negotiated in Indianapolis. 
Ceding company is Disability Income. 
The reinsurer wishes to remain un- 
identified. 

During the 1920’s, a number of 
such treaties were negotiated. As far 
as is known, all were cancelled as to 
future writings in the early 1930’s 
and no new ones have been made for 
a quarter of a century. 

The agreement with Disability In- 


come covers total and partial dis- 
ability from both accident and sick- 
ness as well as loss of sight and dis- 
memberment on all 16 of the com- 
pany’s policy forms. 

In view of the reinsurance arrange- 
ment, the company is doubling its 
maximum issue from $200 a month 
to $400 and its maximum participation 
from $600 to $750 on total earned 
incomes over $20,004. 

Disability Income, incorporated in 
1948, is headed by Richard A. Calkins 
as president, and Oren D. Pritchard 
as chairman. Mr. Pritchard is In- 
dianapolis manager for Union Central 
Life. 

Spokesman for the reinsurer re- 
quested that its name be withheld 
since it negotiated the treaty as an 
experiment and wishes to gain ex- 
perience and data before making any 
more such agreements. 





Callahan Named Pres. 
of Milwaukee A&H 


Thomas E, Callahan, Time of Mil- 
waukee, was elected president of A&H 
Underwriters of Milwaukee to succeed 
Dale B. Potts, Wisconsin Casualty. Mr. 
Callahan is a former president of the 
International association. 

Other officers elected were J. H. 
Doolan, Doolan Agency, executive vice- 
president; R. E. Mueller, Provident L. 
& A., vice-president; A. H. Bond, Bank- 
ers Life of Iowa, treasurer, and Leo E, 
Packard, Packard-Carson agency, re- 
elected secretary for his 19th term. 
New directors are John J. Frey, Pru- 
dential; E. D. Goodier, Goodier Agency; 
George Knutsen, Mutual of New York; 
E. J. Kraetsch, Kraetsch agency; 
Wayne Reesman, Weiss-Reesman agen- 
cy, and Donald Williams, Metropolitan 
Life. 

The value of trade associations and 
the benefit of organization in the A&H 
business with its current legislative 
and other problems were discussed 
by William G. Coursey, managing di- 
rector of the International association. 

Mr. Potts was named Milwaukee del- 
egate to the International convention 
at San Antonio, June 13-15 and was 
awarded a plaque in recognition of his 
two terms as president and his con- 
tributions to the business and the asso- 
ciation. 

The sales congress of Wisconsin A&H 
Underwriters Assn. will be held Aug. 
19 at Milwaukee and the business 
meeting will be held there Aug. 20. 





To Manage American 
Health Agency in Conn. 


American Health of Baltimore has 
appointed John H. Thompson regional 
manager at Hartford. For several 
years he has been a partner of Dennis- 
ton & Thompson, general agency at 
Hartford. He is a past president of 
Hartford Assn. of A&H Underwriters 
and is presently chairman of the ex- 
ecutive board. 


N. C. A&H Men Elect 


John Moran of Wilmington, N. C. 
was elected president of North Caro- 
lina H&A Insurance Agents Assn. at 
the annual meeting at Winston Salem, 
succeeding W. H. Hurley of Charlotte, 
who became chairman. Other officers 
are J. E. Richey of Charlotte, vice- 
president, Guy Davis of Wilmington, 
secretary, and George Richardson of 
Wilston-Salem and William Girander 
of Charlotte, board members. 


McGurk Elected President 


John McGurk, general agent for 
Mutual Benefit H.&A. and United Ben- 








efit Life in Indianapolis, was elected 
president of the two companies’ Great 
Lakes General Agents Assn. at a meet- 
ing held at French Lick, Ind. Herschel 
R. Lamme, Dayton, was reelected sec- 
retary. 

Principal speakers were V. J. Skutt, 
president of Mutual Benefit, and N. 
Murray Longworth, United Benefit 
Life president. 








Texas Sets Up Voluntary 
Auto Assigned Risk Plan 


The casualty division of the Texas 
department has created an auto as- 
signed risk pool plan on a voluntary 
basis which would practically guaran- 
tee insurance coverage to an applicant 
who has a valid driver’s license or who 
could obtain a license if he had insur- 
ance. 

Under the ruling, no company will 
be required to issue a policy for limits 
in excess of those prescribed in the 
safety-responsibility law. The rule ap- 
proves a surcharge if the applicant has 
been involved in an accident within 
the preceding year and a 25% sur- 
charge if he has been in more than one 
accident or convicted of a violation of 
the traffic law or the license act. 

The plan is similar to a proposal con- 
tained in a bill passed by the house 
but killed in the senate during the last 
legislative session. 


License Bill for IIl. 


Adjuster Passes Senate 


There is before the Illinois house a 
new bill providing that after Feb. 29, 
1956, “no person, partnership or asso- 
ciation or corporation shall act as an 
independent adjuster or public adjust- 
er of claims arising under insurance 
contracts without first having pro- 
cured a license from the director of in- 
surance.” 

The bill, which has passed the sen- 
ate, has the support of the independent 
adjusters, represented by Ralph G. 
McCallum, general manager National 
Assn. of Independent Adjusters, and 
the public adjusters, represented by 
Attorney Joseph S. Gerber of Chica- 
go, who also is counsel for Insurance 
Brokers Assn. of Illinois. 

License requirements would include 
a written examination and filing a $1,- 
000 fidelity bond. 


Ohio Multiple Line Bill 


on Governor's Desk 


The multiple line bill has now 
passed both houses in Ohio and awaits 
the signature of Governor Lausche. 

The house insurance committee has 
indefinitely postponed a bill to per- 
mit indemnity endorsements fo be at- 
tached to A&H policies, and this seems 
to rule out unsatisfied judgment cov- 
erage for the time being. The senate 
insurance committee has indefinitely 
postponed a bill to make parents re- 
sponsible for the malicious acts of 
their children. 











Miss. Coast Underwriters Elect 
Henry H. Sneed of Gulfport has 
been elected president of Mississippi 


—_—_— 
—<—<—<—<—<— 


Wis. Senate Asks Part 
of State Fire Fund 
for General Spending 


The Wiconsin senate has approved 
and sent to the house a bill which 
would transfer $5 million from re. 
serves of the state fire insurance fund 
to the general fund. 

Approval followed Gov. Kohler’s 
recommendation that reserve funds be 
used for general spending purposes 
during the next two years. The goy- 
ernor said the fund now totals $9 mil- 
lion and the transfer would still leave 
a large reserve. 

The 25-8 vote was split along strict 
party lines with Democratic oppon- 
ents maintaining that the transfer was 
“a steal” from funds which should be 
kept intact for possible future needs, 
Republicans countered that the re. 
serve fund would still be adequate and 
that any losses over the reserve fund 
are guaranteed by the state’s gener- 
al fund. 


N. J. WC Bureau Elects 


At its annual meeting, Compensation 
Rating & Inspection Bureau of New 
Jersey elected American Mutual Li- 
ability, Employers Liability, Fidelity 
& Casualty, Hartford Accident, Lum- 
bermens Mutual Casualty and New 
Jersey Manufacturers Casualty to the 
governing committee. 

Bernard Hamilton, chairman of the 
bureau, reported a loss ratio of 56.42% 
for 1954, compared with 60.83% for 
1953 and 68.23% for 1952. Premiums 
totaled $71,781,985, compared with 
$67,942,527 the year before. Assigned 
risks increased from 4,828 to 5,364 on 
an annual premium of $3,518,303. 


Md. Casualty Claim Man 


Joseph M. Quinn has been named 
assistant manager of Maryland Cas- 
ualty’s claim division serving New 
York City and eastern New York state 
with offices in Albany and Newburgh. 
He will serve as chief adjuster. He has 
been with Maryland Casualty since 
1952, in various adjusting and super- 
visory posts. 


OK’s WC for Firemen in N. D. 

BisMArcK, N. D.—A ruling of the 
attorney general’s office authorizes the 
North Dakota workmen’s compensation 
bureau to grant coverage to rural fire 
departments. The ruling also said that 
coverage could be extended to com- 
bination urban-rural fire departments 
where the district is organized under 
self-government. 


Wis. Casualty Elects Smith 


Wisconsin Casualty Assn., an A&H 
mutual, has elected Donald Smith as 
vice-president, Russell Gesell as treas- 
urer. and LeRoy P. Voss, agency direc- 
tor. M. O. Roeglin continues as sec- 
retary. 

















garet Shandoin of Bay St. Louis is vice- 
president and Miss Laura B. Rankin of 


Coast Underwriters Assn. Mrs. Mar-Gulfport, is secretary. 








Mrs. Ray Mur- 
phy, whose hus- 
band is general 
counsel of Assn. of 
Casualty & Sure- 
ty Companies, at 
the NAIC conven- 
tion at Los An- 
geles with Rollo 
E. Fay, Pacific 
coast manager of 
the National Bu- 
reau of Casualty 
Underwriters, and 
Mrs. Fay, phote- 
graphed by Harry 
Fuller, midwest 
manager of _ the 
National Bureau. 
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Missouri U. Insurance 
Institute Dates Set 


University of Missouri school of 
pusiness and public administration will 
hold its 1955 insurance institute in co- 
operation with Missouri Assn. of In- 
surance Agents June 14-16. 

Mall W. Dodson, public relations 
director, Convention Hall, Atlantic 


| City, will discuss “Public Relations”; 


Wylie Craig, vice-president National 
Fidelity Life, Kansas City, “Salesman- 
ship”; Fred Klemp, Carter Advertising 
Kansas City, “Advertising’’. 
The evening sessions the first day will 
hear J. F. Walton, Gateway Under- 
writers agency, St. Louis, on “Long 
Haul Truck and Fleet Insurance”; Miss 
Eunice E. Beimdiek of St. Louis, vice- 
president National Secretaries Assn., 
“Secretarial Practices.” 
e + - 

The second day will begin with a 
two-part lecture on survey selling by 
Acis Jenkinson, III, assistant director 
of education North American Cos. 
Luncheon speaker will be John Good- 
win, chief counsel Missouri division of 
insurance, on “Your Insurance Depart- 
ment.” The afternoon will be devoted 
to a session on agency management 
with the following speakers: 

Ingolf Otto, Insurance Facilities 
Corp., Kansas City; Guy Fergason, 
Fergason Personnel, Chicago, and Dr. 
Harold C. Krough, associate professor 
of insurance University of Kansas. 

That evening there will be a sympo- 
sium on automobile insurance with the 
following participants: Arthur M. 
O’Connell, Cincinnati executive com- 
mittee, National Assn. of Insurance 
Agents, “Sales Solicitation”; John E. 
Widmyer, assistant secretary, Camden 
Fire, “Physical Damage”; William 
Dvorak, superintendent automobile 
underwriting department, Aetna Casu- 
alty, St. Louis, “The New Automobile 
Policy”. 

e e e 

The third day’s session will begin 
with a lecture on public liability by 
J. R. Peacher, U.S.F.&G. casualty 
department superintendent, St. Louis. 
Donald Brain, W. B. Johnson & Co., 
Kansas City, will talk on fire and 
allied lines; Robert E. Bray, business 
finance instructor, University of Mis- 
souri, compulsory automobile insur- 
ance. After presentation of certificates 
to those attending the institute, Messrs. 
Peacher and Brain will give a resume 
of their topics. 

In addition to the formal lectures, 
scheduled are an informal reception, 
a dinner and two group luncheons, 
discussion periods and_ educational 
films. 





Potomac, Government 
Employees Seek 
to Move From D. C. 


_WASHINGTON—District of Colum- 
bia board of commissioners held hear- 
Ings on the domiciliary status of Poto- 


mac, Government Employees’ and 
Government Employees Life, which 
are incorporated in D. C. 

Potomac, a member of General 


Accident group, seeks to keep its home 
office, books and records in Philadel- 
phia where they have been for 20 
years. The Government Employees 
companies, maintaining offices in the 
district, seek to move to a 26-acre site 
In nearby Maryland but keep their 
domicile in D. C. 

Insurance Superintendent Jordan 
told Potomac that a company incor- 
porated in the district should keep its 
home office, books and records there. 
Potomac appealed to the board of 
Commissioners for permission to keep 


XUM 


Commissioner George Burt of South Dakota; L. R. Klingler of the Iowa department, and E. J. Savage of Zurich, 





photographed at the NAIC meeting at Los Angeles by Harry H. Fuller, midwest manager of the National Bureau. At 
the right are Commissioners Kam Tia Lee of Hawaii, Harvey Combs of Arkansas and Arch Northington of Tennessee. 








the Philadelphia establishment. At 
the board hearing were Potomac 
President Edward T. Moynahan, 


Secretary Douglas R. Phillips, General 
Counsel Howard S. Baile and Ran- 
dolph Ogilby, Washington attorney. 

Potomac, pointing out that it was 
permitted by the commissioners to 
move from Washington in 1936, said 
the company is highly integrated with 
General Accident in a multiple line 
business, and that the move proposed 
by Superintendent Jordan would in- 
volve 1,000 employes in five buildings 
and cost $100,000. 

Mr. Jordan said he cannot adequate- 
ly supervise a district incorporated 
company with its records outside his 
jurisdiction. When his examiners go to 
Philadelphia, Potomac’s records are 
not readily available during a consi- 
derable period for service in Wash- 
ington, he said. 

The company suggested this situa- 
tion might be caused by Mr. Jordan’s 
lack of enough help, a condition for 
which Potomac is not responsible. 

If the order to return to the district 
stands Potomac indicated it might 
reincorporate instead in Pennsylvania. 
This would mean loss of tax revenue 
and employment for D. C., the com- 
pany said. 

Government Employees group, at 
their hearing, reportedly presented a 
brief indicating that if their applica- 
tions to move to Maryland and still 
retain district domicile are _ not 
granted, they will move and reincor- 
porate in one of the states. 


Reske Elected to Head 


Fire Protection Engineers 


Elmer F. Reske, manager of Cook 
County Inspection Bureau, was elected 
president of Society of Fire Protection 
Engineers at the annual meeting in 
Cincinnati last month. 

The other officers are: I1st vice- 
president, William G. Schultz, Lumber- 
men’s Mutual of Mansfield; 2nd vice- 
president, James J. Duggan, Carbide & 
Carbon Chemicals Co., and secretary- 
treasurer, Robert S. Moulton of Na- 
toinal Fire Protection Assn. 








Homer Bray Service Names 
J. W. Egan Denver Manager 


James W. Egan has joined Homer 
Bray Service of Albuquerque as man- 
ager at Denver. He has been at the 
home office acquainting himself with 
operations, and before that was with 
National Farmers Union, Mountain 
States Mutual and the Henry Matthes 
organization. 





Organize Denver Mariners 


Mariners Club of Denver has been 
organized with C. J. Hooker of Apple- 
ton & Cox as skipper. Dean Stone of 
Gates & Stone is first mate, James 
Howell of Corbin Douglass agency is 
yeoman, Irene Head of Home is purser, 


and A. D. Conger of Appleton & Cox is 
jimmy legs. 

The organization is comprised of 
local agents, company field men and 
managers and claimmen in the Denver 
area. 





Four Bills Fail Passage 


in Mo. Legislative Error 


A slipup by a Missouri legislative re- 
porting clerk was responsible for news 
story being circulated saying that sev- 
eral key Senate bills in the 1955 legis- 
lative program of Superintendent 
Leggett had been passed by the Mis- 
souri house and sent to Gov. Donnelly 
for his approval. It is reported that 
legislative reporting error was the first 
of its kind made in 42 years. 

Bills failing to pass were those on 
unfair trade practices; uniform per- 
sonal A&H; incorporation of new stipu- 
lated premium life insurance com- 
panies, and the policyholder fund or 
surplus of indemnity exchanges. Since 
the general assembly was scheduled to 
close May 31, there did not appear to 
be time to salvage any of the bills. 





Buckingham Promoted 
By Springfield Group 


David J. Buckingham has_ been 
promoted from special agent to man- 
ager at Providence by the Springfield 
group. He joined Springfield in 1924, 
was appointed special agent in Penn- 
sylvania in 1926, became supervisor of 
Pittsburgh and Allegheny counties 
in 1932 and transferred to Providence 
in 1950. 


To Change Cover on 
State Property in Pa. 


Pennsylvania has decided to buy 
casualty insurance for 9,000 state- 
owned automobiles on a fleet basis. At 
present about 4,000 of the cars are in- 
sured individually. 

The change-over from individual 
policies wiil save the state about $200,- 
000 a year, it is said. The Democratic 
administration stated that commissions 
of more than $100,000 a year were paid 
under the old method, but will run 
about $30,000 under the new plan. 

The new insurance plan also con- 
templates savings of $28,000 a year 
through blanket bonding of state em- 
ployes and $30,000 annually by reshuf- 
fling fire insurance policies of the state 
liquor control board. The liquor stock 
insurance, which ran as high as $35 
million on a catastrophe basis with a 
$250,000 deductible. 

Commissions will be frozen on orders 
from the Democratic administration 
at 15%, it was stated. 





Western Adjustment Names 
Stewart Branch Manager 


Charles O. Stewart, Jr. has been ap- 
pointed branch manager at Western 
Adjustment’s Hammond, Ind., office to 
succeed J. T. Dalton. Mr. Stewart 
joined Western on March 1, 1946, as 
staff adjuster at Indianapolis and ex- 
cept for storm assignments, has been 
in the Indiana field. He also served as 
staff adjuster at Bloomington, Terre 
Haute, Gary and South Bend. 





QUALIFICATIONS: 


1. Through background Auto & Fire 
lines. Minimum 8 years experi- 
ence. 

2. Heavily experienced in insurance 
production and promotion. 

3. Executive ability to supervise 
staff. 

4. Age range 30-45. 

5. Possess ENTHUS!ASM—-AGGRES- 
S!IVENESS—ENERGY. 


FERGASON 
PERSONNEL 


330 South Wells Chicago 6, Il. | 
HArrison 7-9040 








AGENCY SUPERINTENDENT 


Absolutely confidential han- 
dling by our office and client 
of all applications. Please send 
outline of experience with in- 


quiry. 


POSITION OFFERS: 


1. Medium sized very reputable 
midwestern home office, operat- 
ing on principles American 
Agency System. 

Contract at outset calling for sal- 
ary increases in line with over-all 
production record. 

3. Competent staff co-workers. 

4. No difficult ‘middlemen’ work 

direct with president. 

Starting salary 12,500-$15,000 

Employer pays moving expenses 

and our fee. 


ou 
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Comments on Contract Bond Situation 


(CONTINUED FROM PAGE 15) 





time in obtaining jobs. The competition 
all over the country, I am convinced, 
is very rugged. While most of our 
clients are in the midwest, we have 
various ones scattered all over the 
country, and they all seem to report 
the same situation. 

I think it is time for all of us in the 
surety field to be very cautious, be- 
cause some losses are going to be taken 
by contractors without question. If we 
are not cautious, the surety field will 
be in on some of the losses. 

I really believe the best example of 
my point is a copy of the letter at- 
tached from one of our very fine clients 
whose name I think best not to dis- 
close. This gentleman is a very astute 
operator with plenty of nerve, but you 
can see what is happening to him. 

The letter, written April 4 and ad- 
dressed to C. W. Olson & Co., states 
in part: 

“A sizeable volume of protitable 
contract work will be completed the 
first and second quarters of this cur- 
rent year 1955 ... The uncompleted 
portion of contracts in progress Dec. 31 
was reduced to $6,430,724, as set forth 
in note B on page 8 of this financial 
statement. 

“This reduced volume of carry-over 
work reflects the difficult competitive 
bidding now confronting the construc- 
tion industry throughout the middle 
western areas of operation. 

“Under these circumstances, we have 
been unable to accomplish a normal 
return on our company’s capital in- 
vestment that engagement on our us- 
ual volume of work would provide. 
This reduced volume of work elimin- 


ated need for bank credit, and a size- 
able portion of our working capital 
remained idle or invested in U. S. 
government securities. Our organiza- 
tion is vigorously engaged in search 
for new work, and continues its bid- 
ding operations on a minimum profit 
basis that should eventually weather 
the curent competitive storm.” 

Dallas Smith of Ellis-Smith & Co., 
Dallas: 

It is true that during the past few 
years competition among companies 
based on rate differentials has become 
very much keener. In former years the 
so-called bureau companies controlled 
a very large percentage of the business. 
It hasn’t been many years since the 
so-called non-conference companies 
wrote less than 5% of the contract 
bond business. During 1953 the non- 
conference companies wrote approxi- 
mately 25% of the business, and while 
the 1954 figures are not fully available 
the percentage will no doubt be mater- 
ially higher. 

Until a few years ago most of the 
non-conference companies were rela- 
tively small compared to the bureau 
companies and they were limited in 
their underwriting. There are now, 
however, several large companies op- 
erating on the basis of reduced rates 
and the facilities, through reinsurance, 
are consequently much greater. This 
general situation has been quite worri- 
some to the bureau companies and to 
many producers who have complicated 
insurance problems along with their 
surety business. Many producers find 
themselves in difficult situations at- 
tempting to protect their business 
against reduced rate competition and 
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still continue able to service properly 
and handle multiple lines of insurance 
when the best market usually is 
through the bureau companies. 

Prior to the passage of public law 
15 the Towner Rating Bureau, or the 
Surety Assn., gathered all statistical 
data and established rates for surety- 
ship. Since the matter of approving or 
establishing rates is now in tne hands 
of the various states, there is a serious 
threat that the insurance departments 
in some of the states will completely 
take over rate making. Perhaps the 
increased competition in the matter 
of rates would encourage them to do 
so. I fear that the time honored funda- 
mental philosophy that suretyship is 
in no wise insurance may not be un- 
derstood, or may be ignored for politi- 
cal reasons, by the rating authorities 
in some of the states. 


While the business of suretyship 
is largely handled by insurance com- 
panies, yet it is in no sense insurance. 
Insurance contemplates the certain oc- 
currence cf losses. In suretyship the 
principal and not the surety company 
has the primary responsibility of meet- 
ing any losses. In theory, sound under- 
writing contemplates that there will be 
no losses which will fall on the con- 
tract, viz: the insured and the insurer. 
In suretyship there are three parties, 
viz: the obligee, the principal and the 
surety company. The obligee might be 
somewhat comparable to the insurer, 
but the addition of the third party des- 
ignated as the principal constitutes the 
basic difference between insurance and 
surety contracts. The premium is usu- 
ally paid by the principal and not the 
insured. 

The parties to a surety contract 
might well be compared to the maker, 
the payee and the endorser of a prom- 
issory note, the maker being the princi- 
pal, the payee the obligee and the en- 
dorser the surety. In contract bonds the 
obligation is much more than that of 
guaranteeing credit. It also guarantees 
performance in strict accordance with 
plans and specifications, as well as the 
payment of all bills. Policies of insur- 
ance are usually subject to cancella- 
tion. On contract bonds the surety is 
in no wise relieved until the final com- 
pletion of the contract. 

I know of no analytical formula 
which could be used for establishing 
interest rates. Similarly, it would be 
impossible to establish analytical or 
statistical rating for suretyship. Surety 





rates should be indivisible. If the in- 
surance departments should attempt 
to apply the same principles and data 
for establishing surety rates as are 
applied to insurance rates it would, in 
my opinion, be disastrous to the entire 
business.We may be in a critical periog 
and there should be some level headed 
thinking from all segments of our bus- 
iness. 

From the producers standpoint, as 
well as the companies, the production 
and proper handling of contract bond 
business entails much greater expense 
than that of any insurance business 
handled. Also, it requires a much long- 
er period of training and experience 
than any class of insurance. Someone 
has said that properly to handle surety 
business requires “good judgment”, 
and that good judgment comes from 
“experience”, and that experience js 
based on the mistakes one makes, 
Therefore, for anyone to have good 
judgment in surety underwriting he 
must have lived long enough to have 
made several mistakes. There are not 
many “boy wonders” among the surety 
underwriters. 

I have observed that surety compan- 
ies often have losses on business pro- 
duced by incompetent or inexperienced 
agencies. They have relied too much 
on information gathered by more or 
less inexperienced branch office clerical 
employes or underwriting from the 
home office based on data submitted 
by an inexperienced agent. Some un- 
derwriters often put too much stress 
on the ratio of working capital to in- 
complete work on hand. If a case 
shows a 10% ratio they think it is 
good. A review of their claim files will 
reveal that there are many other fac- 
tors that cause losses. A competent and 
experienced agent with a broad knowl- 
edge of local conditions and of the 
contractor’s background can _ render 
invaluable assistance. 


While there is keen competition in 
the contracting field and _ notwith- 
standing the increasing volume of 
work, we see a lot of “cut throat” bid- 
ding, yet this situation will eventually 
take care of itself. Many new contrac- 
tors have come into the business in 
recent years but competition is taking 
out the incompetents. Sound under- 
writing and constructive advice and 
counsel by producers with their con- 
tractor clients can go very far in pre- 
venting any serious losses. 

This trend may well be regarded as 
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justified by the loss experience of the 
past. In my opinion, the past experi- 
ence was not obtained on the basis of 
such approach to underwriting princi- 
ples. Proper training of personnel in 


profit and sooner or later those who 
do not have a _ substantial financial 
backlog are going to fall by the way- 
side, with their bonding companies 
taking a loss. 
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Midwest Statistical Service Holds Annual 


(CONTINUED FROM PAGE 9) 





ly $4 billion. Of this total about 20% 
is written by four independent direct- 
writing companies with rates consid- 
erably less than the so-called bureau 
rates. These rates are based on their 


own statistical analysis and differ 
widely in their classification and ter- 
ritorial differentials. Of the balance of 
the premium written, about 33% is 
written by the bureau stock compa- 
nies, 11% by organized mutuals, and 


the rest by all others. 

Since only the organized stock and 
mutuals maintain and pool experience 
for rate making and the majority of 
the other independent companies rely 
on this experience, rates for some 80% 
of the business are made on the basis 
of experience of only some 44% of the 
entire volume, he continued. The pace- 
makers in rate making are the four 
large non-agency companies now writ- 
ing 20% of volume and “on a good 
way down the road of capturing an- 
other substantial share of it.” 

He said they are aided by lower op- 


erating costs, and as they capture an 
ever increasing proportion of the pre- 
ferred risk, statistics of the agency 
companies tend to indicate an ever in- 
creasing gross cost per unit of exposure, 
requiring corresponding increases in 
rates. This would undermine the abil- 
ity of these companies to meet the 
competition of the direct writer and in 
this manner close the vicious circle. 
Proof of this, he declared, is that in 
less than 20 years the private passen- 
ger insurance premiums largely writ- 
ten 20 years ago by the agency compa- 
nies are today in the hands of the 
large direct writers and_ specialty 
companies. 

The solution for the average compa- 
ny is in statistics, Mr. Bell said. Sta- 
tistics enabled the direct writers to 
come to the fore and was the key to 
their success. Statistics could be just 
as important in the defense of the po- 
sition of the agency companies. Little, 
if anything, however, is done by the 
majority of the independent compa- 
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nies, even though rating legislation 
compels them to compile some rudi- 
mentary statistics. 

The story of the success of the for- 
ward-looking independents during the 
last 10 years should be a lesson and a 
warning, Mr. Bell said. They har- 
nessed the statistical tool to work for 
them, and gained the ability to antic- 
ipate, initiate and forge ahead. “With 
its help they have avoided the pitfalls 
and the dangers, and today they are 
so far in the lead it is doubtful they 
can be overcome.” 

He warned that within limitations of 
reasonable cost every independent 
company today should stop and review 
its entire approach to statistics since 
chances are their statistical setup is 
not adequate for present day needs. 
“It will pay good dividends and, one 
of these days, when things get really 
rough, as they are likely to get, it may 
mean the difference between success 
and failure.” 

Guy C. McMillan Jr., International 
Business Machines Corp., discussed 
“Down to Earth Electronics for Insur- 
ance Companies”, which was followed 
by an open forum on company statisti- 
cal problems with Mr. Bell presiding. 

Mr. Bell reported MISS now has 148 
members and 33 subscribers in 23 
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Service does Pay 


Says a Pearl-American Agent in North- 
eastern Iowa. This is his story: 


“One of my clients asked me if I could 


friends of his wife who contemplated 
touring Europe for four months. They 
had been told that because their itiner- 
ary included East Germany such insur- 
ance could not be obtained. I contacted 
your field man and he, through your 
New York office, arranged two inland marine policies in an 
international organization. Because of the contemplated 
visit to East Germany there was a considerable increase 
in premium but regardless, my client’s friends were happy. 
While I cannot put my finger on a substantial line which 
came to me as the result of this incident, I do know that 
my client and these two women ‘bragged’ about what 
THEIR insurance agent did and I know such word of 
mouth advertising isn’t going to hurt me in my small town.” 
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states with total direct premiums writ. 
ten country-wide for the calendar year 
1954 for all lines handled of $1,369,. 
228,310. 


New GAB Mont. Office; 
McCurry Goes to Ala. 


General Adjustment Bureau has 
opened a new office in the Medica] 
Arts building at Havre, Mont., with 
R. L. Kitt Jr. as manager. With GAB 
since 1949, he had been assigned to 
the Great Falls branch, which pre- 
viously serviced the area now compri- 
sing the Havre territory. 

In addition to Havre, the new of. 
fice will service Hill, Blaine and Phil- 
lips counties and part of Valley coun- 
ty including Joplin, Rudyard, Box 
Elder, Chinook, Harlem, Dodson, 
Malta, Saco, Hinsdale and Glascow. 

J. Bruce McCurry, former resident 
adjuster at Conway, S. C., has been 
named adjuster-in-charge at Gads- 
den, Ala., succeeding Robert L, 
Blanks Jr., who has resigned. With 
GAB since 1951, Mr. McCurry was 
at Florence, S. C., before going to Con- 
way. 

The Gadsden office, which remains 
under the general supervision of M. E. 
Kendrick, manager at Birmingham, 
services Cherokee, DeKalb and Eto- 
wah counties and southern Marshall 
county. 








insurance for two women 
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Wash. and Wausau 
Win Grand Awards 
for Traffic Safety 


The state of Washington and fhe 
city of Wausau, Wis., were named 
grand award winners in the 1954 na- 
tional traffic safety contest conducted 
by National Safety Council. Wausau 
also won the grand award in 1953. 

Ten other states and 45 other cities 
won divisional honors in the contest, 
entered by 46 states and 865 cities. 
Various special awards for outstand- 
ing achievment in traffic accident pre- 
vention were voted by the judges and 
641 municipalities with populations 
between 5,000 and 10,000 were cited in 
the honor roll selection for going 
through 1954 without a traffic fatality. 

The contest awards are based on re- 
ports made in the national inventory 
of traffic safety activities, which con- 
stitutes a yardstick of traffic safety 
performance. 

Washington won first place in the 
western division in addition to winning 
the grand award. Other divisional 
winners were Connecticut, Minnesota, 
Virginia, and Pennsylvania among the 
eight largest states which are grouped 
separately because of traffic problems 
growing out of large population and 
mileage. 

Chicago won first place in cities of 
more than one million population. 
Other first place awards went to: 
Washington, D.C., 750,000-1,000,000; 
Cincinnati, 500,000-750,000; Denver, 
350,000-500,000; Oklahoma City, 200,- 
000-350,000; Phoenix, 100,000-200,000; 
St. Joseph, 50,000-100,000; Wausau, 
25,000-50,000 and Rocky River, Ohio 
10,000-25,000. 

Cited for their activities in periodic 
motor vehicle inspection were: Colo- 
rado, Delaware, Maine, Massachusetts, 
New Hampshire, New Jersey, New 
Mexico, Pennsylvania, Texas, Utah and 
Virginia. 

Sioux Falls, S. D. (52,696) was the 
largest of 189 cities of more than 
10,000 population cited for completing 
1954 without a traffic death. 

Two cities with no traffic deaths for 
eight years—Belmont, Mass. (27,381) 
and Fairfield, Ala. (14,186) — were 
voted special citations for the longest 
sustained no-death record among cities 
of more than 10,000 population. 





Price Competition 
Praised by Moser 


Price competition in the insurance 
industry definitely is in the public in- 
terest, Henry S. Moser, vice-president 
and general counsel of Allstate, told a 
meeting of Casualty Actuarial Society 
in Chicago. Mr. Moser said he is dis- 
turbed by the agitation for uniform 
rate legislation which has been offered 
in three state legislatures during the 
past two years and which has been 
espoused in other areas. 

“Rate making is an art, rather than 
a mathematically exact science,” Mr. 
Moser said. “It is understandable how 
those without actuarial talents and as- 
sistance might seek refuge in the status 
quo but difficult to understand how 
companies which pride themselves 
upon service to policyholders can seek 
to curtail competition not only as to 
rates but also to the philosophy of how 
rates should be made and how indi- 
viduals should be classified. I think 
it is not unfair to say that independent 
companies have many times acted as 
a catalyst in the generation of new rate 
making ideas.” 


XUM 


He said the entire American economy 
has grown and thrived on competition 
and added that competition in insur- 
ance is here to stay. 





Allstate Names Spenker 


Eastern Zone Vice-President 


Allstate has elected Thomas J. 
Spenker vice-president in charge of 
its eastern zone with offices at Harri- 
son, N. Y. 

Mr. Spenker joined Allstate in 1940 
as a claims adjuster, was transferred 
to New York City as branch manager 
in 1951 and was recently named man- 
ager of the eastern zone. 

The eastern zone offices serve Con- 
necticut, Maine, Massachusetts, New 
Hampshire, New York, Rhode Island 
and Vermont. The newly-designated 
east central zone, under Vice-President 
Henry M. Mereness, serves New Jer- 
sey, Pennsylvania and Ohio. 


Committee on Fire Patrol Elects 

J. F. O’Loughlin, assistant U. S. 
manager of Royal-Liverpool group, 
has been elected chairman of the com- 
mittee on fire patrol and a director 
of New York Board and Harry W. 
Miller, U. S. manager of Commercial 
Union has been named committee 
vice-chairman. 
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Ainslie Assistant V-P 


of Interstate of N.C. 


Interstate of Charlotte, N. C., has 
named G. Robert Ainslie assistant vice- 
president. He entered insurance in 1942 
with American Surety and served it 
as an underwriter, field man and as- 
sistant manager at Washington. 





Include Deafness in Okla. WC 
Compensation for total deafness in 
one or both ears in the course of em- 
ployment is provided in a bill which 
has been signed into Oklahoma law. 
Another new Oklahoma law requires 


that a copy of a report furnished by a 
physician to the employer be furn- 
ished to the injured employe. 


Indemnity of N. A. Writes 


Products Cover on Isotopes 


Indemnity of North America has 
written a products liability policy for 
Technical Operations, Inc., Arlington, 
Mass., which processes and packages 
radioactive isotopes for industrial and 
medical uses. 








Hear Driver Training Talk in Wis. 
APPLETON, WIS.—Development of 
mental attitude and the need for de- 
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fensive training were outlined by R. C. 
Salisbury, director of the Wisconsin 
motor vehicle department, at the May 
meeting of Appleton Assn. of Insur- 
ance Agents. 

Driver examination, car inspection, 
enlarged state highway patrol and sim- 
ilar bills in the current session of the 
legislature were discussed. 





Lyle Adjustment Expands 


Lyle Adjustment has opened a new 
office at 58 North Brown avenue, Casa 
Grande, Ariz., with Joseph A. Malarky 
in charge. He was formerly with the 
Tucson and Phoenix offices and has 
been manager at Kingman since April 
of 1954. 

Lyle has added to its facilities in the 
northern Arizona division mobile radio 
telephone service. 





Pacific Group Dividends 


Pacific Fire has declared a 100% 
stock dividend, payable June 2 to 
holders of record May 12. Bankers & 
Shippers of that group has declared a 
50% stock dividend, payable June 10 
to holders of May 19. 





Palmer in New Field Post 


Berkshire Mutual Fire has named 
William B. Palmer special agent in 
western Massachusetts and Vermont. 

Mr. Palmer, who will have head- 
quarters at Pittsfield, Mass., originally 
joined the company in 1947 and sub- 
sequently served with Mutual Fire In- 
spection Bureau of New England. He 
later held several field positions in the 
east. 


Seeks to Write EC in Va. 


Mutual Assurance Society of Virgin- 
ia is seeking an amendment to its char- 
ter to permit it to write extended cov- 
erage which, if approved, will be the 
company’s first charter change since it 
was issued in 1794. 








Elect Buchel in Texas 


DaLLas—August R. Buchel, vice- 
president of Gulf of Dallas, was elected 
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chairman of the governing committee 
of the Texas Fire Prevention & Eng. 
ineering Bureau at its annual meeting 
succeeding R. H. Helvenston of the 
Aetna. 

R. Allen Hickman, Phoenix, was 
named vice-chairman. A. Sidney 
Briggs, manager, reviewed activities 
and plans for the future. 





Hartford Accident Names 
Mahady in Western N. D. 


Hartford Accident has named James 
R. Mahady special agent-claim repre- 
sentative for western North Dakota 
with headquarters at Bismarck. He 
joined the company in 1953 as a claims 
adjuster at St. Paul. 





Atlantic Companies Name 


Weir and Scott Specials 


George L. Weir Jr. and Robert Scott 
have been named special agents of At- 
lantic Group’s New York city metro- 
politan production department and will 
work under Wallace M. Roehrig, met- 
ropolitan manager. 


$7,500 Tachau Estate to Wife 


An estate of $7,500 was left to 
Mrs. Jean B. Tachau, wife of the late 
Charles G. Tachau, who died May 14, 

Mr. Tachau was a former member 
of the local agency of E. S, Tachau & 
Sons and president and then chairman 
of the board of Louisville Fire & Ma- 
rine, which collapsed in December, 
1954, and was taken over by Inland 
Empire of Salt Lake City. 


Three Del. Bills Move 


The Delaware Senate has passed the 
service of process, the fair trade and 
uniform policy provision bills. 


D. A. Duryee & Co. Awarded Bid 
for Everett, Wash. City Vehicles 


D. A. Duryee & Co. has _ been 
awarded a contract for BI and PDL 
coverage on city vehicles of Everett, 
Wash. The agency will act as servicing 
agent on the line for Snohomish Coun- 
ty Assn. of Insurance Agents. The 
contract was awarded on the basis of 
$2,980 bid by General Casualty. BI 
limits were increased from 25/50 to 
50/100, with PDL limits remaining at 
$10,000. 

Although the bid was not low, it 
was accepted on the advice of City 
Attorney Leslie Cooper. Three other 
bids were submitted. 
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Experts Comment on Future 


of Construction Bonds 
(CONTINUED FROM PAGE 27) 

have nominal finances, limited experi- 
ence, possibly unseasoned key person- 
nel and generally an _ organization 
that has not fully cut its eye teeth. 
They are providing some very serious 
competition, possibly because of not 
having a broader experience in the 
field extending over a period of years, 
and have apparently taken on substan- 
tially more work than would seem to 
result from prudent judgment. The 
bidding records have clearly shown 
the more seasoned contractors on a 
lot of various types of construction 
work winding up on the projects they 
bid some place around the middle or 
possibly among the upper half of the 
bidders. 

The number of bids on projects have 
increased substantially during the past 
five years. There will be failures, 
and I would predict that 1955 will 
find many marginal contractors in the 
claim files of surety companies and 
the experience will probably indicate 
that surety rates are not too high if 
the surety companies are going to ex- 
tend the necessary credit to maintain 
a reasonably competitive situation in 
the construction field. 

a . . 

A successful agent in the north cen- 
tral area: 

Frankly, the highway construction 
situation at the present time in this 
state is, to our way of thinking, in a 
very critical condition. As you proba- 
bly know, we are very fortunate if we 
can have five to six months of work- 
ing season, and most contractors are 
lucky if they can start work by May 1 
and lucky to run through November. 
The prices grading work is going for 
are extremely low. On some county 
jobs the prices are down as low as 
10 cents to 13 cents a yard. The con- 


tractors generally have been very 
fortunate if they have been able to 
make their equipment rental. One 


problem that seems to have hampered 
the grading contractors is the manner 
in which the work is let by the state 
highway department. They have been 
letting a lot of the black-top and pav- 
ing jobs early in the year and holding 
up any sizable jobs until after May 1. 
This we feel has tended to force the 
prices down. 

The black-topping or asphalt pav- 
ing prices have been extremely com- 
petitive and at the present time it 
does not appear that they will get 
much better until an adequate amount 
of work is available for the contrac- 
tors. At one of the last lettings on a 
job of $200,000, there were some 15 
bidders, which is not a good sign. 

The building situation, too, is rather 
unstable. In discussing the bidding on 
some building contracts I found out 
that one contractor had figured a job 
and the job went 15% below his cost. 
While generally prices will not be 
that low, I feel that the owners are 
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getting some very cheap jobs. 

It appears also that general contrac- 
tors have been working the subcon- 
tractors into a position where they 
are very seldom able to make any- 
thing on their end of the work. The 
general contractors seem to be playing 
each sub against the other, and as a 
result are getting their prices well 
down. 

To summarize, we feel that collec- 
tively the contractors are having very 
competitive times and if the weather 
situation should be bad, there will be 
a very decided number of contract 
failures. At the present time, we are 
seeing quite a number of failures 


i 
} 


a Nv Wi ih 


which have been caused by our ex- 
tremely competitive situation. 

A company representative writes: 

Some segments of the surety busi- 
ness are reverting to liberal and un- 
sound underwriting in their efforts to 
attract this class of business to their 
companies. 


New Book Published 
On Casualty Claims 


Successful Handling of Casualty 
Claims, new 495 page book by Patrick 
Magarick, attorney-in-charge of casu- 
alty claim division of National Surety, 
published by Prentice-Hall, is a com- 


plete course in casualty claims work. 
It is written so simply and clearly that 
the newest claims man would have no 
difficulty in understanding it. It should 
also prove invaluable as an everyday 
reference book for the experienced. 

Mr. Magarick, in claims work for 25 
years and formerly with Aetna Casu- 
alty and American Casualty, has ex- 
perienced just about every type of 
claim situation so that his explana- 
tions of problems an adjuster must 
face are factual. 


Sayre & Toso and its affiliate W. B. 
Brandt & Co., general agents in Los 
Angeles, have moved to 3665 West 
Sixth street. 


only as good as 
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Complete protection wherever insured goes, and designed 
for Mobile Homes only. This policy has several optional 
coverages available such as personal effects, trip collision, 


and Vendor's Single Interest. 


WRITE TODAY... 


For Mobile Home information to the Mobile Home Depart- 


ment 
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———— 


The NORTHERN ASSURANCE has provided 
reliable insurance protection for over 119 years. 


THE NORTHERN ASSURANCE CO. Ltd. 





WE HOLD OUR AGENTS... 


The Northern is an Agency Company—first, last and always. Our Agents 
will always be our most important consideration. For intelligent, down- 
to-earth planning and cooperation that pays off—remember—you're 
never overlooked when you represent the Northern! 
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Navarre Heads NAIC Executive Committee 
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and the earliest possible enactment 
of such legislation.” Presumably the 
“additional” legislation would be in 
the form of any of the four bills 
needed as recommended by Commis- 
sioner Knowlton of New Hampshire 
in his report as chairman of the com- 
mittee on jurisdiction of FTC. These 
recommendations and the debate on 
them were reported last week. 





Commissioner F. Britton McConnell 
of California, a member of the federal 
liaison committee, has been commis- 
sioned by the NAIC to present NAIC 
opposition to federal trade commis- 
sion and interstate commerce com- 
mission intervention in insurance 
regulation. He will leave for Wash- 
ington June 17 to appear at hearings 
June 20. 





Also on the positive side was the 
resolution adopted by the executive 
committee putting NAIC on record as 
“opposing and condemning” the pro- 
posed interstate commerce commission 





revision of rules which would cause 
ICC to expand its interest in insurers 
covering motor carriers to include sep- 
arate examinations and _ jurisdiction 
over management, investments, ex- 
penses, surplus, reinsurance contracts, 
etc. The Senate and House committees 
on interstate and foreign commerce 
are asked by NAIC to inquire into the 
attempts of the staff of ICC to regu- 
late insurers of motor carriers which 
are already regulated by the states. 
On the question of requiring A&H 
insurers to report on claim settlements, 
which was a matter being handled by 
the blanks committee at the instiga- 
tion of the A&H committee, the final 
solution was to have a subcommittee 
of the A&H committee cooperate with 
the industry people, the blanks com- 
mittee and Task Force II of Joint 
Committee on Health Insurance in 
drafting “a questionnaire or statistical 
form to be filled out by all insurance 
companies transacting individual A&H 
insurance, said form to call for such 
information relative to A&H claim set- 





tlements as may in the opinion of the 
subcommittee be helpful in determin- 
ing the scope, extent and nature: of 
complaints on a state by state basis in 
the A&H field.” The draft is to be sub- 
mitted to the December meeting of 
NAIC. 

There was much comment at the Los 
Angeles meeting on the speed with 
which committee reports were printed 
and made available to the commission- 
ers and other interested parties. The 
Biltmore hotel is next door to the 
home office of Pacific Mutual Life, 
and a number of people from that 
company and the other host California 
organizations maintained three rooms 
in the Biltmore to provide stenograph- 
ic service, as well as reproduction and 
assembly of the reports. Some of the 
reports were in the hotel lobby as soon 
as one hour after they had been given, 
and the overall dispatch with which 
this part of the meeting was conducted 
was a new high in efficiency. There 
were 32 girls in the stenographic 
rooms and at times all of them were 
going full tilt. 

Cc. F. J. Harrington, executive vice- 
president of National Assn. of Casual- 
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in the selection of tenants, the natural advantagesof a convenient location, and the determination 
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NEW OFFICERS ELECTED 

President—C. Lawrence Leg. 
gett, Missouri. 

Vice-president—Robert B .Tay- 
lor, Oregon. 

Secretary-treasurer—George A, 
Bowles, Virginia (reelected). 

Chairman executive committee 
—Joseph A. Navarre, Michigan, 

Members executive committee— 
Charles S. Jackson, Maryland; 
George A. Bisson, Rhode Island; 
J. Byron Saunders, Texas (at 
large), and Leffert Holz, New 
York; Thomas J. Gillooly, West 
Virginia; Arch E. Northington, 
Tennessee; Ralph F. Apodaca, 
New Mexico; F. Britton McCon- 
nell, California (by zones, with 
zone IV vacant). 








ty & Surety Agents, introduced some 
spark to the second meeting of the ex- 
ecutive committee when he urged, un- 
successfully as it turned out, that 
NAIC take a positive stand on the fed- 
eral health reinsurance bill. Donald 
Knowlton of New Hampshire read his 
report as chairman of the subcommit- 
tee on the federal health reinsurance 
bill, saying his group had _ recom- 
mended a number of amendments and 
all but one had been accepted and in- 
corporated in the measure now before 
the Congress. 

The bill thus offers probably as 
much protection to state supervision as 
it is possible to get, Mr. Knowlton op- 
ined, and by achieving this the com- 
mittee completed its work. It was not 
asked to take a position as to the mer- 
its of the bill, he explained in recom- 
mending that the committee be dis- 
charged. 

Mr. Harrington took issue with the 
absence of an official NAIC stand on 
the bill, saying it is traditional for the 
commissioners to oppose intrusion of 
the government in the insurance busi- 
ness. He recited a number of objec- 
tions to the reinsurance proposal aside 
from the federal intervention issue 
and pleaded with the executive com- 
mittee to “come to grips with the sub- 
ject.” 

Robert Taylor of Oregon, who was 
presiding, told Mr. Harrington the idea 
of the committee was mainly to see if 
the federal government was interfer- 
ing in the field of state regulation. If 
the industry doesn’t like the bill it 
should take its own stand, he said. 

“The stand (by the subcommittee) 
that the bill is the best that can be had 
leaves open the possible inference that 
the ccmmittee is willing to see some 
extent of federal supervision,” Mr. 
Harrington protested. He contended 
the NAIC “should make a fight down 
the line for a principle in which we 
believe”—state supervision. 

Navarre of Michigan, a member of 





Commisisoner William A. Sullivan 
of Washington with the host to the 
NAIC meeting at Los Angeles, Com- 
missioner F. Britton McConnell of | 
California, photographed by Harry W- | <o 
Fuller of the National Bureau. 
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ED 
Leg- general sessions and from the commit- 
tee meetings. Mr. McCarthy took no ADS 
-Tay- part in the proceedings, nor did he at 
the last NAIC meeting in New York. 
Be A, The midwinter meeting of NAIC Rates—$18 per inch per insertion—1 inch minimum. Limit—40 words per inch. Deadline 5 P. M. 
- will be Nov. 28-Dec. 2 at New York, Friday in Chicago affice—175 W. Jackson Blvd. Individuals placing ads are requested to 
mittee and the 1956 annual meeting will be ee eh Seen 
Ban, May 28-June 1 at St. Louis. The 1956 THE HATIONAL UNDERWRITER 
ittee— mid-year will be at Miami Beach, with 
vland; dates still to be decided. 
sland; sieboecomeaid 
MUTUAL DIRECT WRITERS —SPECIAL AGENTS 
S (at 
New Amendment Adopted If you have casualty or fire insurance experience, can meet the buying 
West to End Discrimination public and want a long range association with a competitive direct writing 
ngton, pe stock company, you'll want to follow up this opportunity to get complete 
odaca Against U. S. Insurers information on M & M’s salary incentive plan offering liberal new and 
’ , $cc} ~ ¢ — — , — 
cCon- WASHINGTON—The Senate has renewal commissions, regular salary, expenses and many other employ ee 
it ented d . tn a Per benefits. M & M is a growing expanding concern and needs executive type 
with adopted an amenament to the mutua men—in specific key markets immediately—who will want to build to- 
security bill that would provide that morrow’s future todav. 
———. U. S. dollars be made available for : 
>d some marine insurance on American goods ee eae ; 
the ex- shipped outside the country as part of CONTACT poet myth a cama 
ged, un- the foreign aid program. BILL MAXWELL, M & M Cincinnati 
it, that The amendment, sponsored by Sen. 
the fed- Magnuson of Washington, would cor- OR WRITE 
Donald rect the discriminatory practice which RUDY KAPLAN 
read his prevents U. 4 insurers from competing MANUFACTURERS & MERCHANTS INDEMNITY COMPANY 
commit- on an equal basis with foreign insurers 35 E. Seventh Street Cincinnati 2, Ohio 
surance for coverage of foreign aid cargoes. 
recom- The amendment is expected to go to 
nts and a joint conference committee for study 
and in- to settle differences between the Sen- ACCIDENT AND HEALTH MANAGER 
v before ate and House versions of the foreign for General Agency with large established business individual and group. 
aid bill 9 Y 9 siti 
ably as a An unusual opportunity. Salary commensurate with qualifications. Give 
inp as Worcester Mutual Fire personal history and experience. Our employees know of this ad. 
Op- . 
he ane Opens New Home Office Address F-41 
was not Worcester Mutual Fire formally i i 
he mer- opened its new home office at 49 Elm The National Underwriter Co. 
recom- Pictured at the Les Angeles conven- street, Worcester, Mass., with a series 175 W. Jackson Blvd. 
be dis- tion of National Assn. of Insurance of receptions for more than 1,500 per- Chi 4 Ill 
- : sons. icago 4, Ill. 
vith the | Commissioners by Harry H. Fuller, The two-story building is of colonial 
ree d midwest manager of the National Bu- design, air conditioned, and is to allow 
fa reau: for enlarging by adding wings when 
: salty : Top—Vestal Lemmon, general man- Needed. MICHIGAN MANAGER WANTED AGENCY DIRECTOR 
1s 0 - 
: ager of National Assn. of Independ- tt ini Production man experienced in Michigan needed E ‘ . 
, sj- i = . . , ; ; xcellent opportunity for a th a suc- 
ce busi- | ent Insurers, and T. F. Shortall of Lindquist Leaves Michigan Dept. | 10 establish office with service personnel in are P = io - ~ 
f objec- Emmco : , Grand Rapids or Lansing. Full multiple-line fa- cesstul Dackground in multiple tine insur- 
al aside . LANSING, MICH.—Jerry Lindquist | cilities afforded for development of agency ance production, having ability to supervise 
i ‘eae Center—John Coppage of the Mary- has left the Michigan department’s plant Gunginte euieestiing sortue one —_ operations in twelve states. We are a stock 
a ae seenens oe —— H. — examining force to become a junior ywchen ee ae ee pon company, firmly founded on an agency 
the sub- . k ye 7 a — y of the New partner in Tiffany & Co., Chicago sonnel. Write R. F. Miller, Vice President, 150 basis with remarkable possibilities for the 
r A nt — ‘ “ consulting actuaries. He was given a | East Broad Street, Columbus, Ohio. future. 
: : ottom—William - Rodda, man- farewell party by his colleagues and TRINITY UNIVERSAL ; ; , P 
vho was | ager of Transportation Insurance Rat- presented a gift. INSURANCE COMPANY Reply in confidence with complete résumé 
the idea | ing Bureau, with Commissioner Ford and recent photograph to: 
to see if | op a . Rolan C. Kennell, Executive Vice President 
: q ‘aft of Wyoming. — olan . Kenneli, ecutive Vice Fresidae 
interfer- Buyers Hear Talk on WC Filings SPECIAL AGENT Houston-American Insurance Company 
a If ‘s S. J. Holderman, chairman of the Leading Agency Mutual Casualty Company re- Post Office Box No. 8273, Houston 4, Texas 
» bill it i linois i issi quires Special Agent with experience. Prefer 
Bi the subcommittee, noted there were ¢ the genetic pam spoke man located in New Jersey, Eastern Pennsyl- 
said. an awful lot of people in the business podbean “_ ing . i -West <3 vania, Delaware or Maryland. Attractive retire- 
imittee) j , . : 7 yers Assn. 0 icago on li- ment plan. Excellent opportunity. Write to F-28, 
of insurance w ho supported this meas- ing as a Self-Insurer for e k , The National Underwriter Co., 175 W. Jackson ASSISTANT MANAGER 
1 be had | ure.” The merit of the bill is an in- Compensation.” orkmen's | Bivd., Chicago 4, Ill. AUTOMOBILE 
nce that | dustry problem, he maintained. It is P : DEPARTMENT 
2 not up to NAIC to take a stand on such WISCONSIN p P Our long established Multiple Line Company 
n,” Mr. | an issue originated to benefit the pub- AUTOMOBILE UNDERWRITER . ery —- os = Sepre Lee has an immediate opening for an Assistant Man- 
p i ent traveling out o ilwaukee offi . : “ade 
ntended | lic. P large, well established Multiple Line Stock Com- cama a hve oy pg ere Bag AE 
ht down Wr. Haowlton said the commatties Our Pacific Department located in San pany. Fire = Casualty experience necessary. pve wee Fg os with imagination saa acetic 
hich we Let 7 er Francisco has an immediate opening for an alary and bonus commensurate with experience ability. Write resume of past experience and ex- 
was not compromising with principle pe bile | Und 9 hs and ability—Group insurance and — aene. eecied starting salary to: Personnel Manager, 
as far as state regulation is concerned. utomobile Insurance Underwriter with at a — ag og rina ar —, Great American Group of Insurance Companies, 
mber of | All that could be gotten in the bill to | least 2 or 3 years experience. Write or ap- rh ry vies sibs tabi 309 W. Jackson Blvd., Chicago, Iilinois. 
protect the states was gotten in. As ply in person to: Personnel Manager, Great 
far as the merits of the bill go, there American Group of | Cc i 
s . ’ po nsurance ompoanies, WANTED MARINE FIELD MAN 
g he an honest difference of opinion. | 309 W. Jackson Blvd., Chicago, Ill. For Missouri and Vicinity icetcaieatauad se nie 
e zone chairmen elected during Group of Stock companies can use Fire Protec- or nationally known genera! agents. Unicago- 
: : - : ; An . Mid-West territory. Good prospects for the fu- 
the brief meetings of these organiza- fon and Insurance Service mon fomiior wit | | Mie. Salary commensurate, wih, obiity wih 
tions are: Zone 1, Joseph A. Hum- Risks. State fully qualifications and approximate copetay ms > — bonus ae eplies 
phreys of Massac : OWNERSHIP salary desired. Address Box F-42, The National strictly contidential. Give personal history, ex 
ys of Massachusetts; II, George A. edhousites Go. 116 W. ducksen Wied. Chlenge perience. Box F-20, The National Underwriter 
Bowles of Virginia; III, Walter Dell for PRODUCER 4 i, ili : be Co., 175 W. Jackson Blvd., Chicago 4, Ill. 
Davis of Mississippi; IV, A. J. Jensen Fire Fieldman with a following in Ky. and 
a pees A SE he 4 Tenn. Use your developed contacts to build 
of North Dakota; V, Garland A. Smith F . 
Saeed : your own Agency Plant while working on a BRANCH MANAGER 
of Texas, and VI, William A. Sullivan | golary wi ; FIRE UNDERWRITER / 
ee ’ < ry with an established General Agency. OLORADO OR CKLAHOMA 
of Washington. Replies treated in confidence, for the man General Agency, Home and Service Office ex- ‘lent opportunity with specialty writing con- 
The zone members of the federal we want will be holding a good job now. perience. Familiar with entire office ae for man having casualty experience. Good 
| liaison e itte re ar _ i i i " ls Desi iti ith rvisory or manager ects for the future. Salary commensurate 
_ liaison committee are Charles R. How pe —- wre wer gon et ra pat ose sh xn = aia v® MM asility. Submit brief résumé and salary de- 
eil of New Jersey, Charles F. Gold of ress F-44, The National Underwriter Co., i. ciucbonaiad fol alana int see Address E-98, The National Underwriter 
North Carolina. S. H. Goebel of Ken- 175 W. Jackson Blvd., Chicago 4, Ill. writer Co., 175 W. Jackson Blvd., Chicarc W. Jackson Blvd., Chicago 4, Ill. 
Sullivan tucky. Harvev Pye y& 
y, Harvey G. Combs of Arkansas, 
, to the and F. Britton McConnell of Califor- “4 se, WANTED 
s, Com | nia. Zone IV is vacant STATE AGENT—MINNESOTA WANTED “é So ws 
nell of j ; ‘ 4 Young man with insurance S> < to accept Financial Responsibility 
W | Some comment arose over the ab- Opportunity for man under 40 with old Stock with Home Office routin On innesota with enough commission to 
larry W | cence during the sessions of Director Company. Pension Plan and other valuable tnontetes: — graduc 428 et eek eae 
a mn 2 Peart . sai. ; ' ; 
Lu. Justin McCarthy of Illinois, who was po ~~ = Ege gies a wand eae. State “euailicaiien. A. = Grencuer Agency, ae ae 
1 j 7 ‘ dential. Write Box F-43, Ihe National Under- National Und iter Co., 175 W. onnen? North Snelling Avenue, St. Paul 4, 
in Los Angeles and was on hand at the writer Co., 175 W. Jackson Blvd., Chicago 4, Ill. Chicago i ates a 
hotel on several occasions, from the 
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and the earliest possible enactment 
of such legislation.” Presumably the 
“additional” legislation would be in 
the form of any of the four bills 
needed as recommended by Commis- 
sioner Knowlton of New Hampshire 
in his report as chairman of the com- 
mittee on jurisdiction of FTC. These 
recommendations and the debate on 
them were reported last week. 





Commissioner F. Britton McConnell 
of California, a member of the federal 
liaison committee, has been commis- 
sioned by the NAIC to present NAIC 
opposition to federal trade commis- 
sion and interstate commerce com- 
mission intervention in insurance 
regulation. He will leave for Wash- 
ington June 17 to appear at hearings 
June 20. 





Also on the positive side was the 
resolution adopted by the executive 
committee putting NAIC on record as 
“opposing and condemning” the pro- 
posed interstate commerce commission 





revision of rules which would cause 
ICC to expand its interest in insurers 
covering motor carriers to include sep- 
arate examinations and _ jurisdiction 
over management, investments, ex- 
penses, surplus, reinsurance contracts, 
etc. The Senate and House committees 
on interstate and foreign commerce 
are asked by NAIC to inquire into the 
attempts of the staff of ICC to regu- 
late insurers of motor carriers which 
are already regulated by the states. 
On the question of requiring A&H 
insurers to report on claim settlements, 
which was a matter being handled by 
the blanks committee at the instiga- 
tion of the A&H committee, the final 
solution was to have a subcommittee 
of the A&H committee cooperate with 
the industry people, the blanks com- 
mittee and Task Force II of Joint 
Committee on Health Insurance in 
drafting “a questionnaire or statistical 
form to be filled out by all insurance 
companies transacting individual A&H 
insurance, said form to call for such 
information relative to A&H claim set- 


tlements as may in the opinion of the 
subcommittee be helpful in determin- 
ing the scope, extent and nature: of 
complaints on a state by state basis in 
the A&H field.” The draft is to be sub- 
mitted to the December meeting of 
NAIC. 

There was much comment at the Los 
Angeles meeting on the speed with 
which committee reports were printed 
and made available to the commission- 
ers and other interested parties. The 
Biltmore hotel is next door to the 
home office of Pacific Mutual Life, 
and a number of people from that 
company and the other host California 
organizations maintained three rooms 
in the Biltmore to provide stenograph- 
ic service, as well as reproduction and 
assembly of the reports. Some of the 
reports were in the hotel lobby as soon 
as one hour after they had been given, 
and the overall dispatch with which 
this part of the meeting was conducted 
was a new high in efficiency. There 
were 32 girls in the stenographic 
rooms and at times all of them were 
going full tilt. 

Cc. F. J. Harrington, executive vice- 
president of National Assn. of Casual- 
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NEW OFFICERS ELECTED 
President—C. Lawrence Leg. 
gett, Missouri. 
Vice-president—Robert 8 .Tay- 
lor, Oregon. 
Secretary-treasurer—George A, 
Bowles, Virginia (reelected). 
Chairman executive committee 


June 





—Joseph A. Navarre, Michigan, 
Members executive committee— 
Charles S. Jackson, Maryland; 
George A. Bisson, Rhode Island; 
J. Byron Saunders, Texas (at 
large), and Leffert Holz, New 
York; Thomas J. Gillooly, West 














Virginia; Arch E. Northington, 
Tennessee; Ralph F. Apodaca, 
New Mexico; F. Britton McCon- 
nell, California (by zones, with 
zone IV vacant). 
ty & Surety Agents, introduced some 
spark to the second meeting of the ex. 
ecutive committee when he urged, un- 
successfully as it turned out, that 
NAIC take a positive stand on the fed. 
eral health reinsurance bill. Donald 
Knowlton of New Hampshire read his 
report as chairman of the subcommit- 
tee on the federal health reinsurance 
bill, saying his group had recom. 
mended a number of amendments and 
all but one had been accepted and in- 
corporated in the measure now before 
the Congress. 
The bill thus offers probably as 
much protection to state supervision as 
it is possible to get, Mr. Knowlton op- 
ined, and by achieving this the com- 
mittee completed its work. It was not 
asked to take a position as to the mer- 
its of the bill, he explained in recom- P 
mending that the committee be dis- tier 
charged. Cor 
Mr. Harrington took issue with the mic 
absence of an official NAIC stand on rea 
the bill, saying it is traditional for the 1 
commissioners to oppose intrusion of age 
the government in the insurance busi- ent 
ness. He recited a number of objec- Em 
tions to the reinsurance proposal aside ( 
from the federal intervention issue lan 
and pleaded with the executive com- of 
mittee to “come to grips with the sub- | yo, 
ject.” I 
Robert Taylor of Oregon, who was age 
presiding, told Mr. Harrington the idea ing 
of the committee was mainly to see if] ¢ | 
the federal government was interfer- 
ing in the field of state regulation. If | = 
the industry doesn’t like the bill it] the 
should take its own stand, he said. “ar 
“The stand (by the subcommittee) | of ; 
that the bill is the best that can be had | ure 
leaves open the possible inference that | du: 
the ccmmittee is willing to see some | not 
extent of federal supervision,” Mr. ]} an 
Harrington protested. He contended | lic, 
the NAIC “should make a fight down ] 
the line for a principle in which we] wa 
believe”—state supervision. as 
Navarre of Michigan, a member of | All 
pre 
far 
cal 
z 
the 
tio 
ph 
Bo 
Da 
of 
of 
of 
lia 
elj 
No 
Commisisoner William A. Sullival | 4, 
of Washington with the host to the} ap 
NAIC meeting at Los Angeles, Com- | jj. 
missioner F. Britton McConnell of | 
California, photographed by Harry W:) co, 
Fuller of the National Bureau. Ju 
in 
ho 
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Pictured at the Los Angeles conven- 
tion of National Assn. of Insurance 
Commissioners by Harry H. Fuller, 
midwest manager of the National Bu- 
reau: 

Top—Vestal Lemmon, general man- 
ager of National Assn. of Independ- 
ent Insurers, and T. F. Shortall of 
Emmco. 

Center—John Coppage of the Mary- 
land department and George H. Kline 
of Allstate and formerly of the New 
York department. 

Bottom—William H. Rodda, man- 
ager of Transportation Insurance Rat- 
ing Bureau, with Commissioner Ford 
S. Taft of Wyoming. 








the subcommittee, noted there were 
“an awful lot of people in the business 
of insurance who supported this meas- 
ure.” The merit of the bill is an in- 
dustry problem, he maintained. It is 
not up to NAIC to take a stand on such 
an issue originated to benefit the pub- 
lic. 

Mr. Knowlton said the committee 
was not compromising with principle 
as far as state regulation is concerned. 
All that could be gotten in the bill to 
protect the states was gotten in. As 
far as the merits of the bill go, there 
can be an honest difference of opinion. 

The zone chairmen elected during 
the brief meetings of these organiza- 
tions are: Zone 1, Joseph A. Hum- 
phreys of Massachusetts; II, George A. 
Bowles of Virginia; III, Walter Dell 
Davis of Mississippi; IV, A. J. Jensen 
of North Dakota; V, Garland A. Smith 
of Texas, and VI, William A. Sullivan 
of Washington. 

The zone members of the federal 
lizison committee are Charles R. How- 
eli of New Jersey, Charles F. Gold of 
North Carolina, S. H. Goebel of Ken- 
tucky, Harvey G. Combs of Arkansas, 
and F. Britton McConnell of Califor- 
nia. Zone IV is vacant 

Some comment arose over the ab- 
sence during the sessions of Director 
Justin McCarthy of Illinois, who was 
in Los Angeles and was on hand at the 
hotel on several occasions, from the 


general sessions and from the commit- 
tee meetings. Mr. McCarthy took no 
part in the proceedings, nor did he at 
the last NAIC meeting in New York. 

The midwinter meeting of NAIC 
will be Nov. 28-Dec. 2 at New York, 
and the 1956 annual meeting will be 
May 28-June 1 at St. Louis. The 1956 
mid-year will be at Miami Beach, with 
dates still to be decided. 


Amendment Adopted 
to End Discrimination 


Against U. S. Insurers 


WASHINGTON—The_ Senate has 
adopted an amendment to the mutual 
security bill that would provide that 
U. S. dollars be made available for 
marine insurance on American goods 
shipped outside the country as part of 
the foreign aid program. 

The amendment, sponsored by Sen. 
Magnuson of Washington, would cor- 
rect the discriminatory practice which 
prevents U.S, insurers from competing 
on an equal basis with foreign insurers 
for coverage of foreign aid cargoes. 

The amendment is expected to go to 
a joint conference committee for study 
to settle differences between the Sen- 
ate and House versions of the foreign 
aid bill. 


Worcester Mutual Fire 
Opens New Home Office 


Worcester Mutual Fire formally 
opened its new home office at 49 Elm 
street, Worcester, Mass., with a series 
of receptions for more than 1,500 per- 
sons. 

The two-story building is of colonial 
design, air conditioned, and is to allow 
for enlarging by adding wings when 
needed. 


Lindquist Leaves Michigan Dept. 

LANSING, MICH.—Jerry Lindquist 
has left the Michigan department’s 
examining force to become a junior 
partner in Tiffany & Co., Chicago 
consulting actuaries. He was given a 
farewell party by his colleagues and 
presented a gift. 


Buyers Hear Talk on WC Filings 


S. J. Holderman, chairman of the 
Illinois Industrial Commission, spoke 
at the May meeting of Mid-West Insur- 
ance Buyers Assn. of Chicago on “Fil- 
ing as a Self-Insurer for Workmen’s 
Compensation.” 


WANT ADS 








Rates—$18 per inch per insertion—1 inch minimum. Limit—40 words per inch. Deadline 5 P. M. 


Friday in Chicago oaffice—175 W. 
make payment in advance. 


Jackson 


Individuals placing ads are requested to 
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MUTUAL DIRECT WRITERS—SPECIAL AGENTS 


If you have casualty or fire insurance experience, can meet the buying 
public and want a long range association with a competitive direct writing 
stock company, you’ll want to follow up this opportunity to get complete 
information on M & M’s salary incentive plan offering liberal new and 
renewal commissions, regular salary, expenses and many other employee 
benefits. M & M is a growing expanding concern and needs executive type 
men—in specific key markets immediately—who will want to build to- 


morrow’s future today. 
FOR CONFIDENTIAL INTERVIEW 


DON REID, M & M St. Louis 
CONTACT AL TERRY, M & M Cleveland 
BILL MAXWELL, M & M Cincinnati 


OR WRITE 
RUDY KAPLAN 
MANUFACTURERS & MERCHANTS INDEMNITY COMPANY 


35 E. Seventh Street 


Cincinnati 2, Ohio 








ACCIDENT AND HEALTH MANAGER 


for General Agency with large established business individual and group. 


An unusual opportunity. Salary commensurate with qualifications. Give 


personal history and experience. Our employees know of this ad. 


Address F-41 

The National Underwriter Co. 
175 W. Jackson Blvd. 

Chicago 4, Ill. 











MICHIGAN MANAGER WANTED 


Production man experienced in Michigan needed 
to establish office with service personnel in 
Grand Rapids or Lansing. Full multiple-line fa- 
cilities afforded for development of agency 
plant. Complete underwriting service now avail- 
able through Ohio Branch Office until Michigan 
development warrants full branch office per- 
sonnel. Write R. F. Miller, Vice President, 150 
East Broad Street, Columbus, Ohio. 

TRINITY UNIVERSAL 

INSURANCE COMPANY 








SPECIAL AGENT 


Leading Agency Mutual Casualty Company re- 
quires Special Agent with experience. Prefer 
man located in New Jersey, Eastern Pennsyl- 
vania, Delaware or Maryland. Attractive retire- 
ment plan. Excellent opportunity. Write to F-28, 
The National Underwriter Co., 175 W. Jackson 
Blvd., Chicago 4, Ill. 


AGENCY DIRECTOR 


Excellent opportunity for a man with a suc- 
cessful background in multiple line insur- 
ance production, having ability to supervise 
operations in twelve states. We are a stock 
company, firmly founded on an agency 
basis with remarkable possibilities for the 
future. 
Reply in confidence with complete résumé 
and recent photograph to: 
Rolan C. Kennell, Executive Vice President 
Houston-American Insurance Company 
Post Office Box No. 8273, Houston 4, Texas 














AUTOMOBILE UNDERWRITER 


Our Pacific Department located in San 
Francisco has an immediate opening for an 
Automobile Insurance Underwriter with at 
least 2 or 3 years experience. Write or ap- 
ply in person to: Personnel Manager, Great 
American Group of Insurance Companies, 


309 W. Jackson Blvd., Chicago, Ill. 


WISCONSIN 


A real opportunity for an aggressive Special 
Agent traveling out of Milwaukee office for 
large, well established Multiple Line Stock Com- 
pany. Fire or Casualty experience necessary. 
Salary and bonus commensurate with experience 
and ability—Group insurance and other bene- 
fits. Replies confidential. Box F-35, The National 
Underwriter Co., 175 W. Jackson Blvd., Chicago 
4, ill 


ASSISTANT MANAGER 
AUTOMOBILE 
DEPARTMENT 


Our long established Multiple Line Company 
has an immediate opening for an Assistant Man- 
ager in our Automobile Department. This is an 
excellent opportunity for a thcroughly trained 
Automobile man with imagination and Executive 
ability. Write resume of past experience and ex- 
pected starting salary to: Personnel Manager, 
Great American Group of Insurance Companies, 
309 W. Jackson Blvd., Chicago, Illinois. 














OWNERSHIP 
for PRODUCER 


Fire Fieldman with a following in Ky. and 
Tenn. Use your developed contacts to build 
your own Agency Plant while working on a 
salary with an established General Agency. 
Replies treated jin confidence, for the man 
we want will be holding a good job now. 
Give personal history and experience. Ad- 
dress F-44, The National Underwriter Co.., 
175 W. Jackson Blvd., Chicago 4, Ill. 


WANTED 

For Missouri and Vicinity 
Group of Stock companies can use Fire Protec- 
tion and Insurance Service man familiar with 
Sprinklered and unsprinklered Special Hazard 
Risks. State fully qualifications and approximate 
salary desired. Address Box F-42, The National 
Underwriter Co., 175 W. Jackson Blvd., Chicago 
4, Ill. 


MARINE FIELD MAN 


For nationally known general agents. Chicago- 
Mid-West territory. Good prospects for the fu- 
ture. Salary commensurate with ability, with 
opportunity share in branch bonus plan. Replies 
strictly confidential. Give personal history, ex- 
perience. Box F-20, The National Underwriter 
Co., 175 W. Jackson Blvd., Chicago 4, Ill. 








FIRE UNDERWRITER 


General Agency, Home and Service Office ex- 
perience. Familiar with entire office procedure. 
Desires position with supervisory or managerial 
opportunity. Write Box F-40, The National Under- 
writer Co., 175 W. Jackson Blvd., Chicago 4, !II. 


BRANCH MANAGER 
COLORADO OR OKLAHOMA 


Excelent opportunity with specialty writing con- 
cern for man having casualty experience. Good 
prospects for the future. Selary commensurate 
with ability. Submit brief résumé and salary de- 
sired. Address E-98, The National Underwriter 
Co., 175 W. Jackson Blvd., Chicago 4, Ill. 








STATE AGENT—MINNESOTA 


Opportunity for man under 40 with old Stock 
Company. Pension Plan and other valuable 
fringe benefits. State qualifications, replies con- 
fidential. Write Box F-43, The National Under- 
writer Co., 175 W. Jackson Blvd., Chicago 4, Ill. 











WANTED 


Young man with insurance experience familiar 
with Home Office routine, some bookkeeping 
knowledge; college graduate preferred. Splendid 
opportunity for advancement with Chicago com- 
pany. State qualifications. Address F-38, The 
National Underwriter Co., 175 W. Jackson Blvd., 
Chicago 4, Iil. 








WANTED 


Company to accept Financial Responsibility 
Risks in Minnesota with enough commission to 
handle brokerage. Collateral lines available. 
Remittances on policy or account current basis. 
Roger M. Hanauer Agency, General Insurance 
Agents, 667 North Snelling Avenue, St. Paul 4, 
Minnesota. 
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60 John Street 


UNITED STATES 
CASUALTY COMPANY 


Canalty | 


HOME OFFICE 


New York 





COMPANY 


3025 WEST SIXTEENTH STREET 


Military Personnel 
Financial Responsibility 
“SR**"" and Bonds 


Under and Over Age 











INDIANAPOLIS 22, INDIANA 


IS YOUR MARKET FOR 
ALL FORM OF LIABILITY, PROPERTY DAMAGE—MATERIAL DAMAGE 


AMUSEMENT RIDES 


TRUCKS 
Intermediate, Long Haul 


TAXICABS 
FINANCE LINES 
FRONTING CONTRACTS 


FIRE & ALLIED LINES—-BURGLARY— PUBLIC LIABILITY 
SURPLUS AND EXCESS LINES 


MID-WEST INSURANCE COMPANY IS THE 
AGENTS’ AND BROKERS’ COMPANY 


Why delay your inquiry? 


A CAPITAL STOCK COMPANY 





Hail Situation 
Reported Good 


The Dawson agency of Fargo, N. D., 
reports hail business is more than twice 
what it was at the same time last 
year because crops are a week or two 
earlier. The usual interruption and de- 
lay in seeding caused by rain was ab- 
sent this year. 

In North Dakota, Minnesota and 
South Dakota, lack of moisture and 
hot winds the first three weeks in May 
became most alarming. However the 
seeds sprouted and there was very lit- 
tle evidence of serious injury. 

Fortunately in practically all of these 
three states there was rain for several 
days. The crop is up six inches and 
with continued rain there should be a 
better yield than last year. 

In 1954 the yield, particularly of 
wheat in large areas, was cut to almost 
zero by rust. There is a great advantage 
this year in having crops seeded and 
up a week to two weeks ahead of last 
year, Had crops been two weeks earlier 
last year there would have been no 
serious rust damage. 

Thousands of acres of Selkirk wheat, 
a rust resisting variety, will be planted 
this year and by next year there 
should be sufficient seed so that no 
serious loss of yield to wheat would 
result from present rust strains. 





State Farm Class Rating 


State Farm Mutual Auto has in- 
troduced its new multiple class rating 
plan in Florida, Oregon and Washing- 
ton. The company is using a four- 
group plan for liability coverages and 
a “step-down plan” for comprehensive 
and collision policies. Institution of 
the class plan will lower annual pre- 
miums in the states by $885,000. 





Plan in 3 More States 


Three Cal. Bills Active 


A bill authorizing the loan of $6,500,. 
000 in state disability insurance re. 
serves to finance new buildings for the 
California state department of insur. 
ance, now before the legislature, has 
been referred to an interim study com. 
mittee by the assembly finance ang 
insurance committee. 

The committee also amended a bil] 
by H. W. Kelly, Shafter, and Don DP. 
Doyle of Lafayette, to permit private 
insurers to solicit workmen’s compen- 
sation business from political subdivyj- 
sions and other public agencies which 
must now obtain compensation insur- 
ance from the state compensation in. 
surance fund. The bill was also amend- 
ed to allow state representatives to 
solicit procurement of compensation 
coverage. 

The assembly also is debating an- 
other bill, sponsored by insurance 
groups to prohibit the state fund from 
actively soliciting compensation busi- 
ness from private employers. Terrific 
opposition has arisen against this meas- 
ure. It does not prevent private busi- 
ness employers from buying their re- 
quired compensation insurance from 
the state fund—but will prohibit the 
fund from active solicitation of such 
employers. 

The finance and insurance committee 
is expected to take final action of the 
second-mentioned bill in the near 
future. 


Va. DISC School Success 


Thirty-one insurance men and wom- 
en and two representatives of the 
Virginia department attended a DISC 
school completed at University of 
Richmond. St. George Grinnan, Jr., 
North America Insurance, Richmond, 
chairman of DISC committee of Vir- 
ginia A&H association, sponsors of the 
school, reports that plans are already 
underway for a similar school next 
year. 








one—any place in the world. 


owned, 


in the world. 


agent says— 


Wisconsin 


Telephone 
HArrison 7-1291 





DEATH RIDES THE HIGHWAYS! 


Global Transportation Accident Policy No. 303 Insures While: 
(1) Driving an automobile or a passenger in one, or being struck by 


(2) A passenger in any aircraft licensed to carry passengers. That in- 
cludes domestic or foreign aircraft—privately owned, compeny 

scheduled or non-scheduled air line owned, also 
chartered aircraft—any place in the world; 

(3) A passenger in or on or being struck by any passenger common 
carrier, i.e., trains, taxis, buses, street cars, ships, etc., any place 

pe | a er aes $100,000 

OR—Permanent total loss of sight of both eyes, or loss of two 

limbs, or permanent total loss of sight of one eye and loss of 


NIN 52s Sccico ors Accu ais ee a eee Rie eee $100,000 
OR—Permanent total loss of sight of one eye, or loss of one 
TT TOT Tee Te CTT ETC TT CeCe TT OTST $50,000 

IR odeikcknsesddeiase es eeeuseen $100.00 


... . $75,000 - $50,000 - $25,000 
Send for sales circular in which facsimile of policy is reproduced. One 


“After showing the circular to prospects | sell 
seven out of ten of them within ten minutes. 
If you can qualify for agents contract in—Colorado, Illinois, Indiana, lowa, Kansas, 
Michigan, Minnesota, Mississippi, Missouri, Nebraska, Ohio, Pennsylvania, Texas or 


write, phone or wire 


G. SHANNON GROVER & COMPANY 


Board of Trade Building 
141 West Jackson Boulevard 


Chicago 4, Illinois 


U. S. General Agents (A. & H. only) fer Empleyers Mutual Casualty Company of Des Moines, iowa. 





Cable Address 
Groco - Chicago 
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Royal Exchange Opens Western Adjustment Lists 
Wellesley. Mass. Office Promotions and Transfers 
$6,500,- Royal Exchange group has estab- Western Adjustment has promoted 
ce Te. lished a new office in the Morton W.H. Whiteman from acting manager 
for the puilding, 572 Washington street,Wel- to manager at Canton, O.; R. L. Stouf- 
insur. lesley, Mass., with branch manager fer from resident adjuster to manager 
re, ha Walter J. Helm in charge. : at Alliance, O.; and Ray J. Shull from 
= om, The group’s Boston office at 84 adjuster at St. Joseph, Mo., to resident 
ce and State street, under the supervision of adjuster at Jackson, O. 
Special Agent John S. McCormick, Ralph J. Strasen, former manager 
a bill will continue to service all business at Brainerd, Minn., has been trans- 
Don D throughout the Boston metropolitan ferred to Ashtabula, O., as manager, 
private area. succeeding D. F. Atkinson, who has : 
ompen- The group also has an office at 18 been transferred to LaSalle, Il. Your clients want full cover- 
ubdivi- — = eter oc wars ere | the be = a yg ee = 
: P urisdiction o pecia gen enry at Jackson, has been transferred to i H ... 
E. Stabile, be —— the — Toledo. ba ae Their needs for life, ace 
‘on a» | tory of western Massachusetts, Con- A new office has been opened at 
ane necticut and Vermont. Cuyahoga Falls, O., manned by resi- dent and health, and hos- 
ives to Business in Maine and New Hamp- dent adjuster W. B. Pope and adjuster itali ° ¢ 
nsatio. | shire is under the supervision of Reu- R. D. Sanders. pitalization insurance are 
. pen K. Dyer, special agent, at 22 Mon- aes ? ' 
ng an. | ument Square, Portland, Me. Cut Auto Rates in Pa., W. Va. just as great as for fire and 
surance . Ohio Farm Bureau Mutual Auto has ° 
id from New Orleans Exchange Outing made a flat 10% cut in rates on all casualty lines. You can cover 
n busi- Winners in the New Orleans In- basic auto coverages in West Virginia, 
Terrific | syrance Exchange’s annual outing and also has reduced private passenger them—ask us how. 
Smeas- | events were: Golf—Marion Kessler of collision rates in Pennsylvania 15%. 
e busi- | Kessler agency, low gross; Richard P. In West Virginia where the company 
leir re- | Ellis of Gillis, Hulse & Colcock Co., is one of two largest auto insurers the 
e from | Jow net, and Clyde A. Baptist of R. rate reduction will affect 75,000 driv- WRITE TO 
bit the | Kirk Moyer agency, low gross for ers. The company is the largest auto 
of such | guests; hole-in-one competition—Hen- insurer in Pennsylvania, where the THE QHI0 S E LIFE 
‘ ry F. Owsley Jr. of Owsley agency, reduction will affect 180,000 drivers. Ves 
nmittee | first for members; Jules E. Simoneaux In West Virginia, in place of count- ap dh 
1 of the | sr of Steckler agency, first in guest less combinations of auto liability cov- COLUMBUS, OHIO 
é near | competition; J. R. Jones of Mid-Con- erages, the company will sell only three 


complete packages. Collision coverages 
also will be reduced from five to two. 
In addition, a number of home liability 
coverages will be combined in a com- 


tinent Brokers, kickers competition, 
and A. C. Martin of Leftwich & Rob- 
5S inett, driving contest winner; horse- 
shoe pitching, William Foss Jr. of 


A COMPLETE LINE OF LIFE, HEALTH, ACCIDENT AND HOSPITAL COVERAGE 














































































































Oe - Miller Adjustment Co., first. prehensive family liability policy. 
a DIRECTORY OF RESPONSIBLE 
an, Jr., 
hmond, |) INDEPENDENT ADJUSTERS 8 
of Vir- 
s of the 
already 
1 
sli CALIFORNIA MICHIGAN OHIO OHIO (Cont.) 
) ao A. H. DINNING COMPANY O. R. BALL, INC. R. S. LANDEN ADJUSTMENT CO. 
HiLl- -HILLMANECO : «ROBERT G. THOMAS, President <ipe> Fire — Inland Marine 83 So. High St, Suite 410 
‘ / it = . " Phone: Capital 8-2447 
by HON I INSURANCE ADUUSTERS f INSURANCE ADJUSTERS Ph a ' Night: Hudson 6-6578; Pranklin 28376 
/ Telephone Weed ee ee ‘and ~~ Columbus 15, Ohio 
in- Detroit 26, Michigan Raxamioumes Phone: SUperior 1-7850 ALL LINES 
my 
so 
> ILLINOIS 
ice 
Since 1920 MICHIGAN CLAIM SERVICE, INC. LOVELL & COMPANY 
00 E sy GARD & co 105 Hollister Bldg. Lansing, Michigan DB. J. SCOTT & SON << Se Automobile — Casualty 
NO Chi ” ; ” ‘iii pron _ 302 7 ——- — Bldg. + ib Inland Marine — Aviation 
; J . ‘ attle a anstns eungstown 3, Ohio Meccan 
= — Casualty Claims Detroit asses Mtuskexon Phones: Riverside 74384 and Riverside 74366 = 5 —_ le ny rg oy 
175 W. Jackson Blvd. WAbash 2-8880-1 Grand Rapids Saginaw Night: a ae ae 80671 in Ae Phone Main 1-5882 
00 a See 38 Years Experience 24 Hour Service 
00 
4 LYNCH ADJUSTMENT CO. 
Home Office KLAHOMA 
Sprimefield, Ilinois MINNESOTA 0 
IHinois Branch Offices 


, or 


Alton - Decatur - East St. Louis 
Peoria - Jacksonville 














J. R. McGowan, Pres. 


BS 2a THOMAS T. NORTH, INC. 





Adjusters All Lines 








the OLOFSON CO. 


claim adjusters 
Serving Minnesota since 1940 
Plymouth Bldg.—Minneapolis 
24 hour phone—Capitol 4-0066 
Branches 
112 East Sixth St.—St. Paul 
1st Natl. Bank Bldg.—Rochester 











THOMAS D. GEMERCHAK 
Insurance Adjustments 
All Lines 


416 Citizens Bidg., Cleveland 14, Ohio 
Phones Off. Su. 1-2666 — Res. Fa. 1-9442 




















C. R. WACKENHUTH AND SON 
C. R. WACKENHUTH ~—R. C. WACKENHUTH 
ADJUSTERS FOR THE COMPANIES 
Ath LINES 


507 Grp 


Building, Tulsa, Oklahoma 
Phones 2- 4-3850 














eee UTAH-IDAHO 
al NEVADA 
| LIVINGSTONE R. L. GRESHAM & CO. VALLEY ADJUSTMENT COMPANY 








—$—$—$—<—— 


ADJUSTMENT SERVICE 


| 619 E. Capitol Ave., Springfield, Illinois 


| Branch Offices: Decatur — Mattoon 


| 


Mt. Vernon — Belleville — Quincy 
Cevering Central and Southern Mlinois 


Ali Lines of Fire & Casuatty 








Multiple Line Adjusters 
410 E. Carson Ave. 

Seats Las Vegas, Nev. 

Servicing Beatty and Ploche, Nevada—St. George and 


Cedar bom ee na—Needles and 
Baker and a Points. 














Fire and Casualty 
W. A. BOWMAN, Jr., Manager 
Room 436, MASONIC BLDG. 
PORTSMOUTH, OHIO 
Phone 2-9307 Night: LUCAS 3613 





426 Se. Main - Sait Lake Oty. Utah 
Tandy & Woed Bidg. - Idaho Falls, Idaho 








Sonnenkalb Bidg. - Pocatello, idaho 
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Buchanan Appointed 
to Head NAIIA 
Catastrophe Plan 


Thomas F. Buchanan has been ap- 
pointed administrator of the catas- 
trophe loss program adopted by the 
National Assn. of Independent Insur- 
ance Adjusters at its annual conven- 
tion in Chicago last April. 

Mr. Buchanan, active in adjustment 
since 1904, completed 31 years with 
Aetna Fire upon his retirement this 
year. He joined Aetna in 1923 as Con- 
necticut state agent, became general 
adjuster in 1928, assistant secretary in 
1930, secretary in 1933, and vice-presi- 
dent in 1943. 

He will be responsible for creation 
of a manpower pool of adjusters to be 
employed in catastrophe areas when 
needed and for establishment of pro- 
cedural methods for uniform opera- 
tions in catastrophe areas in conjunc- 
tion with member offices and company 
representatives. 

The nine man committee, adopted 
by the convention to provide represen- 
tation from all sections of the country, 


prermrcnre 


includes: Leo E. Bronson of New 
Haven and Victor E. Snyder of Minne- 
apolis, co-chairmen; Julius S. Harrison 
of Orlando; James J. Ryan of Ashland, 
Ky.; A. D. Jones of Dallas; W. E. Foster 
of Sioux Falls, S. D.; M. A. Jordan of 
Denver; Earle Wright of San Francisco, 
and R. J. Chamberlain of Portland. 
A two day meeting of the commit- 
tee, just concluded in Chicago, was 
attended by Charles J. Peck and Ralph 
G. McCallum, association president and 
general manager respectively, Mr. 
Buchanan, and committee members. 





Two Million Travelers 


Accident Booklets Issued 


Travelers has distributed two mil- 
lion copies of Misguided Missiles, its 
1955 booklet of street and highway 
accident data, since its publication 
in March and an additional one-half 
million copies are expected to be mail- 
ed out by the end of the year. 

Among those requestng copies of the 
illustrated booklet were an agricul- 
tural engineer in Bangkok, Thailand, a 
motor vehicle examiner in Jamaica, 
B.W.I., and a resident of Brno-Ziden- 
ice, Czeckoslovakia, which is behind 
the Iron Curtain. 
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SELL HARDER! 





Commercial Union 
Assurance Co. Ltd. 
The Ocean Accident & 
Guarantee Corp. Ltd. 


Rate Changes, 
Coverage Improvements and New Policies 


A most important demonstration of foresight by the in- 
surance industry in the interest of individuals and the 
business world is that of anticipating the changing insur- 
ance needs with improved coverages and new policies to 
protect against new hazards. 


To the alert insurance agent, the issuance by the 
companies he represents, of rate changes, broadened pro- 
tection or new policies, provides another excellent oppor- 
tunity for him to demonstrate to his clients the value of 
his expert insurance knowledge and personal service. 
will pay well to follow closely such developments in the 
industry and to make them the occasion for personal con- 
tacts and presentations to clients and prospects where- 
ever they have advantageous application. 


Don’t forget, one of the principal selling points of 
the local agency is personal service. Be prompt in offer- 
ing the improvements and new policies when they become 
available, to forestall competition. 


The field representatives of the Commercial 
Union - Ocean Group will be found well pre- 
pared and eager to help agents obtain a full 
and clear understanding of any policy or rate 
change, as well as of new policies. 


It 





American Central 
Insurance Company 
The British General 
Insurance Co. Ltd. 

The California 

Insurance Company 

Columbia Casualty 
Company 
The Commercial 
Union Fire Ins. Co. | +> 
The Palatine Insurance *< 
Company Ltd. 
Union Assurance 
Society Limited 
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Specialty Insurer 
Prices, Methods 
Gaining Momentum 


The fact that more than 8 million 
private passenger car owners continue 
to patronize the three leading automo- 
bile specialty insurers is proof that 
their merchandising methods are def- 
intely being accepted, the CPCU In- 
stitute at University of Connecticut 
was told by Richard E. Farrer, sec- 
retary of National Fire. 

He said it is reasonable to predict 
that this acceptance will grow and as 
it does certain stock companies and 
their agents may ultimately adopt 
certain features of the specialty com- 
panies’ merchandising methods. Today 
price is a factor for the commodity of 
automobile insurance and will con- 
tinue to be so. 

In discussing merchandising, Mr. 
Farrer said that because most people 
feel that all insurance companies are 
sound, the matter of quality is not 
nearly so important as price. 

With about only 5% of the property 
insurance policies producing a loss, 
the matter of service is an if and 
when incident of remote occurrence to 
many persons in the insurance market. 
The minimizing of this factor in the 
minds of many make them susceptible 
to the appeal of price. 

He said not all persons buy insur- 
ance on a rational basis; they select 
it in terms of their individual feel- 
ings based on aspirations, prejudices 
and fears. The proponents of mer- 
chandising systems are concerned pri- 
marily with the mass market of po- 
tential buyers who are known to buy 
property coverage on the rational basis 
of price, quality and service. 

Mr. Farrer asserted that an in- 
creasing number of agents have in- 
dicated they are ready to adopt mer- 
chandising systems for a mass mar- 
ket commodity such as automobile in- 
surance. However, the local state and 
national associations to which they 
may belong are seeking with “might 
and main” to discourage them in ac- 
cepting such new ideas, claiming that 
they jeopardize the basic principles 
of the agent’s peculiar relationship 
with his companies and customers. 

Many producers are also being dis- 
suaded and prejudiced against these 
systems by the companies who are 
either unprepared or unwilling to em- 
bark on such a course of action, he 
said. As always, these new merchan- 
dising systems must battle for the 
minds of men, he added. 





Agency Continuation 
Problem Covered in 


Indiana U. Monograph 


Indiana University has published 
Methods of Agency Continuation, a 
report and an analysis of the best 
ways to preserve local property insur- 
ance agencies from one generation to 
the next. The 110-page monograph 
was written, after three years re- 
search, by Dr. John D. Long, assist- 
ant professor of insurance at the uni- 
versity. 

The study shows the disturbing lack 
of planning by agents for passing the 
business on to successors. It recounts 
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the tragedies of agencies that have to 
go “on the block.” It also shows how 
they can be avoided through planning 
for agency continuation beyond the 
point where death or retirement forces 
a change in management and owner- 
ship. Every agent who stays in busi- 
ness long enough faces the problem, 
the book points out. 

The study was initiated and partial- 
ly financed by the Indiana Assn. of 
Insurance Agents. It was published 
through the bureau of business re. 
search at the university. Dr. Long 
worked under the direction of Dr. J, 
Edward Hedges, chairman of the de- 
partment of insurance. 


Attempt to Boost 
Auto Policy Limit 


Because of FR 

An attempt by the administratrix of 
an estate of a person killed in an auto- 
mobile accident to have the limits of a 
liability policy increased from 5/10, at 
which it was written, to 10/20, the 
limits required by the New York fi- 
nancial responsibility law, was turned 
down by the New York appellate court. 

Josephine LaPaglia, as administra- 
trix of the estate of Felice LaPaglia, 
was awarded a judgment of $55,465 
against an insured of American Cas- 
ualty for causing the death of Felice 
LaPaglia by negligent operation of 
an automobile. 

The policy issued by the insurer 
provided that the limits of its liability 
for injury to or death of one person 
was $5,000, which sum, plus interest 
and costs, the insurer paid to the ad- 
ministratrix. 

One clause of the policy provided 
that as to FR laws, the policy coverage 
of BI and PDL “shall comply with the 
provisions of the motor vehicle finan- 
cial responsibility law of any state or 
province which shall be applicable 
with respect to any such liability aris- 
ing out of ownership, maintenance or 
use of the automobile during the pol- 
icy period, to the extent of the cov- 
erage and limits of liability required 
by such law, but in no event in ex- 
cess of the limits of liability stated 
in this policy.” 

Plaintiff claimed that this provision 
extended insurer’s liability under its 
policy beyond the $5,000 limit to cov- 
er insured against the consequences 
of an FR law which provided for a 
limit of liability in excess of that sum. 

The court stated that “although we 
are mindful that the policy must be 
strictly construed against the insur- 
er and that all ambiguity must be re- 
solved in favor of insured we are un- 
able to find any ambiguity in para- 
graph four of the conditions attached 
to the policy insofar as it provides that 
insurer’s liability shall in no event 
exceed the limit of liability stated in 
the policy which, in accordance with 
the facts disclosed, is $5,000 with in- 
terest and costs. The policy could 
properly be limited in amount and 
coverage as the parties might agree.” 








Crum & Forster Move in Ohio 

The Columbus office of Crum & 
Forster has been moved to 3770 North 
High street. Field men making their 
headquarters there are State Agents 
R. W. Leedy and H. J. Murphy and 
Special Agent Rex H. May. 
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Lite-Executive Offers 
Case for FTC Parley 


(CONTINUED FROM PAGE 2) 
cussion as to what those ground rules 
might be. 

“It would not be necessary, as I see 
it, for any rules to be joint rules be- 
tween the NAIC and the FTC or for 
the ascendancy of either body to be 
admitted or determined. Each could 
assert their rules independently, if 
they should wish to do so, and while 
it is to be hoped that they might dup- 
licate each other, nevertheless, slight 
variations would not seem to me to be 
serious if they should occur. 

“If such a three-way conference 
could be accomplished, and particular- 
y under the recent regulations put 
‘orth by the FTC, this whole contro- 
yersy to my mind could be laid to rest 
quickly and with reasonableness, as it 
should be. The alternative, as Com- 
missioner Pansing and Commissioner 
Mason have each suggested, is the con- 
tinuation of complaints, hearings, lit- 
igation, with no ascertainable purpose 
in view beyond what could be expedi- 
tiously accomplished by a conference 
embracing both the regulatory author- 
ities. 

“Personally, as you know, I have 
urged a trade conference with the FTC 
but since there has been failure of suf- 
ficient support for an independent 
conference with the FTC, I can see no 
valid justification for encouraging an 
independent conference with the 
NAIC. I doubt that this would solve 
anything and certainly could not solve 
the current unsatisfactory situation in 
relation to the FTC. 

“So far as accepting an official in- 
vitation of the NAIC to attend a con- 
ference, if such should come, this does 


not seem to me to be a matter for the 
joint committee to act upon or the 
various associations to act upon since 
such invitation, it seems to me would 
be a matter for acceptance and rejec- 
tion by the individual companies just 
as would be the case should an invita- 
tion for a trade conference be ex- 
tended by the FTC. It seems to me 
therefore that if the Task Force II’s 
resolution is to be interpreted merely 
as inquiry as to whether an official in- 
vitation would be accepted, this is not 
appropriate for official action but is 
a matter for independent judgment. It 
seems to me that very few companies 
would refuse an invitation by any reg- 
ulatory body to engage in a conference 
but this is something quite different 
than the associations officially encour- 
aging a conference by the NAIC which 
would not include the FTC. This is 
what I consider futile and unwise and 
unnecessarily antagonistic to the 
Prec.” 





Get Report on Wis. Legislation 

WATERTOWN, WIS.—Dodge Coun- 
ty Assn. of Insurance held its May 
meeting here. Insurance legislation in 
the present session of the legislature 
and a report on the midyear meeting 
of the WAIA featured the business 
session. 





The St. Louis service office of Em- 
ployers group has moved to new quar- 
ters at 201 Pierce building, 112 North 
Fourth street. The office has been in 
its previous location in the Merchants 
Exchange building more than 40 years. 





Omer E. Devary has been named 
assistant manager of Inter-mountain 
Insurance agency at Spokane. Mr. 
Devary was formerly with Glens 
Falls. 





— 








| et 


organize 


growing _Aunerton: 





, 





of $3,000,000.00. 


We have heen authestend or have | 


\\ 
to wrife insurance | 


pe applica tion 


in 20 states. 


representation. 





Whemo from “Wabash 2 ex c | 


a Multiple olin company, 
d to meet the ase 


of Grsarance Agents ina | 


Policyholders’ Surplus in excess | 


We are seeking capable agency ! 


om write to | 
ae complete information, write to: | 


WABASH FIRE AND 
ee SURANCE COMPANY = 


Henry F. Schricker, 


| 1622 North Meridian Street 
| 


| 


CASUALTY | 


President 
Indianapolis 6, Indiana | 


| 





Broaden Outstanding 
CPL, Farmers’ CPL 


National Bureau and Mutual Bureau, 
which revised their manual rules effec- 
tive May 11 for comprehensive per- 
sonal and farmers comprehensive per- 
sonal liability policies to include cover 
of water craft with motors of 25 horse- 
power or less used with boats under 
26 in over-all length, and to cover ani- 
mal collision with any vehicle, now 
have applied the extension of coverage 
to all outstanding policies, as of May 
11. 





Clarify Cost of 
Auto Medical Payments 


The combining of the automobile 
basic medical payments insurance and 
extended medical payments insurance 
into a single coverage has brought in- 
quiries to THE NATIONAL UNDERWRITER. 

Inquiries concerned the premium for 
the combined coverage on more than 
one automobile owned by an individual 
or by relatives residing in the same 
household. 

Under the old basic medical pay- 
ments, a charge was made on a per car 
basis, and under the old extended med- 
ical coverage the premium was on a 
per family basis. With the combined 


coverage the charge is on a per car 
basis. 

For example, under the old basic 
medical cover an individual private 
passenger car owner paid $6 for the 
coverage for each car he owned or that 
was owned by his family. If he had 
three cars, the charge was $18. If he 
also had extended medical coverage, 
he paid on a per family basis a prem- 
ium of $8. Under the new combination 
basic and extended medical coverage 
the charge is on a per car basis. If an 
individual or a family owns one car the 
new charge will be $7 and if he owns 
three cars the charge will be $21. 





Illinois Business Review in _ its 
April edition carried in its industries 
and resources section, a run-down on 
A&H. The item included statistics 
on number of injured in the U. S. in 
1954, a history of a century of acci- 
dent insurance, a delineation of types 
of health insurance, and Illinois com- 
panies licensed to sell A&H. Back- 
ground information was largely ob- 
tained from H. & A. Underwriters 
Conference. 





Richard Purcell, vice-president of 
Anchor Casualty, addressed the May 
meeting of Minnesota chapter of 
CPCU on insurance legislation. 
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Just as puzzling is the public's lack of appreci- 
ation of its responsibility for the dangers of the 
road—physical and economic. 
Agents must do their part in 
each community to bring 
safety on the highway and 
sanity in the jury box. 
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Sea of Chubb Group Has 
Auto Writing Plan 


(CONTINUED FROM PAGE 1) 
Coverages are of standard origin. Min- 
or alterations have been in the direc- 
tion of broadening the contract and to 
tailor it to the 6-month period. Ac- 
cident insurance may be incorporated 
in the policy if there is sufficient de- 
mand for it in the future. 

There are four classes, instead of 
seven or more. The 1B and 1C of Na- 
tional Bureau have been eliminated. 
However, the differential in rate 
for male young drivers, married and 
unmarried, has been retained. The 
voung female driver is included in 
Sea’s basic class A at no surcharge. The 
10% driver training credit is granted. 
Sea’s class is the bureau class 3. 

The Chubb & Son group has been 
working on the Sea plan for months, 
in an effort to develop a coverage with 
which its agents can meet the rising 
tide of competition in the field. The 
group points out the tremendous pre- 
mium volume of the direct writing 
companies and believes that this chal- 
lenge to traditional methods of writing 
insurance must and can be met. 

The strength of direct writing com- 
petition lies in price based on econo- 
mies of operation, Chubb & Son be- 
lieves; their weakness lies in the fact 
they deny the public the personal 





service and professional advice of the 
independent agent or broker. The Sea 
plan, it states, is designd to provide the 
former without sacrificing the latter. 


Broad Mutual Ins. Co. 
Formed in Philadelphia 


Broad Mutual Insurance Co., which 
will specialize in automobile finance 
company accounts, has been formed in 
Philadelphia with Cyrus S. Gorson as 
presdent. 

Now licensed in Pennsylvania, the 
automobile casualty company will ex- 
tend operations to other states and set 
up is own field system. It will handle 
fire, theft and collision. The Lee agen- 
cy of Philadelphia will be managing 
agency. The company has received its 
charter. 

Mr. Gorson has operated an agency 
of Resolute and has been a broker for 
30 years. Other officers of the new 
company are Irving Silver, treasurer, 
who has been with the Gorson agency, 
and I. Jerome Milgrim, secretary, who 
is president of Kevon Textile Prod- 
ucts Corp., Philadelphia. 


Ore. Changes Term Rule 


Oregon Insurance Rating Bureau 
has announced that stock is eligible 
for term credit, subject to table of 
term multiples No. II. 

The extension of term privilege will 

not apply to builder’s risk forms 
which are limited to a term of one 
year or less by existing rules, conse- 
quential damage to crops form, farm 
products form S.F. 211-FP, grain crop 
form, multiple location forms 1, 2, 
5 and 10, open cover contracts, pastur- 
age forms, seasonal hop forms and the 
provisional premium for the “acquired 
item” as provided in single state re- 
porting form “A” policies. Term rules 
and rates remain unchanged for the 
above exceptions. 


Preferred Names New G. A. 


Preferred of Grand Rapids, Mich., 
has been licensed in Hawaii with Kud- 
lich of Honolulu as general agents. 

Construction of the company’s new 
office building at Grand Rapids is two 
weeks ahead of schedule. It will be 
ready for occupancy in the middle of 
November. 


The Case of the 
Overzealous Cop! 


Law suits for false arrest, unlawful detention, assault and bat- 


tery or malicious prosecution are an occupational hazard of 


police work. 


Illinois R. B. Jones provides the answer to this type of 


liability in the form of False Arrest insurance against both 


claims and defense costs. It is written on a group basis cover- 


ing an entire force. 


The police and sheriff’s offices in your locale are your natu- 


ral prospects. 





REPRESENTING 


Lloyds 
London 


1401 Peachtree St. N.E., Atlanta, Ga. « 
William E. Lersch, Vice-President 


[Ilinois f.B. Jones ine. 


175 W. Jackson Blvd., Chicago 4, Ill.- WAbash 2-8544 
C. Reid Cloon, President 


Emerson 2584 


Treasury List of Bond 
Qualifiers Is Published 


(CONTINUED FROM PAGE 1) 









































Empl. Mut. Cas., Ia. .......... 1,013,000 766,000 
Empl. Mut., Wis. ... . 3,853,000 2,557,000 
Employers Re. 1,346,000 1,150,000 
Equit. F. & M. 1,157,000 978,000 
Eureka Cas. .... 232,000 203,000 
Fmrs. Elev. Mut. 80,600 62,000 
ee 680,000 6,161,000 
Fidelity & Cas. 9,759,000 6,372,000 
Fid. & Dep. .. 3,555,000 2,887,000 
Fire Assn. 4,026,000 2,590,000 
Fireman’s Fund. 1,864,000 1,426,000 
Fireman’s Fund 14,636,000 9,077,000 
OUIMIOTS . ccacseeissvcassisese 276,000 215,000 
Franklin Natl. .. we. 586,000 530,000 
Gen. Cas., Wash. .. 1,252,000 928,000 
General, Seattle . . 5,207,000 3,546,000 
General, Tex. ..... 249,000 203,000 
Gen. F. & C. .. i. 403,000 370,000 
Gen. Reins. .. 3,426,000 2,753,000 
i || a BETROO  —_sessssnsnser 
Glens Falls Ind. ................... 1,743,000 1,320,000 
Globe Ind. ............ ee 2,650,000 
Granite State ......................... 535,000 435,000 
Great Am. Ind. .................... 2,446,000 1,679,000 
WEAURE: GE TNs TA. sisciicssconsscne ROO 150,000 
Hanover .............. 2,159,000 1,597,000 
Hartford Acc. 9,559,000 7,398,000 
Hawkeye-Security 241,000 204,000 
ER ree 21 ,675,000 16,238,000 
Home Indem. ........ . 2,005,000 1,451,000 
Houston F. & C. 572,000 550,000 
Indem. of N. A. . 7,534,000 5,161,000 
Industrial Ind. ... 664,000 595,000 
*Ins. Co. of N. A. 36,092,000 26,205,000 
Intl. Fid. .. ‘ 206,000 201,000 
Kan. Bankers Sur. 69,000 69,000 
K. C. F. & M. 266,000 244,000 
Liberty Mut. ... 6,799,000 5,153,000 
*London Assur. Co!) 77> 
*London Guar. .. 1,253,000 1,035,000 
L. & L. Indem. . 422,000 388,000 
Lumb. Mut. Cas. 2,500,000 2,000,000 
Maine Bond 113,000 102,000 
Bire. Cas. .... 1,044,000 694,000 
*Marine ..... | aa 
Maryland Cas. 6,125,000 4,737,000 
Mass. Bonding.... 1,848,000 1,536,000 
Mech. & Traders .. 663,000 612,000 
Merchants, N. Y. 3,475,000 2,604,000 
Merchants Ind. ...... 1,442,000 1,121,000 
Metropolitan Cas. ... 1,433,000 912,000 
Mid Century ave oe 
Natl. Auto & Cas. .... 241,000 205,000 
National Cas. .... 550,000 550,000 
National Fire ........ 4,600,000 3,964,000 
Natl. Grange Mut. . 725,000 438,000 
SS eee 138,000 106,000 
Natl. Surety ......... 2,620,000 2,687,000 
WRTOREs. BAB... scisscrseces Ae 
National Union ....... 2,384,000 1,437,000 
Natl. Union Ind. . 307,000 68,000 
| 1,145,000 958,000 
New Amst. Cas. .......... 2,975,000 2,286,000 
New England ...... 919,000 775,000 
New Hampshire .... 1,781,000 1,350,000 
N. A. C. & S. Re. 1,616,000 1,306,000 
*N. A. F. & M. Re. 230,000 232,000 
North River .......... 3,563,000 2,778,000 
Northwest Cas. 701,000 654,000 
*Ocean Acci. .. 1,242,000 884,000 
Ohio Cas. ..... . 1,500,000 1,000,000 
Ohio Farmers Ind. . 501,000 394,000 
RE COMO cvcsressocssce . 1,562,000 1,204,000 
Pacific, T. H. .... 117,000 94,000 
Pacific Empl. . 614,000 459,000 
i ee ee 1,286,000 
Pacific Natl. Fire ................ 1,977,000 1,230,000 
PECTICSS Cas. ..ccc...scccccccssee 1,025,000 533,000 
Phoenix, Conn. 9,817,000 7,805,000 
Phoenix Indem. 740,000 613,000 
Planet . 312,000 206,000 
Prov. Wash. Ind. .... 312,000 313,000 
Prov. Wash. Sax 1,250,000 1,441,000 
RINIR: -ciisxssssstnattensnticicaet 2,926,000 2,452,000 
*Reinsurance Corp. 1,343,000 «= aecoocceceee 
IID cnsscctgadssussseeies 726,000 580,000 
Royal Indem. ........ 3,257,000 2,788,000 
St. Paul F. & M. .... 8,318,000 7,412,000 
St. Paul-Merc. Indem. tise 1,902,000 1,452,000 
*Sea ; 674,000 624,000 
Security, Conn 1,301,000 1,086,000 
Seaboard Sur. sseask 1,169,000 964,000 
Springfield F. & M. ....... 4,864,000 3,810,000 
Standard Acc. . 3,005,000 2,448,000 
ee Rl Senne tee 1,069,000 979,000 
Summit F. & S. 52,000 48,000 
Sun Indem . 481,000 403,000 
*Swiss Re . 2,349,000 2,010,000 
Texas Ind. : 84,000 79,000 
Traders & Gen. 287,000 214,000 
Transportation 441,000 307,000 
Transcontinental 558,000 511,600 
Transit Cas. : 304,000 198,000 
*Transatlantic Re. 229,000 234,000 
Travelers Ind. 5,500,000 4,250,000 
Trinity Univ. 1,198,000 838,000 
Tri-State ....... Sesasnensstescaée:> aE 121,000 
United Natl. Ind. ......... 415,000 421,000 
United Pacific J 512,000 
U. S. Cas. x 835,000 
U. S. Fire 4,605,000 
U.S. F. & G 8,431,000 
Va. Surety 104,000 
eS een 3, 1,082,000 
West American ... 156,000 
Western C. & S ee 9, 588,000 
Western Fire, Kan. ............ 542,000 402,000 
Western Sur. ............... 256,000 229,000 
World F. & M. ..... 752,000 675,000 
Westchester 3,472,000 2,695,000 
Yorkshire Ind. .... 448,000 397,000 
*Approved for reinsurance only. 
Direct Writers Oppose 
N. H. Uniform Rating 

The uniform auto rate bill, backed 


by New Hampshire Assn. of Insurance 
Agents in the New Hampshire legisla- 
ture drew so much from direct writing 
companies, especially Farm Bureau 


interests, that it has been taken under 
advisement by the joint insurance com. 
mittees of the legislature. 

Backing the bill, William Green, 
counsel for the agents association, saiq 
it would reduce automobile insurance 
costs for nine out of 10 motorists ang 
Ralph V. Gould, safety director of the 
motor vehicle department, said that if 
the bill were passed the experience of 
specialty companies insuring preferred 
risks would be included in the rate 
making statistics. 

Opposng the bill, Richard F. Upton, 
counsel for Farm Bureau interests, said 
it would be damaging to those com- 
panies, and Stanley M. Burns, counse!| 
for other specialty companies, con- 
tended the bill would stifle free com- 
petition and invite federal interference. 
Walter Hinkley, counsel of American 
Mutual Alliance, said all but one of 
the alliance companies opposed the bill. 
Only Merchants Mutual Casualty, rep- 
resented by Vice-president George M. 
Williamson, endorsed the bill among 
mutual companies. 


Smith of Pa. Asks 
Budget Cut be Restored 


Commissioner Smith of Pennsylvan- 
ia has asked the house appropriations 
committee to restore the $58,900 cut 
from his department’s budget request 
of $1,758,900 for the next biennium by 
the state budget bureau. 

He said he wants to increase the 
bureau of examinations staff from 52 
to 62 employes as the present staff is 
not large enough to examine insurers 
at least once every three years. He 
also reported his department is receiv- 
ing more than 3,000 complaints an- 
nually. Department collections exceed 
$2 million every two years, he said. 


TIS Chapter in Natchez 


A chapter of Trained Insurance 
Specialists has been formed in Nat- 
chez, Miss., with William P. Stewart, 
a partner in Stewart agency, as chair- 
man. There are now eight chapters of 
TIS, whose program is to acquaint the 
public with the value of insurance and 
its most effective uses through adver- 
tising and public relations. 


Cincinnati Sales Meet 


Cincinnati Ins. Co.’s annual sales 
meeting was held in Cincinnati with 
President Harry M. Turner presiding. 
A record number of agents and their 
wives attended the two day business 
sessions which were primarily panel 
discussions. 

The panels, composed of agents and 
company men, covered special bur- 
glary policies, broad form dwelling 
coverage, inland marine, business in- 
terruption and other related classes. 

Mr. Turner expressed appreciation to 
the agents for the 60% increase in 
volume in four months of 1955. Social 
events included dinner, buffet lunch 
and a baseball game. 


Brooklyn Brokers Install Willig 

Independent Insurance Brokers 
Assn. of Brooklyn has installed Murray 
Willig president, Alfred Multer, Hy- 
man Gaster, Peter W. Lipari, Lee Col- 
ton and Louis H. Cohen vice-presi- 
dents, and Samsin Falk treasurer. 
Abraham Bockstein is executive secre- 
tary. 


Mill Owners Mutual Fire has changed 
its name to Mill Owners Mutual at a 
recent policyholder meeting. H. B. Car- 
son, president, said the deletion of the 
word ‘fire’ from the name reflects the 
trend toward writing multiple lines. 
Mill Owners offers fire and allied lines, 


inland marine and casualty coverages 


including automobile policies. 


Insurance Women of Los Angeles have elect- 


ed Martha Kuehn president, Polly Graven vice- 
president, Tommy Ashford recording secretary, 
Grace Holloway corresponding secretary, and 
Dorothy Krimball treasurer. 
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Pre-existing conditions are a source 
of misunderstanding and the problem 
has been magnified by uniformed pub- 
licity about insurance, William H. 
Stuek of the life and accident group 
clams department of Travelers said 
at the educational seminar of Bureau 
of A&H Underwriters in New York 
City. 

Correction of the problem unques- 
tionably lies in the administrative area 
of the business, he said. It is not in- 
surmountable. 

The problem seems to be how a 
company can sell a health policy on an 
ndividual basis, yet limit its exposure 
-o sickness or disease contracted and 
commencing after the effective date 
of the policy, and still avoid customer 
misunderstanding when a claim is not 
covered on the basis of pre-existing 
condition. 

Many purchasers of individual 
health insurance do not understand 
that the contract does not cover pre- 
existing conditions. 

Insurance should not take a defeatist 
attitude toward the problem, nor does 
it have to hang its head concerning its 
practices to date. It has a problem, 
but it is one which can be handled 
within the business without need for 
adverse legislation, Congressional in- 
vestigation, or uniformed publicity. It 
is simply a problem of internal admin- 
istration on an individual company 
basis and on an inter-company basis. 
If companies can re-evaluate their 
program for agents’ selection, educate 
agents to sell the product properly, 
modernize their underwriting prac- 
tices, and administer claims on a 
broadminded, but impartial basis, they 
will have practically conquered the 
problem. 

The cardinal point of the pre-exist- 
ing conditions problem appears to be 
that the public does not understand 
insurance generally and does not know 
what it is buying. The answer is edu- 
cation. 

* . e 

If the questions in the policy and the 
answers concerning previous disease 
are specific and definite, there will be 
much less chance of misunderstanding 
and likewise less chance of legal con- 
struction against the company and the 
claim man’s job is made easier, Mr. 
Stuek said. Questions in an application 
requiring a specific answer are the 
ideal setup in handling a claim where 
those specific conditions are involved. 
Furthermore, with specific questions 
on an application, the underwriter 
can work with the information fur- 
nished. As a possible suggestion and to 
protect the company against a possible 
fraudulent application, questions may 
be included which would require de- 
tailed answers as to what surgical 
operations the applicant may have 
had at any time, and what medical 
advice or consultation the applicant or 
his family members may have had 
in the past, during some specified peri- 
od, such as the last five years. If the 
answers have been truthfully given 
and the risk accepted with such in- 
formation, the claim man can then 








evaluate the information at the time 
of claim. If, for example, an under- 
writer has accepted a risk with knowl- 
edge of a pre-existing disease of the 
eye and treatment within five years 
and the acceptance was without fur- 
ther inquiry or rider, there should be 
careful inquiry into all of the cir- 
cumstances when a claim based on re- 


Can Solve Pre-existing Conditions Problem 
by Agent Education, Claims Administration 


currence of the condition is made, and 
he believes that in most cases it should 
be paid. To deny such a claim on the 
basis of pre-existing condition, with 
full knowledge having been avail- 
able to the insurer is an untenable 
position. 
. . e 

Companies should underwrite in- 
telligently on the individual applica- 
tion, and not attempt to hide behind 
pre-existing conditions, where there 
has been adequate disclosure on the 
application. Sound underwriting will 
help to avoid misunderstandings. 

He thinks it would be advisable to 
have insured complete the application 
in his own handwriting. This would be 
the ideal situation for a claim man, 
though probably not practical from 
an agency standpoint. In many cases 
insured has said “I didn’t read it, I 
just signed,” or “I told the agent thus 
and so, but I do not know what he put 
down.” Strictly from a claim stand- 
point, if the applicant had answered 
all the answers in his own hand- 
writing, the burden in the claim field 
would be lightened considerably. 

Probably the greatest source of mis- 
understanding on the part of the pub- 
lic exists in a situation in which the 
agent is untrained, or lacks the con- 
tinuing supervision of the company in 
his activities. 

In addition to careful selection of 
agents, Travelers has a training school 
where not only sales approaches are 
outlined, but experts in each line of 
insurance explain the policy, its cov- 
erages, limitations and exclusions. If 
the agent knows what he is selling, 
then the public will know what it is 
buying and the important point in the 
whole problem is education of the 
public. 

With this background, Travelers 
feels an agent will be less likely to 
over-sell the policy and if he cannot 
sell the policy as it stands, he has not 
been trained correctly. 

. e 7 

In the effort to produce volume, he 
wondered if companies are losing 
sight of the importance of careful un- 
derwriting. Proper requests for in- 
formation on an application, plus in- 
telligent underwriting, produces sat- 
isfied and non-complaining policyhold- 
ers, he said. 

If a particular condition is eliminat- 
ed by rider, insured knows beyond any 
doubt that the condition is not covered. 
The underwriting is then completed 
before the issuance of the policy, rath- 
er than at the time of claim. If the 
underwriter does not see fit to rider 
the condition with full knowledge of it 
before issuance, then the claim de- 
partment should accept and pay a 
claim for the recurrence of this con- 
dition after the policy is in full force. 

Intelligent, practical claim handling 
will materially assure reduction of 
the pre-existing condition problem, he 
said. 





Special Libraries Assn. to Tell 
Insurance Services Directory Plan 


A plan for a directory of services 
and publications offered by organi- 
zations connected with the insurance 
business will be presented at the an- 
nual convention of the insurance divi- 
sion of Special Libraries Assn. June 
12-17 in Detroit. 


The project, based on 175 ques- 


tionnaires sent to organizations allied 
with insurance, will be discussed at a 
round table June 15. Miss Elizabeth 


Ferguson, past president of the as- 
sociation and librarian of Institute of 
Life Insurance, will explain what the 
institute is doing to coordinate efforts 
of life insurance and public libraries 
in presenting information to the pub- 
lic. Round table speakers will be from 
insurance companies and allied organ- 
izations. 





Tex. Insurer Hikes Capital 


Liberty Ins. Co. of Texas has in- 
creased its capital and surplus by 
$475,000 through the sale of 10,000 
shares of $10 par value stock at $47.50 
per share. The company now has $300,- 
000 in capital and $1,200,938 in surplus. 

Newly elected directors of Liberty 
are George Thompson Jr. of Continen- 
tal National Bank of Ft. Worth and 
R. L. Tollet of Cosden Petroleum Corp. 





R. J. Fletcher Forms Agency 


After three years in the field for 
Royal-Liverpool at Seattle, Robert J. 
Fletcher has established the Fletcher 
agency in Seattle. A graduate of the 
University of Washington, Fletcher 
was with Home for two years before 
joining Royal-Liverpool. 


L. O. Erickson Promoted 


Lawrence O. Erickson has been ap- 
pointed associate counsel in the com- 
pliance and legal division of the Cal- 
ifornia department’s San Francisco of- 
fice. He joined the department in 1941 
and had done claims work for several 
companies before that. 








Louisville Outing Planned 


The annual Insurance Day outing 
for Louisville agents, field men, ad- 
justers, engineers, and inspectors will 
be held June 29 at the Wildwood 
Country club, Louisville. 

The program will include 
swimming and other sports. 


golf, 





Iowa Insurer Changes Name 

Mill Owners Fire of Des Moines has 
changed its name to Mill Owners Ins. 
Co. The company recently entered the 
casualty business. 





Ed Van Winkle and Con Herbster 
Insurance agencies, Prineville and 
Madras respectively, have merged 
to form Van Winkle-Herbster Inc. 
Both offices will continue in the same 
locations and ne personnel changes are 
contemplated. Mr. Herbster is presi- 
dent and Mr. Van Winkle, secretary- 
treasurer of the new corporation. 





Robert W. Watt, president of Sea- 
board Surety, has been elected vice- 
chairman of the board of trustees of 
Columbia University. The post was 
created recently when the by-laws 
of the board were amended. He was 
graduated from the school in 1916. 





D. K. MacDonald & Co. has pur- 
chased the Charles E. Horton agency 
at Seattle. Miss Millie B. Horton, sec- 
retary-treasurer and manager of the 
agency, has retired. 





Thomas L. McMahon has purchased 
the C. W. Depuy local agency at Pilot 
Rock, Ore., from Mrs. Floyd A. Depuy, 
who operated the agency for about 10 
years after the death of her husband. 





The California department has ap- 
proved the name of Academy Ins. Co. 
for a proposed new casualty insurer to 
be organized by San Francisco in- 
vestors. 





Don Squibb, manager Texas Auto- 
mobile Service, spoke on automobile 
insurance at a meeting of the Austin 
puddle of Alamo Blue Goose pond. 





New officers of the St. Paul (Minn.) In- 
surance Women are Mrs. Ethel Johnson, 
president; Mrs. Venita Salt, vice-president; 
Orlean Anderson, secretary; Mrs. Evelyn Sul- 
livan, treasurer. 


Personnel Changes 
Are Listed by GAB 


General Adjustment Bureau named 
John A. Gehrig manager of the 
eastern department’s casualty. di- 
vision, Ransford B. Kober assistant 
manager, Clayton J. Kannair execu- 
tive general adjuster of the depart- 
ment and R. H. Kohler manager at 
Glens Falls. 


Mr. Gehrig, who succeeds H. V. 
Oschmann, who had _ relinquished 
his managerial duties because of 


health, joined GAB in 1949 after 12 
years of casualty claims experience 
with Fireman’s Fund Indemnity and 
Fidelity & Casualty. From Clarks- 
burg, West Va., he went to Baltimore 
as a senior casualty adjuster and in 
1953 was named field examiner of 
the casualty division with headquar- 
ters at Hartford. 

Mr. Kober joined GAB in 1948 at 
Bangor, Me., and has served at New- 
ark and in New York City. He was 
made metropolitan area field exam- 
iner in 1954. His company experience 
includes service with Great American, 
Accident & Casualty and Preferred 
Accident. 

Mr. Kannair, who has been gen- 
eral adjuster at Boston since 1943, 
will continue to handle larger losses 
in the New England area. He joined 
GAB in 1921 and has worked at Buf- 
falo and been manager at Jamestown, 
N. Y. 

Mr. Kohler, who succeeds William 
A. Turner, transferred to the depart- 
mental office, joined GAB in 1948 and 
served as storm supervisor for the 
Lawrence, Mass., territory following 
the 1954 hurricanes. 

GAB also reported its Rutland, Vt., 
office is now located at 98 Merchants 
Row and its office at Waltham, Mass., 
has been moved to 675 Main street. 





T. R. Le Page, Dallas insurance 
counselor, has joined the southwest- 
ern department of Joseph Froggatt & 
Co. at Dallas. 





The pioneer C. F. Hibbard Co. local 
agency at Milwaukee, of which Edwin 
Eckstein is president and treasurer has 
become an associate of the Robert Co. 
agency. 

Carl G. Nesbitt has resigned as presi- 
dent and director of Norman Duffield 
& Co., Buffalo general agency, to form 
his own firm, Nesbitt & Co. He is presi- 
dent and John Pennington of John 
Pennington & Associates is treasurer. 





J. Doyle DeWitt, president of Trav- 
elers, has been elected to the board 
of Chase Manhattan Bank, New York 
City, succeeding Francis W. Cole, for- 
mer chairman of Travelers, ivho is re- 
tiring from the bank board 





Insurance Women of Houston elected Miss 
Alma Shanahan president; Mrs. Robert W. 
Terry, Mrs. Inez Derrington and Mrs. Nancy 
Caruthers, vice-presidents; Mrs. Betty Scott 
and Mrs. Sarah McMillian, secretaries; Miss 
Clarice Varnado, treasurer: Mrs. William L. 
Lillis, press reporter, and Miss Sue Christen- 
sen, Mrs. Patricia Head and Mrs. Nina Daly, 
board members. 





Insurance Women of Joplin, Mo., elected Mrs. 
Betty E. Canady president to succeed Mrs. 
Gladys Maynard. Other new officers are: Mrs. 
Anna Budde, vice-president; Miss Mary E. 
Dedrickson, treasurer; Mrs. Margaret Bradley, 
recording secretary, and Miss Shirley Sears, 
corresponding secretary. 





Mary Macdougall, Great American Indem- 
nity, has been elected president of San Francis- 
co Insurance Women’s Assn. The other new 
officers are: vice-presidents, Gwen Hansen, Pa- 
cific Board, and Marion Saurbbi, Loyalty 
Group; secretaries, S. L. Henricks, National 
Union, and Paula Harper, Erlanger, Reed, 
Dinner & Meyer; treasurer, Evelyn Ziddelil, 
Aetna Casualty. Mayor Robinson of San Fran- 
cisco designated June 12-18 as “Insurance 
Women’s Week”. National Assn. of Insurance 
Women will be meeting at San Francisco a\ 
that time. 
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May Take Assessment ee eae eee a. America Fore Names succeed Richard Worrilow ‘he tas _ 


of Pioneer Mutual in 
Colo. to Supreme Court 


Despite previous statements by at- 
torneys that they were through with 
the case of policyholders of Pioneer 
Mutual Compensation to avoid an as- 
sessment, it is believed the matter will 
be taken to the state supreme court. 
The Colorado policyholders of the New 
Mexico insurer face a $2.2 million as- 
sessment, and have been contesting it. 
The attorneys decided to make the ap- 
peal on the basis of the public im- 
portance of the issues, although they 
have no reason to believe they will 
be paid. 

The assessment was originally or- 
dered in February of 1954 by a two- 
member board of directors of Pioneer 
Mutual, and it was ruled valid in the 
district court on the ground that it 
had been ordered by the then com- 
missioner, Luke J. Kavanaugh. The 
company went into receivership May 1, 
1954, in New Mexico, and the Denver 
receiver is now making attempts to 
collect the assessments. 

The attorneys will raise these points 
in their argument before the supreme 
court: 

—Pioneer Mutual for two years pri- 
or to receivership had no right to do 
business in Colorado because it was 
already insolvent. 

—The company management was ir- 
regular for 15 years because no board 
of directors was elected and the two 
“directors” who levied the assessment 
were never formally elected. 

—The amount of assessment—there is 
no relationship to actual liabilities, the 
levy being $2.2 million and the liabil- 
ities being $500,000. 


NAUA Reduces Conn. 
Del., and D. C. Rates 


Revisions in rates and rules have 
been filed in Connecticut, Delaware 
and District of Columbia by National 
Automobile Underwriters Assn., effec- 
tive June 13. 

In Connecticut new rates will result 
in an estimated annual decrease of 
$460,000. Private passenger collision 
premium levels in Hartford and Fair- 
field counties for the $50 deductible 
were decreased by about 412% and for 
the $100 deductible about 514% for an 
average decrease in the state for all 
collision coverages of approximately 
2%. Collision premiums for families 
with women operators under 25 but 
with no men operators under 25 are 
red. ced 13% where she is not the own- 
er ot principal operator. There is a 
credit of 10% where all drivers under 
25 have successfully completed a driv- 
er education course which meets the 
standards established by National Ed- 
ucation Assn., which is sponsored by a 
recognized secondary school, college 
or university, is conducted by certified 
instructors and has the official approv- 
al of the state department of education 
or other responsible educational agen- 
cy. There must be a minimum of 30 
hours for classroom instruction plus an 
average minimum of six hours per stu- 
dent for actual driving experience in 
the driver practice phase. 

Commercial local and intermediate 
fire rates are reduced approximately 
20%. Commercial long distance fire 
rates are reduced about 10%. Commer- 
cial local, intermediate and long dis- 
tance collision premium schedules are 


reduced 10%. Farmers get an addi- 
tional 20% credit of 20% collision on 
commercial automobiles, excluding 


Reductions are made in collision on 
private livery automobiles, in fire, 
theft and comprehensive on funeral 
directors automobiles, in the fire rates 
on most types of busses and in collision 
premiums on all types of busses, in the 
fire rate on auto homes, mobile health 
units, mobile libraries, mobile offices 
and mobile display units and on fire 
and theft on scootmobiles, safticycles, 
motor glides, auto glides, golf mobiles 
and similar motor vehicles. 

In Delaware reductions will result 
in an estimated annual decrease of 
$267,000. 

Private passenger collision, $50 de- 
ductible, is decreased by 7.5% and for 
$100 deductible 18.5%, for an average 
state decrease of 9% on collision. The 
woman driver credit and 10% for 
driver training are effective. 

The commercial and farmer reduc- 
tions are the same as in Connecticut as 
they are for miscellaneous autos. 

In D. C. the decrease is expected to 
total $297,000 a year. 

The comprehensive rate on private 
passenger cars increase, about 23%, 
but on collision, $50 deductible, de- 
creases about 13142% for an average 
collision reduction of approximately 
11%. The average effect for all private 
passenger coverages is a 5% reduc- 
tion. 

The other changes are the same as in 
Connecticut and Delaware. 





Memphis Insurors Elect 

Stafford H. Warner, vice-presi- 
dent of E. H. Crump & Co., has been 
named president of Insurors of Mem- 
phis, succeeding James H. Wetter of 
Boyle Investment. 

W. Tom Avery, Galbreath, was elec- 
ted vice-president and A. Britt Acred, 
Guaranty agency, was named secre- 
tary-treasurer. 

New directors are: Carl E. Stanton, 
Stanton & McGehee; Frank W. Fisher, 
Anderson, Fisher & Vaughan; R. E. 
Hanson, Dave Dermon agency; Phil 
M. Turner, Wade Bros.; Samuel E. An- 
gier, Joyner & Angier; T. B. Schabel, 
Marx & Bensdorf, and Mr. Wetter. 





Insurance Society Annual 


Insurance Society of New York 
will hold its annual meeting June 20 
at its library. Director nominees in- 
cluding Harry W. Miller, general 
U. S. attorney of Commercial Union- 
Ocean group, will be acted upon. He 
would be a new board member suc- 
ceeding Vincent Cullen, president of 
Treaty Management Association, who 
would go on the presidential council. 





Three Insurers Licensed in Wash. 

Three insurers have been licensed 
in Washington: Farmers & Merchants 
of Tulsa, with George C. Newell & Co. 
as general agents; Queen City of Sioux 
Falls, S.D., represented on a general 
agency basis by Gould & Gould, and 
American Premier of Rochester, Minn. 





New U.S.F.&G. Building at Omaha 


U. S. F. & G. has opened a new 
branch office building at Omaha. The 
exterior of the air-conditioned struc- 
ture is of Kasota stone veneer with 
granite trim. A two-level parking lot 
is in the rear of the building. Leslie 
L. Abbott is manager at Omaha. 





Southwest General of Dallas has 
been licensed in Florida and has ap- 
pointed Southeastern General Agency 
of Coral Gables as general agents for 
the state. 





Insurance Women of New York will hold 
their annual meeting June 6 at No. One 
Fifth avenue, followed by a dinner. Mrs. 
Helen E. Heydrick of Philadelphia will be 
the speaker. 


Kelley Chicago 
IM Superintendent 


America Fore group has named 
James T. Kelley superintendent of the 
inland marine department of the west- 
ern department at Chicago. 

Mr. Kelley entered insurance with 
Appleton & Cox in 1948 and joined 
America Fore in 1952 as a special agent 
in the inland marine department at 
Boston. In 1953 he went to the home 
office. 


G. R. Colburn Retires 


from American Appraisal 


G. R. Colburn, assistant vice-presi- 
dent of American Appraisal, has re- 
tired after 47 years with the company. 
He organized the continuous service 
division, which he headed for many 
years. He was an attorney and under- 
writer prior to joining American, 
where he served as counselor on tech- 
nical phases of appraisal relating to 
insurance. 

Mr. Colburn is succeeded as manager 
of the insurance department by John 
C. Litcher, who was superintendent of 
field operations for American-Associ- 
ated in St. Louis before joining Amer- 
ican Appraisal last year. 


Atlantic Makes Changes 


In Chicago, Charlotte 


George M. Marshall Jr. has been ap- 
pointed marine manager at Chicago of 
the midwest division of Atlantic Mu- 
tual and Centennial, and Harold A. 
Eckmann has been named fire super- 
visor of the Charlotte office. 

Mr. Marshall succeeds Dale E. Tay- 
lor, who has gone to the home office 
as marine vice-president. He formerly 
served as master of ocean-going mer- 
chant ships. Mr. Eckmann joined At- 
lantic group in 1949 and has served as 
fire special agent in the northern New 
Jersey and southeastern territories. 











Name Stansbury Hanover 


Fire Vice-president 


William E. Stansbury has been elect- 
ed vice-president of Hanover Fire and 
its subsidiary Fulton Fire. He joined 
the companies June 1. Among his 
duties will be the establishment and 
operation of a casualty and surety di- 
vision for both companies. 


Wis. CPCU Elects Maloney 


John G. Maloney was elected presi- 
dent of Wisconsin CPCU. Other offic- 
ers elected were: Richard Evans, vice- 
president; Henry Bush Jr., secretary- 
treasurer; Alfred L. Padway, J. Leon- 
ard Henderson, Thomas Irvine, Ed- 
ward Westphal and Lorin Schoepho- 
erster, directors. All are from Milwau- 
kee except Bush and Schoephoerster, 
who are from Madison. 








Agencies Form Natchez TIS 


Four agencies in Natchez, Miss., 
have formed a chapter of Trained 
Insurance Specialists, a public rela- 
tions and advertising program for 
stock insurance interests. 

William P. Stewart, partner in the 
R. P. Stewart agency, heads the 
Natchez chapter. Other member agen- 
cies are: Evans-Byrne, Simon Mayer 
and Henderson-Noble-Hicks. 





Okla. Air Liability Bill Dies 


An Oklahoma bill to require com- 
pulsory liability insurance on aircraft 
died in the house committee, although 
it had passed a second reading. Tulsa 
Aviation Assn. was active in opposing 
it. 





Brown Bros. Names McDaniel 
Brown Bros. adjusters of Sacramen- 
to has appointed James McDaniel as 





signed to join a company at Los Ange. 
les. 

Mr. McDaniel started as an adjuster 
in 1948 with Liberty Mutual at Baltj- 





more, and for the last 4% years has 
been with Brown Bros. Fresno, 


av 





Mich. Bills Require Exams, 
Reduce Fire Fund and 
Liberalize WC Benefits 


The Michigan senate has passed a 


bill which would require A&H and life | 
agents to pass written examinations | 


under the Michigan qualification law 
which requires them of property 
agents. 

The senate also enacted changes in 
the fire fund law which would reduce 
the state fire fund balance to $250,000 
and provide that legislative appropria- 
tions maintain it at that level. The ad- 
ministrative board would be allowed to 
pay losses up to $50,000 and allot $5,000 
for preliminary expenses on_ larger 
losses pending legislative action. The 
act also removes the insurance depart- 
ment chief rater’s authority in deter- 
mining insurance needs of state prop- 
erties. 

Liberalization of the workmen's 
compensation act would increase bene- 
fits payable in death cases from 450 to 
500 weeks, extend medical payments 
beyond the present two-year limit if 
approved by the compensation director 
and appeals board and provides for 
renewal of total disability payments for 
indefinite periods beyond the present 
800-week limit. The act also provides 
for total disability payments on a cur- 
rent scale rather than at the rate spe- 
cified in the law when the injury or 
disability occurred. No change was 
made in the basic benefit schedule. A 
special commission has been appointed 
to study WC act. 





Mass. Dropping Auto 
Age-Use Class Plan 


The Massachusetts legislature has 
passed legislation to do away with the 
age-use classification plan of compul- 
sory automobile insurance rating, but 
the two houses disagree over whether 
to drop the under 25 surcharges in 1956 
or 1958. The house measure would 
eliminate surcharges at the end of this 
year, and the senate bill would do it 
in 1958. 

The disagreement has been referred 
to a conference committee. 





National Board Film 


Wins Boston Award 


National Board’s new film, “Before 
They Happen,” has received the first 
award of the safety section of the an- 
nual film festival of the Film Council 
of Greater Boston. This is the second 
award in a month for the film; it re- 
ceived top honors among non-theatrical 
general safety films in the contest of 
national committee on films for safety, 
a division of National Safety Council. 





Harold Bittel of the New Jersey de- 
partment and Mrs. Bittel, photograph- 
ed by Harry H. Fuller, midwest man- 
ager of the National Bureau, at the 
NAIC meeting in Los Angeles. 


XUI 








> 9, 1955 
———. 
Vegas te 
O has re. 
os Ange. 


adjuster 
at Balti- 
ears has 
 resno, 





Ims, 
| 


S 

passed a 

- and life 
ninations 
tion law 
property | 


anges in 
d reduce 
$250,000 
propria- 
The ad- 
lowed to 
lot $5,000 
n larger 
ion. The 
> depart- 
in deter- 
ite prop- 


orkmen’s 
ise bene- 
m 450 to 
yayMents 

limit if 
| director 
rides for 
nents for 
» present 
provides 
mn a cur- 
rate spe- 
njury or 
nge was 
edule. A 
ppointed 


ure has 
with the 
compul- 
ting, but 
whether 
s in 1956 
e would 
d of this 
ld do it 





referred 


me Crocodile tears wall not 


eto repay losses through deshonesty 


Council. 


eptoes Neo! FIDELITY BONDS 


THE TRAVELERS INDEMNITY COMPANY 
HARTFORD, CONNECTICUT 
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THOUSANDS OF 
INSURANCE COMPANIES 
AND AGENCIES 


ist Del-e-tape 
TYPEWRITER RIBBONS 


Why? 


When typewriters are equipped with Del-e-tape ribbons, policies and 
other important documents can be corrected quickly — without erasing. 
Just a touch of Del-e-tape deleter is all that’s necessary to take out a 
word—or an entire line. Does not affect the printed form, There's 
no rubbing, no smudging, no “fuzzing.” The paper is left clean, smooth, 


without wrinkles. 


Del-e-tape Saves Time! Retyping of policies or letters is eliminated 


work gets done faster! 


Del-e-tape Saves Money! One correction more than pays for the ribbon. 
Del-e-tape Reduces Work Load! Typists work under less pressure when 


they know a required change doesn't mean an entire 


retyping job. 
Del-e-tape Deleter Works Fast! Assures fast-action eradication. 


Del-e-tape is Guaranteed! Permanent in type. 30-day money-back guarantee. 


If your dealer cannot supply you, 


use coupon order form. 
AETNA PRODUCTS COMPANY, INC 
P.O. Box 438, Hicksville, N. Y. 


ond DELETER 


Quontity Moke of Typewriter 


ond DEL-E-TAPE Deleters. 
Nome 
Firm Nome 


Address 





—e———EEE THIS COUPON FOR 


Please enter our triol order for DEL-E-TAPE RIBBON 


Color 


Partial List of Insurance 

Companies using Del-e-tape 
Aetna Affiliated Companies 

America Fore Group 

American Associated Companies 
American Casualty Company 
American Credit Indemnity Company 
American Insurance Company 
American International Underwriters 
American Surety Company 
Associated Aviation Underwriters 
Atlas Assurance Company Ltd. 
Bonkers Indemnity Insurance Co. 
Boston Insurance Company 

Business Men's Assurance of Americe 
Caledonian Insurance Company 
Camden Fire Insurance Association 
Canadian Fire Insurance Company 
Century Indemnity Company 

Chubb & Son 
Connecticut General Life Ins. Co. 
Corroon & Reynolds, Inc. 
Eagle-Globe-Royal Indemnity Cos. 
Employers’ Group 

Factory Insurance Association 

Fire Association of Philadelphia 
Fireman's Fund Group 

Franklin Fire Insurance Company 
Franklin Life Insurance Company 
General Insurance Co. of Americo 
Golden State Mutual Life Ins. Co. 
Grain Dealer's Nat. Mut. Fire Ins. Co 
Great American Insurance Group 
Hardware Mut. Ins. Co. of Minnesote 
Hartford Fire Insurance Company 
Home Insurance Companies 

Hoosier Casualty Company 
Insurance Cos. of North America 
Kemper Insurance Group 

Lloyds, New York 

London & Lancashire Ins. Co. Ltd. 
Loyal Protective Life Insurance Co. 
Marine Office of America 
Massachusetts Bonding & Ins. Co. 
Minnesota Mutual Life Insurance Co. 
Mutual Benefit Life Insurance Co. 
National Union Fire Insurance Co. 
New Amsterdam Casualty Company 
North British & Mercantile Ins. Co. Ltd. 
Northern Assurance Company Ltd. 
Northern Insurance Company of N.Y. 
Norwich Union Fire Ins. Society Ltd. 
Pearl Assurance Company Ltd. 
Peerless Casualty Company 

Phoenix Insurance Group of Hartford 
Royal Insurance Company Ltd. 
Security Toxpoyers Mutual Ins. Co 
Springfield Fire & Marine Ins. Co. 
Standard Accident Insurance Co. 
State Farm Mut. Automobile Ins. Co. 
Stuyvesant Insurance Company 
Suburban Casualty Company 

Union Marine & General Ins. Co. Ltd. 
United States Aviation Underwriters 
United States Casualty Company 
United States Guarantee Company 
Western Life Insurance Company 
World Insurance Company 

Zurich Insurance Group 


TRIAL ORDER? OO eee 
PRICE LIST 
Standard Typewriters 
Each $ 1.50 
1 Dozen 13.50 
IBM Electromatic 
Machines 
Each $ 1./5 
1 Dozen 16.50 
Del-E-Tape DELETER 
$.50 Each $5.00 doz 
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